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The Historical Development of Revenue Bonds
in the United States and an Implication to Japan

Akane Enatsu
(Nomura Institute of Capital Markets Research)

Abstract

This paper examines how revenue bonds have been developed in the US municipal bond
markets from historical perspectives as well as factors supported a steady growth. Revenue
bonds became widespread in order to avoid legislated debt limits for general obligation bonds
and limitation of property tax rates. However, a long history of revenue bonds may have been
largely underpinned by the Federal government’s constant efforts to support, overhaul and
adjust revenue bond related systems. Japan does not have a revenue bond-like system to date.
Yet, the US history implies that if Japan aims to implement such system in future, it will be
necessary to overhaul and verify the related systems on a timely basis in order to achieve a

healthy growth.

Keywords: local government bond, municipal bond, revenue bond, revenue trust
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