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ABSTRACT
Mechanism of Expansion and Growth Patterns of
Private Higher Education in China

BAO, Wei
(Graduate School, Tokyo University)
7-3-1 Hongo, Bunkyou-ku, Tokyo, 113-0033 Japan

Email: baoweihz@hotmail. com

Private higher education is perhaps the fastest-growing segment of postsecon-
dary education worldwide at the turn of the 21st century. Even in recent China,
with the expansion and differentiation of higher education, private higher
education is growing rapidly. The purpose of this paper is to explore the features
of the regional distribution of the private sector and the mechanism of produc-
tion of the private sector in China. The research questions are as follow. First,
what is the mechanism of expansion of the private sector? Second, what are the
different growth patterns of the private sector among different regions?

The analytical framework is designed to comprehensively explore the
mechanism of formation of the private sector. The following four perspectives are
presented as a conceptual framework: (1) governmental policy, (2) the conditions of
economic development, (3) existing public educational resources, and (4) excess demand.

The major findings are summarized as follows:

The differences between the supply mechanism of the public sector and the
growth mechanisms of the private sector involve economic and institutional factors.

Through a multi-regression analysis, it is found that the mechanisms for
the private sector are very different from that of the public sector. Concretely,
according to the results of the regression analysis, there are two factors deter-
mining the formation of private higher education. The first is economic factors
(e. g., per capita GDP), and the second the existing resources of public higher
education, such as the number of faculty members. These findings suggest that
the mechanism of private higher education is characterized as market-initiated,
while the mechanism of public higher education is characterized as state-initiated.

(2) 1t is found that the growth patterns of private higher education vary
according to region.

In the economically developed regions (e. g., Zhejiang Province), the rapid
expansion of private higher education is related to the economic success of the region.
The increase in the demand for well-educated personnel and the rise in the educational
purchasing power of individuals are the reasons leading to private sector expansion
in such regions. This growth pattern can be identified as “market resource dependent.”

In regions where public higher education is relatively well developed (e. g., Hubei
Province), the rate of expansion of the private sector is related to the existing resources

~ of pubic higher education. In these regions, the private sector has a close relation to
the public sector. Faculty members and equipment of neighboring public universities
are used by the private higher education institutions to the greatest possible extent.
This growth pattern can be identified as “public education resource dependent.”

There are also regions where public higher education and economic condi-
tions are both underdeveloped (e. g., Shanxi Province). In the place of the
market, the local government plays an important role in the expansion of the
private sector. This growth pattern can be identified as “policy-initiated.”
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