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An evaluation index for disaster recovery policy
using the concept of indirect cost
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Indirect cost is a concept that refers to the loss of opportunity due to disasters. From economic perspective, the
optimal recovery policy must be one that minimizes the indirect cost. It suggests that comparison of the indirect costs
between the following two states indicates the preferability of a recovery policy: one in which no recovery policy
were taken and the other in which the policy were taken. Interestingly this index ultimately corresponds to basic

Cost-Benefit Analysis.
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