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Political Economy of Monarchy

and Democracy
The Achievement of Hans-Hermann Hoppe

Kazunori Echigo

(1) A government is a territorial monopolist of
compulsion — an agency which may engage
in continual institutionalized property rights
violation and the exploitation — in the form
of expropriation,taxation and regulation — of
private property owners.

However, in light of elementary economic
theory, the conduct of government and ef-
fects of government policy on civil society
can be expected to be systematically differ-
ent, depending on whether the government
apparatus is owned privately or publicly.

(2) From these assumptions two central inter-
related prediction can be deduced:

1. A private government owner tend to have

a systematically longer planning horizon,

i, e., his degree on time preference will be

lower, and accordingly, his degree of eco-

nomic exploitation will tend to be less
than that of government caretaker; and

2. subject to a higher degree of exploitation,
the nongovernmental public will also be
comparatively more present oriented under

a system of publicly owned government

than under a regime of private govern-

ment ownership.

(3) With the end of World War I, mankind tru-
ly left the monarchical age, in the course of
the one—and-a-half centuries since the
French Revolution, Europe, and in its wake
the entire world, have undergone a funda-
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mental transformation. Everywhere
monarchical rule and sovereign kings were
replaced by democratic-republican rule and

sovereign “peoples”.

(4) Frome the viewpoint of economic theory,

the end of WWI can be identified as the
point in time at which private government
ownership was completely replaced by public
government ownership, and whenee a sys-
tematic tendency toward increased
exploitation —government growth — and ris-
ing degrees of social time preference —
present — orientedness — can be expected to
take off. indeed, this has been the grand, un-
derlying theme of post—-WWI western
history: from 1918 onward practically all in-
dicators

1. of governmental exploitation and

2. of rising time preference have exhibited a

systematic upward tendency.

(s) From the viewpoint of those who prefer less

exploitation over more and who value far-
sightedness and individual responsibility
above shortsightedness and irresponsibility,
the historic transition from monarchy to de-
mocracy represents not progress but
civilizational decline.

In addition to increased exploitation and
social decay, the transition from monarchy to
democracy has brought a change from limit-
ed warfare to total war, and the 20th century,
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the age of democracy, must be ranked also
among the most murderous periods in all his-
tory.

(6)Thus inevitably two final questions arise.
What can we expect? And what can we do?
As for the first question, the answer is brief.
If the tendency contenues on its current path
the Western democratic welfare states will
collapse and social conflict will rise to dan-
gerous heights.

As for the second question, the idea of de-
mocracy and majority rule must be
delegitimized. And a positive alternative to
monarchy and democracy must be spelled
out and understood. It is an anarchic private
law society.

(7)1t is my belief that Hoppe’s achievement
ought to be highly commended.

1. He is a excellent pioneer on the contraction
between democracy and monarchy, and de-
picted the deficiencies of democracy.

2. From application of Hoppe’s theory, I sup-
pose that if the tendency toward increased
exploitation and present - orientedness con-
tinues on its path, the Japanese democratic
welfare state will collapse as the East Europe-
an socialist peoples’ republics did in the late
1980s.
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