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Caveat emptor
3.3 No regulatory system can, or should, relieve

the investor of responsibility for exercising
judgement and care in deciding how to invest
his money. If he makes a foolish decision on the
basis of adequate disclosure, venturing all his
savings on an avowedly speculative and high-
risk proposition which fails for straight forward
commercial reasons, he cannot look to any regu-
lator to make good the losses arising from his
own misjudgment.

3.4 The regulatory framework outlined in this
White Paper gives proper prominence to this
time—honored principle of Caveat emptor. But it
recognizes that Caveat emptor alone is not
enough. For investors to have the confidence to
venture into the market, measures are needed to
reduce the likelihood of fraud and to encourage
high standards in the conduct of investment
business.
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