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ABSTRACT GARCH (Generalized Autoregressive Conditional Hetero-scedasticity) is a macro level model to

estimate the volatility of financial markets. Prospect theory explains micro level characteristics of decision making

agents in socio-psychology. Although both concepts are very fundamental in the financial and economic domain and

agent-based simulation, however, there are some contradictions among the assumptions of finance theories, agents'

internal states, and the behaviors of real markets. In order to bridge the two macro- and micro-level concepts, this

paper develops agent-based simulation models. The model consists of simple agents with rational and/or irrational

decision making functionalities for investment. The experimental results using both rational and irrational agents

have shown that the behaviors of the agents with the characteristics of prospect theory coincide with the estimation

by GARCH model. These results have suggested the effectiveness of the agent-based approach to the domain.
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]! 313, BYIREFTIE L TRIRE N/ JEXFRE 2 H
DA AT GARCH EF L OHKERLEBDTH S
GEMPIT ). #HEINREOIFEAELTIIHR
BICER DD L EHRATES (HEBR). Zhs
DRERIT, FHEOKAMELINIMED LAZE TR

RTHLDTHB.

(2) EBRFT—%
ERTF—FIXDWTHRIE SRR, RITF1U
T4 D ETO. Fb, REEIITFNFNAIC DIE,
BIUPAICITGRIRENZETFINOREERLEDD
THd. ERIFR—LREFIZBOTIOEEREL TS
A, AICIZDWTII2 TOMRE, #HERKICIOVLTIX
—8 (BAID3E) OF—FERLE (E4ETESFR
HBICHEEZEEDEHDTH DM, FXEREID
1 EB DERIZBNTIT AIC 12 8606 A5 4 DD TIIEH
HNEL, 2EEHDOERICBNTIE 8523 AiEb/IAE N
ZELEMRETEZS. B, EBRFT—YOHHIIDONT
13, EEIE © DRVWEFIVICEDRITAVT4D
AHBHRREMRL THBO, R4 LRBRDOETIVAAIC
WCTRBIREND ZE2HEBELTHS.)

AKXV Ialb—a {EEBEYRETIOM
AEbEIE, &k 1-2:0OLS, &3 ARCH E5)),
&f 4 GARCH 7))V, & 5-9: IEMFMERED A

YIial—val EAEBE2F
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CEHA a k=B al ARCHE bi . GARCHIE 7 . JEXR®IA
AUSTRAL A 0.04 (2.3) 0.16 (11.9) 0.08 (8 0.77 (65.1) 0.11 (12.2)
AUSTRIA -0.01 (-0.4) 0.03 (10.8) 0.07 (16.7) 0.9 (258.9)  0.03 (4.3)
BELGIUM 0.03 (2.2) 0.05 (12) 0.06 (9.9) 0.88 (121.3)  0.05 (8.2)
CANADA 0.03 (2.7 0.02 (11) 0.07 (10.7)  0.89 (198)  0.06 (9.1)
DENMARK 0.04 (2.5) 0.05 (13.6) 0.07 (10.7) 0.88 (124.3)  0.02 (3.2)

FRANCE 0.04 (29 008 (11.3) 0.05 (5.9) 0.85 (94.2) 0.08
GERMANY 0.02 (1.4) 0.06 (10.2)  0.06 (7.8) 0.87 (128.4)  0.08 (10.3)
HONG KONG 0.08 (4.1) 0.1 (19.1)  0.05 (8.5) 0.85 (150.7) 0.14 (23.3)
ITALY 0.03 (1.7) 0.09 (8.9) 0.08 (12.5 0.86 (96.4)  0.05 (6.2)
JAPAN 0.03 (1.9) 0.05 (9.8) 0.07 (12.6) 0.87 (132.2)  0.08 (9.9)
NETHERLANDS 0.05 (3.6) 0.02 (3.5) 0.04 (6.4) 0.91 (154.8) 0.06 (8.9)
NORWAY 0.04 (2220 0.12 (13.9) 0.07 (10) 0.84 (121.2)  0.06 (8.3)
SINGAPORE 0.03 (2.2 0.07 (23) 0.1 (14.9) 0.81 (147.6) 0.1 (14.4)
SPAIN 0.02 (1.4) 0.07 (11)  0.07 (9.1) 0.87 (106.2) 0.04 (5)
SWEDEN 0.07 (4.4) 0.05 (10.8)  0.05 (9.8) 0.9 (156.1)  0.05 (1.9)
SWITZERLAND 0.04 2.7) 0.11 (13) 0.06 (5.9 0.78 (69.3) 0.14 (13.5)
UK 0.03 (1.9) 0.04 (8.4) 0.04 (6.2) 0.9 (130.3)  0.06 (7.3)
USA 0.04 (3.2) 0.02 (12.8)  0.02 (5.5)  0.92 (270)  0.07 (15.8)

(b) D.J.{ABIEEHR

_ C BB a BerEdE ai ARCHIH D) :GARCHIA 7 JFH MR
ALCOA 0.05 2.1) 005 (7.9 003 (7.2) 0.94 (229.5 0.03 (1.2)
AMER. EXPRESS 0.05 (1.9) 0.12 (3.2)  0.03 (8.3) 0.91 (184.7) 0.06 (12.4)
AT T 0.02 (1.2) 0.07 (11) 0.08 (14.3) 0.89 (161.3)  0.02 (2.4)
BOE ING 0.04 (1.6) 0.04 (10.2)  0.02 (8.5 0.95 (371.1)  0.03 (10.3)
CATERPILLAR 0.02 (1) 0.17 (13.7)  0.04 (7.6) 0.89 (144.4) 0.07 (11.8)
COCA COLA 0.06 (3.3) 0.08 (10.8)  0.03 (6.4) 0.91 (i92.4) 0.06 (1)
DISNEY (WALT) 0.06 (2.6) 0.14 (15.9) 0.06 (13.8) 0.88 (267.6) 0.06 (13.5)
DU PONT E | DE NEMOURS 0.04 (1.9) 0.02 (7.3) 0.01 (5.2) 0.97 (544.1)  0.02 (8.1)
EASTMAN KODAK 0.02 (1.1) 0.42 (18.6) 0.1 (15.9) 0.74 (84.1)  0.07 (10.5)
EXXON MOBIL 0.03 (2 0.08 (9 0.06 (7.6) 0.89 (119.4)  0.04 (4.7)
GEN_ ELEC. 0.06 (3.3) 0.03 (6.5 0.02 (5.8) 0.94 (281.4) 0.05 9.7)
GENERAL MOTORS 0.0t (0.5) 0.07 (7.8)  0.03 (7.8) 0.92 (224.3) 0.05 (11)
HEWLETT - PACKARD 0.04 (1.2) 0.1 (10.9) 0.03 (11.2) 0.94 (334.3)  0.02 (5.5)
INTEL 0.1 (29) 0.36 (10.2)  0.04 (7.1) 0.88 (116.6) 0.07 (10
INTL. BUS. MACH. 0.02 (1.1)  0.04 (9.6) 0.03 (8) 0.93 (294.2) 0.06 (17.7)
TNTL. PAPER 0.02 (0.8) 003 (5.7 0.04 (11.9 0.95 (356.5)  0.02 (4 4)
JOHNSON & JOHNSON 0.05 (2.8) 0.13 (9.4)  0.03 (4.8) 0.88 (100.9) 0.07 (10.1)
J P MORGAN CHASE & CO. 0.04 (1.6) 0.12 (13.3) 0.05 (10.1) 0.89 (259.9) 0.08 (13.9)
MCDONALDS 0.06 (3 0.06 (7.4) 0.03 (6.6) 0.93 (177.3)  0.04 (6.3)
MERCK 0.07 (3.4)  0.05 (7.5)  0.02 (5.2) 0.94 (219.1)  0.04 (8.5)

G.& N 04 (2.2 ) 0. 3. 0.92 (272. ) i
PHILIP MORRIS 0.08 (3.6) 0.07 (13.1) 0.05 (11.9) 0.93 (280.8)  0.01 (1.8)
PROCTER & GAMBLE 0.05 (2.9) 0.04 (13.8)  0.04 (8.2) 0.92 (571.4) 0.06 (12.3)
UNITED TECHNOLOGIES 0.04 (2.1)  0.04 (7.6) 0.01 (4 0.95 (297.5) 0.06 (14.2)
WAL MART STORES 0.11 (4.7) 0.08 (7.6)  0.04 (8.8) 0.93 (172.7) _ 0.03 (4.7)

WIZGARCHEF N TH D LEWHATES.

KEHEITIZBVWTIE, E5D2FXHZ2DHDDOLS Al
YEEFIIELTRIRENTED, ko777 1+
AEBOTRM EBENRERNE SN —H, &
3-9 DIERNS, THT 71 F 2 ADRET HE5H
TRVWRERTEN, SBTEIBHVTHEEINTY
% GARCH EF )RS i AEB 2 RBEIE TS Z
LEWMATES.

MY RFRIOEEEHEALLER (RH3-4) I
BWT, b2 FFRIOBRERSIBEOHDOHS (&
#3) ICBWVWTIZTARCH EFNVDOE TR EDMNRMD
DIz, 317D > RFBIORERNRETE
LTWBBE ({4 IZBWTIEGARCHET LD H
TREONBIFTHo-DIZEKIEN. EROTHHIC
BT HRBROF[EWRIIHR L THO, BESFEEEE

SRR 1446 A

WHIENHIRITREZTO DO SERERARLEDK
DITHERME VDR ITEVHBITREZITIHD
ETHAETS. EBROHBICBNT, a1 TD
BERNELRRD N RERHLTWSHEITE
GARCH EFI)IVIZH D BTN, LEk/ERL R
DHEH—B L TW5B LS I2BEIIE ARCH EFILIC
WS EHMBEN TS A HEMENH 5.

TOARY NERIIETHZBEROXZEBEHAL-
FERIZBWT (£#5-9), EXNBEEZRMDAAL
GARCH EF NV EFINE L TEREN TN S.
ZDRERI, FIEICBNWTHEE > AREOKRKXTIHD
HRERAKROODTH S, BICHERBDOER MR
T3E, BREOHHT —5 OHEERBOFENIELA
ELTDr—AIBVTEDHBETHBHDIINL &

ERER (RS DO TETOREMNED L
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NI | -El ectronic Library Service



Japan Society for Sinulation Technol ogy

140
#®&4 AIC—F (Ial— 3 iR
T EEEES EX TN TEal—o3 >§E
1 2 4 5 6 7 8 9 10
&8 0LS — 9704 | 9686 | 9796 T 9782 970"1__9782' [ 9677 1 9795 | 9640 9737 |
ARCH (1) 9706 9687 9798 9784 9701 (9780 9677 | 9794 | 9642 9738~
2 IEa9100% GARCH(1, 1) 9708 9689 9798 {97807 9703 9780 9678 9796 9641 9739
SEXtFR-GARCH(1. 1) 9709 (79685} 9800 797827 9704 9782 9680 9799 9642 9740
2 (1] 8761 | 8009 I 88168808 8720 . 8971 8623 8686 | 8873 8125 |
ARCH (1) ‘8764 8910 8817 8810 8722 778970 8620 8685 8874 8727
J4X GARCH(1, 1) 8765 8909 8819 8809 8722 8971 8621 | 8683 ] 8877 8728
-JEXFF-GARCH(1,1) 8766 [ 89087 8820 83810 8724 8973 8623 8684 8878 8730
£ X) (1] 8 6580 6396 6699 6323 6688 6444 6433 6495 6642 6601
ARCH(1) 76345~ 6168 6446 © 6152 r*6473 62517 6190 6290 6459 6425 |
kL R13ESE GARCH(1, 1) 76347776168 6447 " 6151 16474 62537 61927 6292 6461 6427
JERIEF-GARCH(1.1) 6348 6170 6449 6153 6476 6254 6193 6293 6463 6428
? 6
ARCH(1) 5625 5982 5417 5553. 5690 5567 5678 5581 5682 5578
b K3 GARCH(1, 1) 75600 5971 5402 5548 5670 5565 5647 5565 5666 5530 |
EX - GARCH(I 1) 5610 5973 ~ 5404 5550 5672 5566 5649 5566 5668 5543
S oS 70037 10011 9981 10049 9804 10021 10095 10771 10073 10011
Prospect ARCH (1) 9954 9913 9863 9983 9741 9950 10010 10070 9995 9933
SHEA28H GARCH(1, 1) 9956 9914 9864 9981 9743 9951 10009 10072 9993 9932
JEXFF-GARCH (1, 1) [ 9860 9832 79774 79908 9661 9867 9915 9983 9899 9835 |
16 0LS 10365 10606 10534 10664 10564 10722 10555 10409 10462 10488
Prospect ARCH (1) 10357 10586 10507 10616 10553 10693 10540 10385 10440 10463
SBE108H] GARCH(1, 1) 10332 10544 10474 10591 10512 10642 10526 10317 10399 10434
JEXFR-GARCH (1, 1) | 10179 10396 10316 10426 10382 10453 10358 10162 10264 10280}
0 0 4
Prospect ARCH(1) 10423 10699 10788 10821 10717 10736 10974 10525 11005 10616
BHAR208 8] GARCH(1, 1) 10272 10574 10691 10671 10647 10619 10826 10429 10886 10443
JEXtFA- GARCH(I 1) 10127 10444 10592 10535 10517 10531 10680 10274 10751 10315
ZH&8 0LS 70461 10508 10555 10515 10632 10940 10600 10766 10571 10751
Prospect ARCH(1) 10426 10481 10538 10486 10613 10895 10596 10706 10543 10690
S RIEE GARCH(1, 1) 10400 10427 10496 10450 10591 10867 10564 10601 10500 10659
JExtFR-GARCH (1, 1) {10277~ 710337 10407 10327 10515 “10767 10456 10486 10396 10534
EH oS 9031 8621 06/8 8701 8419 00488 90458 8680 9304 10139
Prospect ARCH(1) 8865 8544 8859 8623 8380 8920 8813 8612 8799 9323
L2 EFHR CH(1, 1) 8679 8545 8851 8600 8379 8900 8757 8588 8786 8906
#mﬁ GARCH(1,1) [ 8606 8523 8783 8528 8362 8851 8718 8508 8722 8791
#&5 #WEINBE CIalb—ra MR
c. EHE a BeEHa ai ARCHTH_ bi: GARCHIE Y - JERTARIE
E@T 1 oS 0.01 (0.2 = - -
2 OLS -0.02 (-0.6) - - -
3 0LS -0.04 (-1.1) - - — -
/2 1 008 -0.02 (0.7 — — = -
2 0LS -0.02 (-0.7) - - - -
3 0LS -0.02 (-0.7) - — — —
ZEHE3 1 ARCH —0.03 (-1.4)y 0.49 (21.2) 0.41 (8.9) = -
2 ARCH -0.07 (-3.9) 0.47 (21.9)  0.38 (8.9) - -
3 ARCH 0.01 (0.4) 0.54 (21.2) 0.35 (7.6) - —
ZEH4 1 GARCH 0.05 (3.5) 0.23 (12.1) 0.8 (12.6) -0.11 (-4.9) =
2 GARCH -0.01 (-0.4) 0.23 (15.8) 0.81 (12.4) -0.08 (-6.4) -
3 GARCH 0 (0) 0.2 (12.7) 0.8 (11.9) -0.09 (-5.4) -
ZHS 1 ARG =0.07 (-2) 2.37 (i6.4) -0.04 (-2.6) 0.00 (1.1 0.47 (6.2
2 JEXF-G -0.07 (<2) 2.17 (12.2) -0.03 (-1.3) 0.13 (1.9) 0.47 (5.8)
3 JEnER-G 0.1 (-2.8) 217 (12.2) -0.04 (-2.1) 0.16 (2.5) 0.45 (5.8)
W6 1 JEXERG 0.02 (0.5 0.36 (1.5) -0.06 (-10.7) 0.84 42.7) 0.23 (3.7
2 FEXH-G  -0.09 (-2.2) 0.47 (0 .07 (-7.2)  0.83 (32.8) 0.25 (8.6)
3 JEnER-G -0.04 (-1.2) 0.46 (7.1) -0.06 (-9.8) 0.82 (31.4)  0.25 (8.9)
EWET 1 JEXER- 0.01 0.2 0.79 (7.4 -0.06 (-7.6) 0.9 (66.4) 0.2 (11.9)
2 JEtER-G  -0.04 (-0.9) 0.26 (6.9) -0.06 (-6.9) 0.88 (56.7) 0.23 (10.2)
3 JExt#F-G -0.06 (-1.4) 0.28 (6) -0.03 (-3.2) 0.86 (48.5) 0.2 (9.8)
2 FEXRIH-G  -0.03 (-0.8) 0.44 (5.7) -0.05 (-4.4) 0.83 (29.7) 0.21 (8.3)
3 JEXRF-G -0.02 (-0.6) 0.46 (6.2) -0.05 (-5.8) 0.82 (32.1) 0.22 (8.9)
FEEY 1 EXH-G 0.07T (0.2) 0.24 6.3y 003 (2.2) 0.75 (25.2) 0.19 (9. 2)
2 JERFR-G 0.02 (0.9) 0.14 (3.8) -0.02 (-1.9) 0.88 (31.1) 0.1 5.7
3 FEX#H-G  -0.01 (-0.4) 0.28 (6.8) 0.05 (3.1) 0.73 (26.1) 0.15 (9.4)
— 62 — Ial—var EH&E2H
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BB —ANGETIOREHEIDATHH /= (Gt
IICBNTETOREMNEDHEE LR DI EHE
B —%, £ 1-8IZDOVTIX 10 @22 TOHEREE
ZAHATHLRLTOHENEERZIBEIR SN,
7=.) TOBEHT, FEICTHE>ZEFIOHRTII,
MUY RFRIZRLTOZARY MERICEDSERAR
EBEITOI|/ER (RH9) A, EEBEOMIBITHRD R
LB EBHE3(ERILTNS. I DRI,
EHRICE-> THZEMBBMEI ML > RFHIZT
WHADTORRY NBRORMOE D F15 L AKITH
LRBBRIEZE L THENBENILEZRKRTHBDT
H5.
EREICBWTT 74 F  ABRICE TV ERERT
B, REOHBOMEEBEBELL EHZRE
B EEWAELE. LML, X0FEMSMEEESHD
AR X LD EFT I F=DHITIE, KDREBITHEWVE
BREFIINOBERER L DREEMRT ILEND
5EZEAHND.

5. £&&

AR, T—xbMR—ZATIab—ailk
D, RAROBBRECERED LTI 71>
ALESBT%DOHBICTBNWTEL A5Nz GARCH £
FNOBEEEZENITLIZDBDTHD. FMOER, 17
774 F ARECBNTHRESNTNHEENT
IV B RKITEIA GARCH EFIIZHE D (it LB & 5
RGBT &, EBROHBOMELTHETOIART b
BERICH IS FBEROSI B ITHREHICELUEDH
BT EEHALE. INSOBRBBERTHOBESR
M5 GARCH EF )R E 5 X H5bDTH 5 L FRF
2, ZROTBICBVLTHEENTRVRERNESI
I LA TREE 5 A 6T TV S REME &2 RE
THHLDTH .

SHOBEELT, FHTIOHRBITGAVKEARTE
FIRETIL o, FERT/OBBERRZEZBY
EamRENETSNS.

B #

EHFFE D — I ERE AT EN R B #HBH S WA
% (B) 14380154 Z2FXFHEMHRICE I T—T >
rEEORELBER OXBEZITEBLEZBOT
H5.

SERR 14466 A
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R A /15 A—-4—K

EXICTHWENRT A=Y D—BZ2UTORITRT.
(NSA—FBREZEALERIIBVWTY, £FLF
BRIZC GARCH ICE D BB EMMNRE T 5 2 & 2R
LTH5.)
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r,o yz24s7Y—L—hk (0.05/200:—%)
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