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Population

covered by

at least People living on less than I dollar a day

one survey (millions)
Region (percent)

1987 1990 1993 1996 1998

East Asia and the Pacific 90.8 417.5 452.4 431.9 265.1 278.3
(excluding China) 71.1 114.1 92.0 83.5 55.1 65.1
Europe and Central Asia  81.7 1.1 7.1 18.3 23.8 24.0
Latin America and the ‘
Caribbean 88.0 63.7 73.8 70.8 76.0 78.2
Middle East and North
Africa 52.5 9.3 5.7 5.0 5.0 5.5
South Asia 97.9 474.4 495.1 505.1 531.7 522.0
Sub-Saharan Africa 72.9 217.2 242.3 273.3 289.0 290.9
Total 88.1 1,183.2 1,2716.4 1,304.3 1,190.6 1,198.9
(excluding China) 84.2 879.8 915.9 955.9 980.5 985.7

Population

covered by

at least Headcount index

one survey (percent)
Region (percent)

1987 1990 1993 1996 1998

East Asia and the Pacific 90.8 26.6 27.6 25.2 14.9 15.3
(excluding China) 71.1 23.9 18.5 15.9 10.0 11.3
Europe and Central Asia  81.7 0.2 1.6 4.0 5.1 5.1
Latin America and the
Caribbean 88.0 15.3 16.8 15.3 15.6 15.6
Middle East and North
Africa 52.5 4.3 2.4 1.9 1.8 1.9
South Asia 97.9 44.9 44.0 42.4 42.3 40.0
Sub-Saharan Africa 72.9 46.6 AT.7 49.7 48.5 46.3
Total 88.1 28.3 29.0 28.1 24.5 24.0
(excluding China) 84.2 28.5 28.1 27.7 27.0 26.2

(HPT) World Development Finance 2000 (F) 1998i3#E5t
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Poverty measure Distributional ~ Growth R?
trend (y) elasticity
(x100) B
Proportion below a poverty Full sample 3.52 -2.59 0.84
line set at 50% of initial mean (n=64) - 2.37) (15.01)
Excluding EECA -0.95 -1.57 0.58
(n=43) (0.87) (6.37)
EECA 16.66 -1.91 0.93
(n=21) (2.88) (4.43)
Proportion below a poverty Full sample 0.87 -1.29 0.83
line set at 75% of initial mean  (n=64) (1.40) (13.24)
Excluding EECA -0.87 -0.95 0.72
(n=43) (1.54) (10.23)
EECA 6.75 -0.97 0.92
(n=21) (2.46) (4.05)
Proportion below a poverty Full sample 0.15 -0.69 0.84
line set at initial mean (n=64) 0.51) (11.81)
Excluding EECA -0.38 - -0.64 0.85
(n=43) (1.38) (10.50)
EECA 2.68 -0.53 0.88
(n=21) (1.64) (3.59)
Proportion below $1/day, n=42) -3.86 -3.12 0.37
1985 PPP (1.40) (2.62)
Poverty gap index in cents per  (n=42) -0.04 -3.69 0.36
day _ (1.63) (2.61)

(HFT) Ravallion and Chen (1997)
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Independent Variable Coefﬂcients‘
(t-statistics)

Initial Output -1.978 -1.975 -2.137
per worker (log) (-9.42) (-8.78) - (-8.34)
Schooling (log) 0.208 0.200 0.205
(1.53) (1.43) (1.43)
Natural Resource -2.430 -2.439 -2.217
Abundance (-2.36) (2.31) (-2.04)
Landlocked -0.605 -0.613 -0.548
(-2.28) (-2.27) (-2.01)
Tropics -1.263 -1.337 -1.118
’ (-4.29) (-4.42) (-3.03)
Coast/Land area 0.262 : 0.249 0.269
(2.37) (2.18) (2.30)

Government Savings Rate 0.123 0.122 0.123
(4.94) (4.81) (4.83)

Openness. 1.965 1.871 ' 1.669
' (6.20) (5.61) (4.58)
Quality of Institutions 0.248 0.238 0.285
(3.47) (3.28) (3.22)

Life Expectancy 0.336 0.329 0.313
2.81) 2.72) (2.55)
Life Expectancy Squared -0.002 -0.002 -0.002
(-2.23) (-2.14) (-2.01)

Growth of Working Age 1.129 1.082 0.977
Population (2.86) (2.61) (2.20)
Growth of Total Population -0.774 -0.731 -0.596
(-1.83) (-1.64) (-1.22)

East/Southeast Asia 0.197 -0.209
(0.51) (-0.42)
South Asia -0.395 -0.824
(-0.95) (-1.58)

Latin America -0.348
(-0.82)
Sub-Saharan Africa -0.840
(-1.59)

Adjusted R? 0.87 0.86 0.86

Note: Constant term not reported.

(H71) Radelet, Sachs and Lee(1997)
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Real GDP Per Capita Growth

Economic Policy

(HPT) Burnside and Dollar (1998)
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Note:The probabilities are evaluated at the mean values of the explanatory
variables. The marginal effect of a democratically elected government is the
difference between the two functions.
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United States Japan Sweden France
Determinants b i b t b t b t
Constant 1.4532*%* 4.4554 0.6454 1.8847 1.0633** 4.0532 1.8641** 5.6866
Incremental lagged
dependent variable 0.4084** §8.3430 0.2615** 4.9784 0.0223 0.4581 0.1819** 3.6850
Humanitaran need
caloric intake -0.0053 -0.7234 -0.0024 -0.2720 -0.0068 -1.2276 0.0055 0.7553
life expectancy -0.0011 -0.2514 0.0183** 3.5729 0.0017 0.5073 -0.0024 -0.5489
Strategic importance
military spending
(% of GNP) -0.0009 -0.1126 0.0054 0.5559 0.00086 0.0953 0.0056 0.6903
military force
(% of pop) 0.0184 1.8719 0.0080 0.7214 0.0064 0.8494 0.0216* 2.2639
security alliance 0.1622* 2.4487 — — — — 0.0436 0.3783
Economic potential
GNP per capita
(logged) -0.4466** -3.9379  -0.5466%* -4.4499 -0.2704** -2.9998  -0.4574** -4.2844
trade
(% of total, logged) 0.2766* 3.9452 0.2303* 2.2303 0.1663*  2.0755 -0.2760* -2.2491
Ideological stance
Marxist -0.1196 ~1.7096 -0.1381 -1.8731 -0.0521 -0.8654 0.0284 0.3729
socialist 0.0237 0.4188 0.0233 0.3797 0.1223* 2.5394 -0.1139 -1.9031
capitalist 0.0959** 2.0278 0.1147* 2.3617 -0.0702 -1.8203 0.0855 1.8522
Cultural similarity
British .0394 -0.5507 0.0324 0.4302 -0.0893 -1.4014 -0.2682** -3.8098
French .0765 1.0659 0.0836 1.0851 -0.1089 -1.7129 0.7449%* 7.2121
Portuguese .1472 -1.0012 -0.0870 -0.5561 0.3837** 2.9067 0.0066 0.0472
British .0673 0.5080 0.0673 0.4799 -0.2595* -2.1791 0.0910 0.6821
PNAC* .0428 0.3754 -0.0964 -0.7839 0.0739 0.7200 —0.5743** -4,7642
Region
Northern .0674 -0.5635 -0.1584 -1.4272 -0.1086 -1.2417 -0.1904 -1.7470
Western .0139 0.2182 0.0496 0.7314 -0.2141** -3.7082 0.0225 0.3636
Central L1095 -1.2087 -0.0917 -0.9523 -0.0620° -0.7758 0.1938* 2.0819
Southern 0.0094 1.4829 0.0110 0.1500 0.3486** 4.0079 -0.0413 -0.4402
Eastern 0.1436 0.1353 0.1895 1.8465 0.0360 0.5824 0.0154 0.2329
R? 0.432 0.298 0.389 0.534
Adjusted R* 0.402 0.263 0.358 0.509
F 14.406 8.539 12.804 21.704
FSignificance 0.001 0.001 0.001 0.001

*p<<0.05i **p<0.01
* PNAC= previously nonassociated countries, which remained largely free
Liberia). .
(A1) Schraeder, Hook and Taylor(1998)
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