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ABSTRACT The purpose of this paper is to develop models that explain the reasons why phenomena such as chaot-

ic dynamics of prices, Bubble, and crash occur in the stock market. To begin with, a simple deterministic model of stock

prices adjustment processes is presented and sufficient conditions for dynamics of stock prices to lead to chaos are demon-

strated. Then, stochastic version of the model is formulated and the results of computer simulaton of the stochastic

model are shown in figures. Finally, intuitive accounts of bubble, crash, chaotic behavior of average stock prices and so

on are given.
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Stock Price Dynamics and Chaos. By Taisei Kaizouji (Dept. of
Economics, Univ. of Tokyo).
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EFHMEBIRB p(O> X H* T 4 » 7 BB E
BoTIorih, bR andNKEL D LERR 1
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= o — 32— 7HHEG TR E 7219874108 DRE
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