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Emerging Markets in the 1990s

This paper will review a huge amount of private capital flows to developing countries in the
1990s. Main investors are institutional investors, that is, pension funds, insurance companies and
mutual funds.

Some developing countries proceeded on the road to financial integration. Emerging Markets
had appeared in the first half of 1990s. This integration was due to not only financial reforms in
developing countries for herselves, but encouragements by World Bank to reform financial system in
developing countries. But these encouragements changed frequently to pressures by World Bank.

The subject of this paper is to explain these matters from the viewpoint of the Dollar System.
This paper will give two suggestions that private capitals to developing countries by institutional
investors was speculative, and that these capitals were the causes of financial crisis in Asian
countries in 1997-99.
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