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Abstract

The social and economical change at present that is thought as profound as the change that come
with the industrial revolution is now renamed IT revolution, and recognized widely. Although many
economic phenomena are known as part of IT revolution, There are any economic theory to explain IT
revolution entirely. This paper presents that dramatic decline of market transaction cost caused by
Internet, which has advantage in notice, search, automatic processing, low cost, is the economic theory
to explain IT revolution. IT especially Internet reduces information conveyance cost in organization
exponentially and may make organization cost decrease dramatically. The essence of economic activity
oriented organization like firm is understood as bundle of transactions that costs are lower than market
transaction cost. Thus as market transaction cost have gone lower, organizations could not support pre-
sent scale or existence without decreasing organization costs. Vast IT investment is partly recognized
existing organization’s inescapable investment to adjust a decline in market transaction cost. Lower
organization cost makes NPOs possible to organize larger scale than before and cover broader field to
work. IT revolution are social and economical changes toward balance which is upset by decrease mar-
ket transaction cost and organization cost with IT.
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