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Main Points

Historical Perspective

Main Pillars of Economic Security

Assessment of U.S. and Japanese Policy

Opportunities for U.S.-Japan Cooperation
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Historical Perspective 

Bretton Woods (1944): IMF, World Bank, WTO

Unprecedented increase in global prosperity

Traditional security threats, not economic ones, dominated Cold War
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New Threats: External and Internal

External Threats
China, Russia, non-state actors
Distortionary trade policies, economic coercion, technology transfer, cyber

Internal Threats
Declining support for U.S. international engagement
Increasing inequality
Populist backlash

4
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Three Pillars of Economic 
Security

5
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Two Points of Caution

1. Economic security should not be an excuse for protectionism

U.S.: “Buy American”
Japan: “Self-sustaining economy”

2. Do not try to remove all risk

Target and mitigate specific risks

6
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Pillar I: Investing in Domestic Foundations

Strong and inclusive growth is fundamental to security
Funds the military 
Enhances resilience
Stabilizes politics

Policies to promote growth:
Investment in infrastructure, education, and R&D
Smart industrial policy that promotes innovation
Removal of unnecessary regulations 

7
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Pillar II: Targeted Defensive Measures

Protect critical technologies 
Semiconductors, AI, quantum computing, biotechnology

Make supply chains more resilient

Harden cyber defenses

8
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Pillar III: Upholding the Rules-Based Order

Reform WTO dispute-settlement system

Negotiate new rules, e.g., for digital trade

Promote high-standard infrastructure investment

9
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U.S. Approach to Economic 
Security

10
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Pillar I: Investing in Domestic Foundations

“Build Back Better” agenda

$1.9 trillion economic relief in response to Covid crisis (signed in March)
$1.2 trillion infrastructure act (signed in November)
$2.2 trillion Build Back Better Act (passed in the House of Representatives)

CHIPS Act

$52 billion to bolster U.S. semiconductor industry

11
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Pillar II: Targeted Defensive Measures
Cyber security

Executive orders hardening government systems and critical infrastructure
Cyber summit with private sector
Enhanced cooperation with allies

Technology control policies
Foreign investment screening, export controls
ICTS, outbound investment screening

Supply chain resilience 
100-day review of critical supply chains (4 sectors) 
1-year review of 6 sector supply chain assessments

12
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Pillar III: Upholding the Rules-Based Order

Embrace of multilateralism
Paris Climate Accords
G7 and the Quad

New initiatives
“Build Back Better World” (B3W)
Indo-Pacific Economic Framework

Shortcoming: trade policy
CPTPP, Buy American, steel tariffs, WTO

13
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Japan’s Approach to Economic Security
Targeted defense (Pillar II)

Ministerial post for economic security 
Tightening of investment screening and export controls

Domestic foundations (Pillar I)
Domestic economic reforms: Abenomics, Suganomics
Kishida: “New form of capitalism”

Upholding international norms (Pillar III)
CPTPP
“Quality infrastructure” and “Data free flow with trust”

14
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US-Japan Cooperation

Current areas of cooperation
G7, the Quad, and other multilateral institutions
Competitiveness and resilience partnership
Two bilateral dialogues 

Recommendations for increasing cooperation 
Direct coordination between White House and Kantei
Joint regional diplomatic engagement
B3W, digital rulemaking, CPTPP

15
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Conclusion

The international economic order is under strain.

Upholding and updating the international economic order is the basis 
of economic security.

This is an endeavor which will require close cooperation with allies, 
especially Japan. 

16
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