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A Study of the Important Issues of Asset-Based Lending
and Corporate Finance in Japan:

Comparison of Banking Transaction for SME in Japan-US

Itten Soma
(Japan University of Economics)

Abstract

Abstract: ABL (Asset-Based Lending) is conversion from assets to cash the company’s busi-
ness cycle, as a financing technique that provides short-term working capital.

In the first proceed the differences between Japan and the United States of perceptions for
the transaction technology and relationship technology. In the second proceed with our discus-
sion focusing on issues of financial covenants and inventories. This paper suggest problem-
solving of the contemporary challenges ABL comparison from US and Japan.

Keywords: Bank, Small medium enterprises, Financial covenants, Financial statement,
Asset Based Lending, Information asymmetry
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