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From the Era of the Cold War to the Age of

Uncertainty

The Evolution of Economic Science and My Academic Life

for Seven Decades after the Second World War

Yasuhiro Sakai

Seven decades have passed after the Second
World War. This postwar period may be char-
acterized by the transformation from the Era of
the Cold War to the Age of Uncertainty. The
purpose of this paper is to discuss the evolution
of economic science and my academic life for
these long and turbulent years. Specifically, I
would like to take the two related yet different
perspectives —— personal and academic per-
spectives.

In a personal perspective, I was born in Osa-
ka and spent very hard time during and just
after the last war: I was nearly escaped from the
Osaka Air Attack by American B-29 bombers
in March 194s. The end of the war changed ev-
erything from the economic conditions to
people's philosophy: People's slogan "Down
with the US. and the UK. was replaced by the
opposite one "Hail the US.-Japan Alliance." In
1968, I was abroad to seck my doctoral degree
on general equilibrium theory at the University
of Rochester. When I was an assistant profes-
sor at the University of Pittsburgh, Professor
Oscar Morgenstern, one of the pioneers of
Game Theory, kindly suggested to me the
emergence of a new and promising field: The
Economics of Risk and Uncertainty. Since I
got back to Japan, I changed my home fin sev-
eral places including Hiroshima, Tsukuba,
Uchiura, Kyoto, and Hikone.

From the Era of the Cold War to the Age of Uncertainty

In an academic perspective, the Japanese eco-
nomic society was split into the two opposing
schools after the last war: the dominant Marx-
ian school and the minor modern economics
school. Although Professor Lionel McKenzie,
my mentor at Rochester, taught me "Beautiful
Market Mechanism, " I was not quite con-
vinced. Nor was I firmly believed in the
shallow argument that the Fall of the Berlin
Wall in 1989 meant the Victory of Market Fun-
damentalism. They say that we live in the Age
of Uncertainty. In my opinion, this is only
half-true because we have to go beyond J. M.
Keynes and Frank Knight.

Recent book "Capital in the Twenty-First
Century" by Thomas Piketty seems to me a
very nice book, possibly showing the way to
build New Economic Science. We need a sec-

ond Pikkety in the Land of the Rising Sun.
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