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Welfare gaps among scales of companies in Korea: relationship to
employee welfare fund system

This paper analyzes the relationship be-
tween corporate welfare and changes in the
fund system of employee welfare societies. The
employee welfare fund system, which is the
core institution of corporate welfare in Korea,
is one of the main causes of disparity welfare
among scales of companies. Our analysis clari-
fies two aspects of this problem. First, since
the employee welfare fund system was enacted
in 1992, the introduction of a welfare fund for
employees has steadily grown, especially in

large companies with surplus funds, and has

LEE Jum Soon (University of Toyama)

become the main cause of the disparity among
the scale of welfare. Second, a fairness prob-
lem lies in the tax benefits of employee welfare
fund system. Less than 7-8% of all workers re-
ceive them from employee welfare fund system.
However, the amount of government expendi-
ture to reduce the tax for the companies joining
this fund, 142.5 billion won in 2006, is equal
to 19.5% of the total budget for the Ministry of
Labor and is aggravating the fairness between

large and small companies.
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