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1. Kimxid, ZNEEPEANREBEOSRIZE SRV, bW b EWHZ% (fiscally transpar-
ent) EREZFIHL, EBENRZFERLCHGIATONIIGEICB VT, DI EOMEHRN
FOd i 5B EOMBENETLEONE, TAY)IONS— s F =y FEERERHE %
S %05, ELABHTA2b0TH S,

2. 7TAYAIBCT, FEBZFERBOWITICBW TR EEWZER (B \vidik
N) EBOFEDONAERIEIELT - 0747 14 (pure entity), W — )7 DOETIE
B EBEHZAMBE TIZEAN RO FEONREEREINA Ty K- 2T 157 1 (hy-
brid entity) & 3 END, NA TV Y K- V74741385612, L¥ 27— (regular)
NATYy KT 15714k, V)N—Z (reverse) - N 7V v K- U514 754
IS S,

B EERE SNLE 2T - T4 T4 OS—=FF—T v 7)) OB EORMEL,
ATV K- Z T4 T 4B ELELLEZEDHY, whidlizy T4 714 OHE
METH D, /S— b F—T v TEEFBICBWTHE S 2 58,81, OHERICBIT5
MRSk & Z O M, QFME/ S— b F — DOENFEE - PE R E /TSR,
FHSBCER S, /S— M= v TORERE, IR BUINGEHS, QRRIER: - SRR ORI 4
PRk L TR, WEHABIEREO®EH, OMBENOMEIRMN S REDD 5,

X512, "WATVy F-ZUyFA T4 HEOMEELT, ©)F v 7 A - ~A T UrtsE
Fifil e —EEAE IR oM, NWEY N—A - N4 TY Y K- V747 1 OREDLF
3%,

3. 2IIBITABEEZITT, HRICBIZEBEWIG 25 67256 SN LA Lo
AU, DERODE (& AGBRBAD 725 TRE), QPE/FrisiE R, Fris DR,
QIE - Fpor el - SECFE OB, WIFREIGEES, OFHRpEEICRZITIONS,

SHEINAT )y R LT 47 4 B EERHELO ZEHINY D720 b s 25,
FORHEOMEE LT, O Ty R Zr5 174 2EANERYES EIZB 58
NEEBLLEA S 2 T E DGR EN, ¥ v 7 R - AL T RO BEN: L 20 k)
VETHBE I EIREND,

4. INLDZLEHERT, SHLLHEADFHEIIOVTD L NFEVEEISLETH D
BARBIRE I N TV,
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EANDALO S F & F 2 HER, FFICEAR
DB HN % S VbW A EREL FEH 7%
(fiscally transparent) Kz il L THESLF
EPTONBEZ LDV H D, HRTD, hhRTHh
LI EBHE s Rk Lode (Rik667
GUT, EME) CEt hoEAMEA (L
5355 LLF) & flio - EERHEN T
TEN, i, AREMERMAS (FREM
HEMATIHE T 28, FRITES A6 H
FEEEA0E, bW b HAMLLP) % &, i
Fi LB TH B HEADHE - THEMBIZEDS
FALAER L CETRBY, F20HE . BE
WHEARENOAZ S, SENZD KT 5
LEZOND, T2, 312, 7 A /1O Limited
Liability Company (LLC) 7% &, #LEIZBWT
B LB T H 2 ERDTARICB W THERHE
EEE 4TS, LIELIEERZIORL LS
HTH5D,

KL, TOX) LB LERRERIT]
T EER LoMEEZ, QWb b7
CIVTATAELTON= M=y ThE]
ERZTHDEHLICEDY LiFoD, @Qwbw
BNATYY K 547405 &RITH
TOMBEIZOWTDH, /83— M= v TR
HEETHET AN AOFEBE L NS, &
HLTWIIEVnILDTH 5,

AKEEFEHEENDL T4 F vV - LEa2—
8475 121E, RHEREROMGwE [N 7 v K
HEMR L FEOMBINEICOWT] (DT, &
HFL e v)) PRSI LA TH LN,

KEFZHIDNA T Y K- L5457 112 %
o, FRERFEHAEZROLICHRY IF5LZA
Mo, RETIRE DAL EZE D 1T,
KHEFHLE DT —<DEFEEHY DD, KH
FLORIRE B DERETIZLILT D, 20D
) ARRMOMBEDT LKL OBRL D,
B4 O EOFRVIENZOWTIE, BIfEIcE2
bDL L7,

oy, HAFEICBWTIE = FF—3
v 7 e ) HRIAAE L R s, AfE TGRS
L= F—vyTliE, EVHRTT AR
FWH S BLEICBIT A= F =2 v 7 (NE
A (LLF, LR.C. W) §7701(a)2)
DZEaEBTIDOET L, T2, BARBEORS
DD, N— b F—Ty TR EIL R
BHIE LT, A TIEwbhw s HLEEBZ 2T
b FEME (EEMAR BB LLP 22 &, FiEEl6l
F1502DMEZHI RO 52815D 21215
D AT BT, Prikm36 - 373k-
19 U0, F3Em14-1-1 R T2DHFRI2%
H5H0) BFRETHIEICILED,
UTTIREY, IHICBWTT XY AICBIF
%8— bF =y TEEIBL O S A B L,
FOBUEIC B THEROFERL - AR L
DREEEZIY 1, VETIfHHRICE LD
9 h, BB, TAYIFEELTUIARETS
B L7l E DRG0 H BH, AREICHEE K
1ZL 9 2 DAEIY LI, #IED LR 5]
T/ RIzE ED DY,

1) N= =2y TEERBEZND Fo/zb 0L LT, s Snzb o0y, PRE /= F -7
v TR O BRI ] BB 4E445 1595 (2000) 25 %



N= M=y 7L EERBL

I. 77XV BIZBTH/3— M=y TEIER

0I—1. F&t

TAVAZBTB8= b F =y TEBERB
13, 78— bF—3 v TERBISIE (Subchapter K,

PR A L7015 U)K OV B R B 4o 1
(Subchapter N, N [ % A % 818615 LL ) @ #H
HERTHBESNE, LoL, 2D LX) &I
HAEREAHEEEICHE T b, DS <
ARG Z 2 fil v, TROIBERNZ D
DIZE > TIEIBL S OBERE L2525,
EEENIED 22 T4 T ¥ MIx L CRAOUMASTERY
THSE 52 L) ETAEBRICE o TIHD
FNEZHTHY Y, FRIZI9MFERICH SN
N—= b=y ST B —fenylE G IR T
BHRA (B BEHA (LU, Reg. & MEFE) §
1.701-2) 12k oC, $3F TR IFS
NDRMIT > TV D,

IR 31T 5 EREEAR CRIEIC 2 5 O
1%, OfEFE#H (US. citizens, residents or domestic
enterprises) O E P& - FHIFEIH T 5 5F
Bl&, @IEEMHE (foreign individuals and enter-
prises) 2 & 2 ENHE - FEFE ST
BTH), MBEICBWTEELOIL, (3R
SR o) S— N F—DfEEHTH L, 51,
@ ¥=brF =y TOFEH (FVERDIC X
%) b, N= b=y TR O ST
DETFONEZEEHTY s, JERBIND
HIECTEZICR B,

I—2. EAwREESH

T A DEFFERICBNT, S— b F—
v T xRS+ F—DES (aggregate) & 52,
Zn e bFEMR (entity) &R 203 LIELIEEH
FOMGBLEE>TETWDEY, flz 1L, /¥—F
F—= v THKE LRI onwT, 2S—= b
— Ty TAERIMBEEBADY, £8—
—DSBiFESE 2 A ) S (LR .C. §701) T, /¥
—bF—2 v TN - DEFITBE RN
A, = b=y TAKTEA OFIRRT A %
795 (LR.C. §703) TIE, /S—hF—Tv
ZAE VA R k1 AR N NEY (e
Whe Lo T, 28— bF—3 v TRBIHIE
i, ERZEGMICEEZ LSO, EfmEiR
TAALZIEWHETH Y, HB L EH
(translucent) TH 5 L LFEN TV 5,

N—= b F =Ty TEERBICBWTYH, 20
£ REETREEERFHONEASEIC LS &
Bd b, BlzE, SEVS— b F—2 v TOFS
R LA, RO\ — D OB R iR
L7z RBDN, ZREb/)X—= b F—2 v 7T
AT M4 OEEDO—ES (£ OPT T
WHET A OBEREIKINT Z) ZFEELLE
0PI E o T, ABAERDPREL > TL %,

BT I T aTaENTITY
yReI2T4T4
KENC Lo T, HLFEEIENRBLEZIT A

2) Arthur B. Willis, John S. Pennell & Philip F. Postlewaite, Partnership Taxation

121. 01[1], at 21-3 (6 th ed.

1997 & 2006 Supp. No. 1). [ 3/8— M= v TEBEREBIZOW TS o L b FEM 2 lMHEO—D2TH D,
AR, B ENBEOMEIZOWT, IR & 2ADPEFITKE N,
3) B zIE, WERAER144156)0F, FEREGEYME AN (nonresident aliens) EAME/S— FF—2 v T2 5

MO W TR BINER 2 20T,

4) E.g., Mckee, Nelson & Whitmire, Federal Taxation of Partnerships and Partners

Supp. No. 3).

11.02 (3rd ed. 1997 & 2005



N= bk F =y 7L EREIRR

B, HDHVIETHB LERE SN D hOREUENR
%ho L7ciioT, ERMRFECKELIT)
FERR, BEAPREOEORER > SRS
NTWBEEITIE, —DOEEND B ETIRE
N & 52 F, BOETIEFEB L& &I
PNBEZEBHY ) B, T2, Z2HEHEDL
) BEE D HEEPEB EERE R oD
LV IHER NI NTTH D

TAYATE, BBREEHTHL L%, K
He L, OEEFEOFES, SRS TY 57D
BRI HDOT, SRRAE L~V CRIE
WKHIREASNAEZ L, RUQFTHRERICE
VT B PR &R MY, UHREEDSEND
e ERERA LI ) CkES L2 L (B
AR L R H AR A AN —ENBE T L), D
2EMOM A 272 T2 EBETHET LT3
(Reg. § 1. 89%4— 1(@@))(a)4 130),

S5, B EMERE (Willis, supra note 2,
1121.02[4]at 21-17 to 21-18) &, A K O#H
MEBEHLREREZ RO L) IZHHEL TS,

W¥ =27 -7 47 14 (pure entity) ---Hi
BERE L BEME O SEF - L TWn5
FEROZ L, FURHE L FRAEHEOME D %
FRZENEWMY D E L, WEDS— |+
=Yy TEMNBEIBELENH D,

@A 7y K27 474 (hybrid en-
tity) RREME L EEBEOWTr—FT
BB E SNBHS, M TEANEGESN
BEMEODZE, LF2TF— - NATYy - L
¥ 7 4 7 4 (regular hybrid entity) &, Y /N —
A NA Ty N7 474 (reverse hy-
brid entity) O _FEFHII/FIFH NS,

2-1 L¥agg— - N4 7Yy .1

T AT A - FURME TR LA &
Wb 25, EHEMETIEIAER (%
N) EEDFbNBERDZ &

YW= - NA Ty F-ZVT
17 A - JREHETIREA LB b
N225, FEfEMmECIEEEB aERT &
Db BEFERDZ &,

COE) nEHEOSEEILLERY, W
BEAHEANE, RED)N—Z - N AT )y K-
v 7 47 4 (domestic reverse hybrid entities) @
HEEFL TS (Reg. § 1.8%—1(Q)1)&
3o TOEFKIILD L, TR K EIELE
FERB EER E Y Feb B D5, FOFSREA
% (interest holder) DJE{EHIEIZ BV TIZFEBE
EFEHERY FEb v, OF ) FENEBE S
FANE (7 A AFICHER L TR EN72)
EROZ L THD, TOEFKIE, T A D
RE, FEOoRAEOFEFEHIEDSIETH 555
AESEIIEVWTWS, JIHLT, EaT
CLYTATARLF LT - N TY v N
IYT A T4 DOEFRIE, NWERATL - B4
HHIE HIZEWT WV,

I—3—2. Fzv 7 %Ky 7 XPHEER
Ell

T A J IR BV TIE, B B ERD
AR EZT 20 EIDII0E, FakTFx
v 7 Ky 7 AWM HEBAN (the “check—the
—box” regulations, Reg. §301.7701-1 to —3)
WAL, —EOFFANTEIRT 5 2 L3 TE
%o [ABHNZ OV TOFEMIIARE TIZE <AV,
ZOXIRF v Ry 7 ABBEBA
DR i, SEIDFERIZOVTHEH S
5o

5) Willis, supra note 2, 1121.02[4]at 21-17 to 21-181%, FEHIESED L ) LZEERI TS NICL TV,
FEOFNZL S L, EROBETHOZ L 2 FAEMEE V) L) THD, L L Reg. § 1.894-1(1)Q2)1)45 3
XTIE, EROFSRAEEOREMEL, FBHEMEE EHRL TWD, KFETIE, DTIZBWT, BEEHH
DEFIEDE, EROEMMREEOREBEL, MEMEEMT 2, 28, BiTReg. §1.84—-1(d) 2% 5
F X OYEMBERNOBRONA T v F - v T4 74 OEFRIZOE, L [MBENICBIT 5%
WHEOEFR L] ST e LRNE [AEFoBEER ()] (2R, 20004F) 359H, 380H L &M,

6) HAFEILHKIZOWT, HIF - 2487132 - TS,



= b F =Ty T EERRE

COL)hFryr WKy AWBER
AL, FRICEBGRBLIC BV TIEEEIRE W,
2FN, NATY YR IUT 4T A RBE
HHBEICAERAM T EHFTE, MBLHEINAT
Vo R r74T748EAMT, 8FF%
B EE (tax arbitrage) WE[ZFHTEZ 2 D
THhHb (BBRI—-9FMH), v 7 K
v 7 AMBAHANIMBESFIH LT VW3
AN, MMOMBEEIG B L) b 2o EIE
AW LI,

0—4. ELRFDRBE

AREL NES— b F— 2y Tizxk L THELS
ARE =t — GERESMEA (LR C. §7701
(@Q)@) F72FAEEAN (LR C §7701()5)
S) 126)X— b F—DZ L) PEESCHE %
W L7268 OBBRRIE, AES— P =A%
NEX— P F =2y FICFNRS Z B L6
DEBLBR & BRI D D D%\,

N=h~F =58 —= = v T OEEH
BIE, BBBEHFEAITHY (LR C §721
(@), WEBEOWLE X— T+ F—DOFLIIBIT
% FEUEAMR (basis. BLF Lo Efli) 2% £

RN VAT N S A AN A /A (N C 8

R.C. §723), W& /NX— b F—=2HF T 58—}
=y TR O BMEAE (T AR - X
4 ¥ A, outside basis £ FFIZNL %) X, HEE
FE D FLMEMAR 53720 L2l % v (L R.C.
§722. L7ci3o TIHHEREDEABEMRITILE
= N F—=REE T H8— b F— Ty TR
FLEND S b)), 72720, EEDPDE
M= M=y FICHEINIEGAIL, £
DEHIEPERETR - JHEFESLHEEAN: &

@ United States Person (I. R. C. §7701(2)30)
DA DEDORPIRIIREA SN L1,
FIZE 2525 C & 2 5 O W A R 2 HEBR A5
BEEICGZ25NTwS (LR C§721)",
ok, WBEAHINL T ZZHE STV,
D& MBABAIRIERERIE, &0
T A N ORBEEEMCRTTLE) 2L R
kg 572015 8sn-tE26N5, L
L, H&ESNIEESIERICH S 58412
DWTIE, BEEAREDERDOEENFIT LY FE
HL5GA, WEEICRR - #isn (LR C
§ 704(c)1)(a)), ZAUIFEARAYIZALE S — b F—
VY TIANOHBEIZOVWTHETIZESL (Reg. §
1.704-3(0)3)ii)a) o = DIV — L AS & DFERE
BHENDEPIEAHTIEH BH, ZDON—H
LA L TWA LT E, BEmiESR
(Reg. 8§ 1.6038B-2) DA IZ X V) & AL4E7E
HOBMDHEEICR > TWAZ LD EZ ALY
BE, TRA) N ORBEEEINE RS AT
TLEIH)ZELEHIETES LY IS (%
B, BREELEEIZOVWT, (LR C §721()
ZH) .,
ZZTREN= b=y TICHT B HEICD
&, ZHETERT S, B0, WERICEHE
ENBFIROERE L FRHIZOVWTTH B,
IN—= N F—=HN—= N F =y FIEHOHERE
o TWbEHEY, TOEBNETHELLY
&, HEN= N F—2SeN I ESREE N
— v TR ORE EoOEM (outside basis. 7
T hFA R NS TR) ABLEEALHFAT, Fr
&) -4y OS=bF—=2y THRGITER
W& 2 E) PR#ESINS LR CS§
731, 741 & 752)o HMENCEHET /98— b —

7) E.g., H. David Rosenbloom, The David R. Tillinghast Lecture International Tax Arbitrage and the “International

Tax System”, 53 Tax L. Rev. 137, 153 (2000).

8 ) 19974EYLIE (Taxpayer Relief Act of 1997, Pub. L. No. 34, § 1131, 111 Stat. 788, 978-980) Hij < 1, &£ (United
States person) AHVME/S— N F— v FICHE R L-HE, 14915%125 ), HERICFIRS SN, 35% T
BT O N TS, MBI EEOEMZ: E2 &M L) BHEEIALE I o/ LTHIBRE LT
W5, Staff of Joint Committee on Taxation, General Explanation of Tax Legislation Enacted in 1997, 314-318
(Comm. Print 1997). [hereinafter General Explanation 1997].



N= bk F =y 7L EREIRR

A, WE/S— b F =y PEBOBRE % -
TWhEERY, BEBHECHELLEGE, 20
BT c ki, OLERICFYES L -5
A UHEREIN, QFOWFRMIIHERIERO
R TH 2 FEHEOFAM, 2% )AHEE W
5 Z k%A (LR C.8§865(a). FEKGFHIZHED
WY ), LA L, NEFEAITIE, 16
Tk X % Rev. Rul. 91-32, 1991-1 C. B. 1072
BWTC, N= M F =Ty TRPHRE S LR
DFRBAERPE IOV TESHEZFRAL, &8
— b F =y TEED—ERAFEIE SN, H LD
B TR L FRATES NS B
BHOMTL TS, F0EIEICB$ 5 2 D Rev.
Rul. 91-327%%, &L ERFICF 4R 30 S 7z
Bich@fshs L BbNsD, BeIEES
MTIE R\,

BT, ABEREIZOVWTTH L, NERK
AFHEITSRIC L B &, AREINO RE)ERS
(U. S. real property interest) D L5 7 5 3% % 18
1%, EINFHZEIEE) (trade or business) (ZHEH
BB 2 & A &, EFTERIARES L
5 (FEWBEATRE, M L CBRER
B, OFVRERBMEZIT B, 272L, —
EOIFEEAEENENT BN TIE, A%
ENOERIEREDFEHIZHD &K B F)F 12D
&, 30%DFEREIN TP S, 1R C. §871
@2) o ZOFEXEHRT L7220, GREND
AENEFET BT A B E T, LEEH &
5l & B Z AT M o 72 B AT IS AR iR
TLEEIZOR, BoH5ND (LR C.§897() o
L7255 T, /38— M F—2 0 A2t $ 5 6%E
NABIRED B, —ED%&MF (KRHHLICE X

1, ARBURIEATLT b AE)E & A4 I RRBATT
EhHrIbl, BATICHEETAHZ L) &l
S, BBRIENDSEO SN2 (LR C
§897(g) ; Reg.§ 1.897-7T(a)o

I—5. F¥ - mEMEEHEM
I—5—1. EREFREHCRET B54E/—
cF—

S—= N F =y TOEREIN THEFRRIHE
HLTWAEES, TRTHO/NS—FF—1F, 2O
HENIXT T 2 BME A VR ES LRI L <,
ARENTEEGFIHHEELTVEd 0L SN
%5 (I.R.C.8§875(1), MBLEHPHEA I NS
B, FEHFHICADY, HARNRGEE (Per-
manent Establishment, PE) Bt 23#H X L% 28,
ZOPEDFEZEIIBNWTH, N—=hF—v v 7
DPERTRTCD/N— N F—DPE LREEN
5% K= b F ===y TOLE
IOV TESEAL, L7zhoTX— |
F— v TORFEHTE OMEZE O E 0 7 P
(office or other fixed place of business. Reg.§
1. 84-7) BWLPEZHFAL TSI k%,
N—= M F=RERERICH L FIEONHE, b
A2WEYV AT = b F=FY I TN
N=rF—O—fEHRBAN) THLI LD, Z
DEIBNV—NVOBERILHLIDEEZ LN
B0, WBMH LWL =1 Y 7I2BVWThH, N
ERATIE, y—EANX=FF = v FIZDOn
THRFD Y% B> Tw5b (Rev. Rul. 2004- 3,
2004-1 C.B.486), T D Xk H 12, /N— b+ F —
Yy TUNWVTPERREL, /85— =1
JRIESE DT 7H—F I, OECD IZBWT K

9) Johnston v. Commissioner, 24 T. C. 920 (1955) &, HF ¥ DHEZ LT AV I DEZDOR T/S— b F—T v
TERIDHEAE SN, AT T OEBSNFTENTEEZEAL, 72 AOEZEPERENTED %555 2
EWXL7EBITHL, N DEBZEZIEIT AV W OPGHEEN b EHEEEL T L, ANZEPE D
HALTWRWIZE b LT, 7A) I TORGEHRERT A ) A OEEDPEII/ A= F— v TIREL
ELICHFVOELLARENEEFIICMEL, PERZALTWLI EE SN, TOHEMTIE, /8= FF
— ¥y TEEANOFSRHEMNI 2 LERE SN TR,

10) See Donroy Ltd. v. U. S., 301 F. 2d 200, 207-208 ( 9 th Cir. 1962) ; Unger v. Commissioner, 936 F. 2d 1316, 1319
-1320 (DC Cir. 1991) (Donroy V — VW ASEFHIZ—MEKIIIZITANSNTWD T L &RT).



=k =y 7L EEIREL

BENTEBNY, ZOBKRTEBEHRAY 5 —

FTHhbEVSTH LWy,

8755 &Y, AhE DR ENTEHEE IFEN
HEEHERESNRLT LD, EIBFTAB
BZTR TR D L) BETARFNCR 578,
BRENAB ENOFREIREN, SEDS— T+
=27 BATIE %L Ay POFRIZOWTRE
BRI A LN TELOICENICR S &
EZHLNTWAH?,

I—5—2. SAE/IN— v F =2 v TEREERR

WE - AAEMDY, 8= b F =y TI3ER
HEErRELZ2TNIEZR S 2 wAH (LR C.
§6031(2)™, #LEI = b F = v THRGEG
9 4 JE1E & (United States person) (2 b, 4%

N=rF =2 FIZOVWTORERELERD S (L

R. C.§6038(2) o 720 AIED L H ICEEHE
FEREBURIEN O FME & L CHENER SR, #
RO X IR BN bR D 72D I IS
RKEnarnl, N—bNFr— v TEEREBICE
WL, £ OREFHITREIN TV,
I—5—3. FifBRRDRAE

=N F =2y T05 OO RIZ, /3
— N F=Ty FLRNVT, 086l T DR
WHPRE N — I L o THRES N, TNHZFD
FFN—- b5 &SNS (LR C§702
(b)o 7= bF— v THBUIBWTIE, /39—

FF—T oy THHAHZERIE L CHBRIZ S~ M)
—HTHRKTE% (IR C.§704(),

Bz, AN —CRE2MET2H 59— b
F—= v T, NEPS— M- A (BRENE
L) EHES— hF— B (FREHEY) 2 5K
ENTWwBELE) B&EHFH. A —
Y AR OIRR TR & LT — E X Dfgfit
W2k > THERESNSAH (LR C.§ §861(a)3),
862(a)3)), TDON—IWIHED &, FDOIN— P F
=y THENE ENOW T — R &
LTWwa0s, N— =2y FIXEINER L
EAMERO AT —EAFREA LTS T L
Wb, ZOWE, AL BIZEIRS i
DFERAIE, /S— N F =Ty TEEICER S 1
LFRICERICOVTEDR WA, AL B
BT RTON—= b=y THERLKEIION
TESTORTEALTVAEEZLNLDT
(Reg.§ 1. 704-1()3)N)ZM), A & B DER
OB 2bET, ALBIZIEENEN
PGSR TS & SRR SR T A3 250 3 D ELIR &
N2l belbNsb (Reg.§1.704-1
(b)(5) Ex.Q0G)IR#LZHH) o

MBiE & LT, 0L B REmEL,
BN & TR R E B S A L,
DH DM, —OILFFIELIK (special allocation)
EONPIFE, b)) —2lIN—- b F—T v T

11) Oecd, Commentary on Article 4 of The Model Tax Convention on Income and Capital para 19. 1 [hereinafter Com-

mentary] ; OECD Committee on Fiscal Affairs, the Application of the OECD Model Tax Convention to Partnerships

Ex. 12 and para 82 — 85 (Issues in International Taxation NO. 6, 1999)

[hereinafter Application].

12) Willis, supra note 2, 1121.04[1], at 21-41. %2 B, 7 AU H TiE, HENERTH~O/NEHRE ZEET S

7290, BEO#EE (account) THIAZEDIFZELG| %

LTw5 (IR C.§8641)2),

T % Eicld, KENTOFREEBZREL 2 LI
= M F =2y THFHFERG 21T o TV B IGAIZIE, Filo8755:)IC &

5T, HHES—= P F =200V T HEIIKREINEEFE 2SR E SN TLE ) DT, Reg. § 1.864- 2 (c)2)(ii)
X, —EOHEEERE, = F =Ty THPECOME THERIG 217> TV T, ZNZET TS E -
b= ARENERFEE e SN2 nE I IZLTWw D,

13) 7272 LENBEREEZE S BVvX— =2y TRENFEFEICEENICHEET 2R LA S R vi—
FF =3y FTEIIHEREED %\, Eg, LR C.§6031(e)?2) ; Reg.§ 1.6031(2)- 1 (b)(2).

14) 7B, 8665%@ICL s L, FAIE LT, MEIEEDAOF M (non—inventory personal property) o Fi% Fifs:
3, BEANOREEMDFRERTH L, /8= b F—2 v TOPNE/N— b F— LHAES— N F =D S
NTWBEE, BRI N— M- TisE s, WEPS— b — ISR S W FIZEND, SrE S —
b — CECR E NI ESE SRR I 2 B 2N— R F— 2y TRV O RERITE DFISTH D, W]

REZ PR ) S aam SR ERFIEDIEO N TV 5,



N—= b=y T L ERERRB

= b —HTEZFEEG 21T (B DI
Fry I 74— F - R XD,
payment %19 ) HETH 5,

(D 51 BC AR

=+ F =2y THT, BEIKENDHED
FREZTEDOE LD TELD, BERRIZEL
B 7 #£ % W %) S (substantial economic effect)
rHESHITNIER S 2w (IR C.§704(b)2))

Bz, /8= b F— v TEHT, BNTHE
ffEE iz —E205 005 AL, 4ET
RSN —E XD 5 OFT 33 B ISR
5, LEOTYE, ENEESEROEEDL
& 50 LOEHMHEIEMEE b > T (with any rea-
sonable certainty) Fil 22D THIFILE, N4
MR IIFEEN BN RIREET L EERS
N % (Reg.§ 1.704-1(b)(5) Ex. Q0(i). M J5 %
PSR ITE, Eellpfsriift L
BELD DTN O/N— =155 L, i
FoN= =0 ET 5, 2F ) FIERAHKIC
%AHDT),

Lo, BlziEnN—FF—2y 78T, /X
— b F =y THEOMBBEIIITET 525, £0
) B ARERY EIIER TS A ISR 5,
EVIHIY Lot SN2A, BN - EAVE
R EZIE LG L0 S BAEANS R %
LHERWAFEM: (strong likelihood) 7@ L1, 4
B O I3 AER SN, ER - ESVERTE
FEL7cbnbsEEENS (Reg. § 1.704—
1 (b)(5) Ex. (10(i) o

B, WEVX—FF— (HDBVIFHES— b
T =0 LNENFHEGFEIHERE L TV HH)
X, MEBAEEREZTAZEDTES (LR
C.8901) 4%, #EBIAHIE, K/3— FF —I12H
IR & N7 EANE R TSI LTS8 — b —
IR S % (Temp. Reg. § 1.704—1 T(b)4)x)) o
L7=5-> T, MEBEC AT HEIZEKT 5 2

guaranteed

LIETEZR W,

QE=ZFMME]/ Fx¥ I 514 —F - <[ 2
M)

Bl & 512, /8= N F—3 v FEECHIR
ENLHEORRETDDLHEICE, ZORMR
HELH RIRFREEZ A S R IULR 50,
CDZEESVIRZLE, HALRMIFELN
BREDREEA S VEV)HET, GRsh
LR H B E V) L TH A,

ZNTH B2 OENEREZ AL, H
R RITHE BICEER L 72 W& 121,
FF— oy FE K= b~ E =
HOMREESD, DF VBN EZ /= b F—
Ty TEN—= N F =S D (LR C.§707(a)),
= NF =2 v TR b 5T K/83— ~ )
= LT E/S— b F— T v THLID
ZLIZTE, WhbWAEFY T T4 — 8- RS
A b LR C.8707(c) 2>, OVWFThroOF
BA#MAL LD TE LY, ZOYA, ¥v T
T4 =K RAAY MEIK/S— b F—=1ZxF LT
FHbNTEGEYUO LD Fbi s Z &
IC%2 b bBEAHA, TOVWTROREBEL, &
BLPEZENS— M= ZT, = F—¥
v FICERBICHE) L RO RBATE v
W) RN D B,

0I—5—4. BERENEE

= bF =y TITHE T B R BN RS I
&, SHES— FF =D 8— = v TH
#9, ENEEIRTT 2 BLoBRBINES
(LR.C.§1446)%, #E/ X— T F—2 v TL&
W13 5HDE D —EDRRBINGES (LR C
§ §1441(a), (b) and 1445) »°dH % A%, HiE D X
I, X—= FF =y T OB H AR R BN 3%
BIREERIZL) b, I I TIEIATEDJRB
PUZ D W THHICERTBZ 9,

N= =y TUE, AHEDS— b — IR

IN—

15) ¥vJ 74— F- A X bEMH->TIE3%I) BEARBH) ORMPRE T 2 & v ) BBRE N 2 F
— L EFDHEFEIZOWT, see Notice 2004—31, 2004— 1 C. B. 830.
16) See Richard M. Lipton and Elena S. Mossina, Proposed Regs. on Withholding for Partnerships with Foreign Part-

ners, 99 J. Tax’n 334 (2003).



=k =y 7L EEIREL

ENDHT A A FEEMBERBLTE (U.S. ef-
fectively connected taxable income, ECTL) & ©
W, BEENE L2 s 2w (LR.C
§ 1446(2)) o IFEARBUNBLERIZ, HEAN— I —
O IRENREBER, FhD4 (BAZRLE) ©
N—= NP = IXE AR RERETH S (L
R. C. § 1446(b)(2)) » #3453 F8 L (Net Operating
Loss, NOL. H A D8 /KB4 12 Y) 72 &g,
= I F=LNVTRHEEINL DS, ZOHE
1285 L, 1RITRTERED/ = b F— DR
MBEBHEIU LOBEEBINT 52 L1225 (B
BRI HE Reg. § 1.1446— 3(dQ2), &3,
FEED St F— v TERECORRBINE
TNB DI, /8= =2y TR EEE
HEEZRE L2 % 63, RIS R TuE
EFEMEN—PF =L THFDHLN S (Reg. §
1.1446-1(c)Q)) o TR B4 4 [0, FEEIZ
=R F =y T58— b F— IR D5
WRENT=PEI DI bLTITbb
(Reg. § 1.1446- 3 (d)(1)ii) o

0I—6. HE - HHEE

=M=y THBIIBWT, —f&IZOE
B IZ RSB SN 2w (LR C.8§731(),
727 L BEEE T A F - "M 2%
Bl LGacE, BELAHGATYF Yy YL
Ay, DF D= bF =Ty TG EER
R ENSH (LR C.§§731)1), 741(2) o
ELIEGWEE SN DLBOREZFDOM—ED
BESTT, SRENZEP T P A F - X
AT RICRY ZWVEGE, FYEF L - AR
Aiksnsd (LR C.8§731)2), F 7, 7515
(b)7538 F & 1L 2 #iPH C a8 % i {3 (ordinary in-

come, ¥ ¥ ¥ ¥ - 74 L PAORE) AV
ENb, M5, 78— NF =y THEGIEE S
nizid, TB15@0 B S5 H#HH % R E,
FYEIN - TFA Y aAPRHEEIND (LR
C.§741), D LoFHHVE /L &, /8= FF—
¥y T B DG ELR R I R O BB R
HN—= A2 > TV,

] B 3R 0 437 C 4 Bl R 43 R E O B 2 [ R
27 200, IS E SO TS 5,
Z DRI D %, Revenue Ruling91-32 (1991-1
C.B.307) &, Wb bEATT R0 RIERIC
AL, BRENOHEDEEN HHPT (fixed
place of business) @ % \*ix PE % 3@ U CTHL5] -
FELEATOVLN= b= v TOEG 2
E/S— b F — 2550 L 2B O sER A 0 —8 F
7IIAERIE, UG - FHICERAICHEL
AL PEIRB T ML SING, &
LTWwa", TRMIZWRIE, 78— ) —
vy TEGOBEIRIE, —DO0BEELLTO
Forcidind, N=1tF— v 7PRET L&
B LRI E TR EEERE T A L) T
ETH D, TDEH) I P E RSB O
FIRFERICOPV T HTE T L L EZONDN,
SEAIIEHES N TIE RV,

0I—7. BERBLERE

194K, +7F ¥ 7% —K (S—bF—2
v TR OB AT 572012, — B
MBI E P BEEBAICHEIT SN TWS
(Reg.§ 1.701-2), ¥ 7F ¥ 7% — K%, £
RL RV TORBEHELE L LT, HFAHEEZET
L7z L Rk 2 i KRICA 55
HZEEHMET B,

17) 2ON=) Y FIZOWTIRHYE LRz S5 L) Th b, F72,

AASE S NSO, ArRREE - R

RIDTEDORTH - T, MHFERELIZ A= =2y TR ZOL O EEIN-Z EI2h 05 (L
el CTHREILL > TEBTL2D0ET 7 M A F - XLV ADR), WA DEEOBE LOWEM (1> A
B RAVR) ICEBER RV A VAR - RV AEMET 5720113 T4KICEDTEN- F =Ty
THERE LTS 55w (SAUES— b F— Yy FHERBEETIT)), BT 2 ) 2 ENCTHEE
WE)Z LTWawwsS— b F =2y T2V TR IERPEERMBEHE 4 (TAGRRDE TE R WO AFLR
R L NEEED D B & DI/ R I NT WD, AV —1) ¥ 7R ZDTBAZEPTIZ DO VT OIRIEICD &, see Wil-
lis, supra note 2, 121.05 [4].



IX— b F =Ty T EEREREL

ZO— MR IEREE, 2% el AE
ER) A NRZCOFGEFTTEY, EH
MBI OWTEMT [Z2w] #Hfle LT, #%
B 4+ [ #: A (Controlled Foreign Corporation,
CFC) &M (HATWI I v 7 A - ~NA T2
B & AMEBAEERR IS T A Hh 2 — DR
LTw5 (Reg.§ 1.701-2(f) Ex.(3)s L2 L,
NP D= b F =y TEBEEBLORIC
BWT, FHEFED X ) IHEHE I NS 2 EH
LTI, FRTREMEO KM M I T
W5,

I—8. HHEFHOMER

I—8—1. MABREHNOER

MBS0 (FLFfT, a4 vy 74
D& Pk QHRIY) Pris o iR i =g -
PE )RR 3 % FEFTH O AR I E LB %
ZVFBIENTEBLDPE D) DL, IHEOZEE
WEAIFFREE S EE D L) DI > THRES R
o HARMIIZIE, & B EMRHDIHBL LB A AE
B ERVWOrE,PE (£ LT) HTERHY
WHEEOBEE RSO EL, FRUCL#
D% FDFEEKZFDD ONZITR - 72 (de-
rived by) O 7%, FNhE& b EBBFESHEL D ZT
Wolz0h%iE L LT, ZOFE%22FH
o7 (FERD D I ERFGHEE) 5K
FE»rEI2EZHNTLAT Yy 7% L5 (Reg.
§1.8M— 1) N4 Ty K- VT4
T A2 W TUE, WERA #8944 ()25 [A
DT Ta—F 2o TWVEHNY MBEHAO

FHPBKE2LT T4 T4 THh/S—F—2
v T RGN G EDIC R 5T\ b, IEfE
TR WA, RMIEICEXE, 74 725 R
WEOSA, HTETOMB ZHRE LT, H
FHEE L TORBBROREEHEI L) E
AN THbBH, ZOXHIBRTAVIOT Ta—F
&, OECD ®7 7u—F - H KBS 4 &
6 IHE HFIMIZIZF L TH B2,

D& %8P IZDOVWTIE, kD
L9 HEHOEREV Doz SN b,

Bl A F T DEANCaCo T A AT

&4t USCo #H L TWwh, KINMBISEH

12X Y, CanCo 75 USCo %* 5 L % 52 1)

BPo T, 85 OJFREINELE30%
AR TE%DORBRAEE S 1,
USCo IZFHE L IZOVWTHEEICEAT
X9, CanCo T+ &40 6 DR 4% &
AEA L > TZRRLIZO SRR S
%\, A5, CanCo %S USCo 7> & F 1%
ZATH - TWAUE, 10% DREEIE AU
BT &, USCo 1337375+ % 18
EIZHEATE, CanCo |35 HUH T % 4
EBIZHAT 5,

2 ZTCanCo FHEEITH>TT A Y
# M 12 Limited Liability Company T &
% USLLC % # 3. L, USLLC ¥ USCo
ICEMICE DV BEETME L LE D,
USLLC {7 AV 4 CTIZAERl LB & L
THEY b, 7+ FTIFENERD K
b b, USCo ¥ USLLC (237 FA - 72 7

18) E.g., Richard M. Lipton, IRS Improves Partnership Anti—Abuse Regs., but Major Problems Remain, 82 J. Tax’n

132, 139 (1995).

19) MO AARFER KU Reg. § 1.894— 1 ONE, 19994F OECD 5 HDFMIZDOWT, B, Wi R&
(&7 7 > FHHOEBHRT—SE = =3 v TomgRE 2 i & LT BRRERESSS5E, A
HULT (2004), F72, 34T Reg. § 1.894— 1 OO EMBERANZOWT, % - #iIES - 380HLL T,

AFGEEE L, WHFICAD L 2AHIEFIFEICKRE VY,

20) APPLICATION, supra note 11, Il (#Z para. 527> ©556). See also COMMENTARY OF ART. 1 para. 2 — 6.7
and COMMENTARY OF ART. 4 para 8.4, supra note 11. Reg. § 1.894— 11, BATORMMANC 2 BB, W
@ % Beneficial Ownership %> Subject to Tax DX F & ¥ & L, & V) ffj# % Derived By 2LH#EIZRAT L 72 & S b,
T.D. 8889, 2000—2 C.B. 124. 72 8,0ECDT 7H—F & T A A DZFN % LT % b D & L T, Herbert Buzanich,
A Comparison Between the U.S. and the OECD Approaches to Hybrid Entities, 36 TAX NOTES INT’L 71(2004).



=M F =y T L EREERBL

FiE, 7 AV I OS5 3L CanCo
WX bNAFTFTH B 55 (USLLC
TR, USCo 122 W TIlE X HF 748
S & 10% BRI R BN ERSEH S
N%, USLLC * 5 CanCo (2 b7z
(B4 ] 1X CanCo N DO EEBHITE X
T, T AU MBI BHBUL RV, i,
I OBIE ST A L, USCo
5 USLLC 12 bR T T A ) A
ONEEABME B ES, HFFTO
BB A & 2 X % v, USLLC 2 5
CanCo Kb 7o Bl 413, 2 HLE Y
HWEREATH S,

B LI, ZOBIBWT, N T v K-
IrTA4TARRATALIEICLY, —FET
Be, b5 E TR &I b, TETRREL
ENBVEIBRFTHVEENZLTHWDLDTH
B (=D A ML, TAYHTDI0%IHRE
INBFETH Y, ZIUIRLII205 5 BB X
DHFEV) ., AU L, PERAZ8945(c)
X, 20X REEIIBITAFRABINBE DR
WEFRDT, —Hi%R30% B TOMB 21T -
TWBOTHY (7272 LIS & 2 HBINAE
INZAELI00 Fvic#E X597, S0 DRI
V), MEORBS] % 5 A 7S S FLRL ] 2
Bl LTl B &) FEET, [7 A1) 7 ENF
H:0 [HFROZSE  (policeman of the world) |

BT |2 A 72 b D TH b,
OI—8—2. PE-EniEE

PE OFE%E (iR I—5 — 1) RFaElE (A
I—6) IZ2WTIE, B X9 IZEETRAVI
DIFDITONT WD, T 21X, HrH KA
BEA135 2 HOIZ, /78— M F— v THG
WIZOE, BRI 55550 AR HEFE
BERD TV 5,

==y THGEFRE L E, /X—
NF— oy T0MRET % PE B & E O
BEDNH o7 LTHRBERBARO 5N b
PIZOVWTHILOEDIE % L, HHKKDUS.
E 7V 5= D Technical Explanation |2 % 1% %
NICERTAHEZAHIET RV, L2L, TNHD
Technical Explanation™ |2 33 \» T, Rev. Rul. 91-
REFHLEL, = F—OPERTEE LT
HEIHWPE, =M=y TR RIERC
PE BEHEM B IIRIE T 50 122w T,
FAECHEBTR LML b tlbh s,

0I—9. ZDMthDEIE

OI—9—1. %%
NAT)y KT 4 T741200WTIE, £
NS FSFRMELFISRIT/D, ThFE
TIRARTE DI DSLIEIZ L > TIHILENR S &
EWLITLIETHEY, T TIEZonFHEp2
JELCERL, FICHEY N—A - N4 Ty

21) General Explanation 1997, supra note 8, at 249—251.

22) Nathan Boldman, Inversions and Reverse—Hybrids : Rule Making or Fiscal Overkill?, 31 Tax Mgmt. Tit'l. J. 415
(2002). Reuven S. Avi-Yonah, International Tax as International Law, 57 Tax L. Rev. 483, 496 (2004) 1%, 894

Z() DS —FHD treaty override TH AT & D, MBSO HS EHRH -

CEIFRAOIETH Y, B

] O AP 3 fa W ERRBLATHI IR (2 2 o TW A LLE, 20 X9 7% treaty override [ 1IE4 LS N2 Lk~ 5,

23) See, e.g., The Technical Explanation of the Convention Between the Government of the United States of America

and the Government of Japan for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with Re-

spect to Taxes on Income Art 13, Para 4 (second sentence).
24) FOAIZIL, 3675, BUnAliERLH], YMEBIAEIERR 2 £ 18 S LT\ 5, William J. Bricker, Karen B. Brown,
Alan W. Granwell & Paul R. McDaniel, Symposium : The Future of Tax Law in the Face of Grobalization : Practi-

cal and Policy Considerations : Panel : Use of Hybrids in International Tax Planning : Past, Present and Future,
13 St. John’s J.L. Comm. 79, 81—83 (1998) (McDaniel B3ZDFEE). NA TV v K- T2 74 741220 TIE
D5 H D b O DA, Mitchell A. Kane, Strategy and Cooperation in National Responses to International Tax Arbi-
trage, 53 Emory L.J. 89, 159—165 (2004) ; Vitaly Timokhov, Dehybridization and Antiabuse Function of Tax Trea-
ties and Domestic Law in Cross—Border Transactions, 36 Tax Notes Int’l 457 (2004) d =MD Z &,



IX— b F =Ty T EEREREL

FeZUF 4741200V TIZIHZWO T
5o

#—12, VWb W5 Subpart F5:IEH (¥ v 7 A
< NA T VR EB . NEAEI51ELT)
Thb, 2ZTlE, "7V F-ZrT47T
1+ O, ~NA T ) v K7 T v F (Hybrid
Branch), 2 F ) KMITICWZIE, 7 A1) B
B EE GRBLERR) Th 5285, i
(BARBYICIZ L% L2 ER0R T HE) Tl
BN EPDN L FR (Prop.Reg. § 1.954-9 (a)
6)ii) HFEDbLNTVD, 7 XY H TIXIRBLE
H7220s, METITHEAEROSNLIZ YT 14T 4
RTIFRMHAL, METIERTZIEZST
AN ST 5 EAFINGIE L TP g S
NEFZHAERHLTY v 7 A - ~NA T VIS
REZXIAADD, T A1) 5T Subpart F 5:IHD
ARG DLIHETRS ) L) AF— L8
H0, WHEHNETSH % Prop.Reg. § 1.954-
9DMEIZINEIY o T D7,

B, WhWw b E LIRS (dual consoli-
dated loss) (2P L CHERR %520 2 WA E A
FI15035:() e N Z D F oM A BRI 1. 1503
-2Th5b, ZHEMBLLET A HDEAN
TH Y HA5, HEICB VT Y/ EDEE
WETH S L LTaERFRIcoOnWTHERES
7%, Wwhwb “EANEENA (dual resident cor-
poration, DRC) 7 EAYE{H L 7=l d 302 T,
T AN AZBVTOMOEANOFREHFE LD
2, FHENZB VTS 72503 A IS & Ak
LD ETHEH (IR C§1503)Q) ;
Reg. § 1.1503-2(c)B) o —2DIBEB DD

i & T % &\ 9 FEERT, double dipping
(EEO_ERY) Lvbh by, “EEEE
KOPERGIE, Z0LH) BN 2FD%
WlBBETH S,

NATYy KT 47 4 3HEKO "ER
D OREIFOMEE 72 5 o B 2 1E, NEHEN USCo
PNATY Y KT T 47 4 HE ZHMEICEE
L, HEZFDHEDFENTH S FCo #H L
TWhET S, HEIZT A H Tld/x— bk F—
Ty TR, FONETIIENTH S L L, HE
FZDOHNEICBWTH R TH S FCo & #fh
AEZLTWAEELEI), HEDHHELZAH
4, TDEEIIFCo DB EMZT L E LD
\Z, USCo OFifH % b MA ¥ 5%, 15035%(d)i
COEIBNAT) Y N T4 T4 DYE
b ZOHBIKIG L LT 5B,

I1—9—2. ARUN—=X N1 TUy K- I
TATA

AEVN—=Z - NA Ty N7 474
i, ROL ) REEZFIERIT, $3E6%
RTHh LI,

B 2% D ALEEANFCIE, 7 AV B ENIZH

HYEMSEHALTWS, SHFEC IZHE
Wa T o 1A, ST AR Y &
TET, THEYBIZOWTT A H & FC
A HE O TOMBSNOED 5 HiHE
THRABINE =T 5, Y E 2T o7
FC i, MEBAELERD 2 W IZEIE R
AR IER 25 2L TE 5,
ZZTECHT AV AENICHE N
— A NALTYy F-Z V5454

25) Notice 98—11, 1998— 1 C. B. 433725 HIFFBIIZ OV T OREBUTF MO 2 FH L T b, I < HH 2 40
B & LT, see Richard Doernberg, International Taxation 402—403 (5th ed. 2001). A MANE % L OEHE
RINBIZET 5 LHKIZ DWW T, see Keith Engel, Tax Neutrality to the Left, International Competitiveness to the
Right, Stuck in the Middle With Subpart F, 79 Tex. L. Rev. 1525, 1552—1557 (2001).

26) Z O Stephen Mills, Partnerships Change Everything : Using a partnership In a U.S. Outbound Stock Acquisi-
tion, 102 Tax Notes 1393, 1401 (2004) OHFHFI % LZEL T b,

27) 200545 A25HICH SN2 L WIHTBABRAIFRICOWT, L) & 228, David P. Hariton, The Proposed
U.S. Dual Consolidated Loss Regulations, 41 Tax Notes Int’l 379 (2006).

28) Z oL, Diane M. Ring, One Nation Among Many : Policy Implications of Cross—Border Tax Arbitrage, 44 B.
C. L. Rev 79, 99—100 (2000) OHFIFH % N~ 212 LT 5,



= b F =Ty T L ERERE

DRH % #%7. L, DRH " F&4 S &% H
L72& 9%, DRHIZ, 7T A HIZBW
TIEHBEANTH LD, FC i HE TR
BMEBBHEWYIRkLNS, F7, DRH
X, FCHSHHEETIIRLBEMICENE
EHFEELTWAEELLE ), SHDRH
WX o 72ES I, TAY A TIESH
HNEH:ANTH S DRH IZEH 722 &1
%AHh0, SIEITIMYEERTE W
A%, DRH ELIAR Y & FRAT 152 & Pk
T&, FEEWMWICHERBRORY %2517
HZENTESL(IRC. §243), F7-FC
O HE T, DRH B L EWHTH
L7 5, FCHOS L EEXIRY %%
JI-72b 0k &h, SHEBAEZRD 5
WIZESNERFTRIERB R T B KIS
DRH 2°S 2* 6 & 17 ML o 72 Bl 24 % FC (2
FIF-& LT o 7234, DRHIZZN
%1634=(3)® earning stripping ][R (& 4>
BEARRLH) NTHHATFE LTHERT S
ZENTE, TP FFITOWTHA

SHIDED BB TT A ) 71 DRI
5%\t bo i)y, FCRRMMETIE, 2
DEIITH R ZNH TOREEREIB X
5, FCIEALFIFAT oW TR
A R

COHEFNIB T, OFTITHT 2 IR BT
BEDE BT 52N L D) b{KIFNiE, DRH
D LI D FERABINBEERS TSI L
ATE5H L, @DRH DAY IEIREL & 4
FIFHEREICLD, BB ELOFHLIR LTS
BYWBEINAT )y K- 2T 4 T4 2l
o THIH O Z XY, HEEFE L A
Ty F -5 474 %2FENETWD T E
(FRRFHBTVRIET A1) H) TOBRBIG
WHLTwh,

O XD RIRPWICHRL S B 728, Reg. §
1.89%4-1()@)i)b), —FDHA 12, DRH
5 FC T AR RE % L (EofiTwn
AT THHN) Y &R LET 2 &
BEDTVABY,

M. BARIZBITL/N=FF = v TEEEBL O &

ZZTIE, BRIZBIFLS— = v TH
BB OME N T S CHICATw 2 eIl
E9o

I—1. £KEOH4E
HARIZBWTIE, RELOEARTAED %
WHEE] (BRI O 72 Wit E]) B & FEE 12

NEBLO#HIAZ RO TWEZE DY), HAD
FLER &2 FED D e WHE D FE AR AT R &
ZAF BN E D DOV TIE, BARAORERA L
ORFWNE % YR L 7 255 HIr 3 2 @023 5 S
(151 2V B A Pl 2 ) i <2 B 134 2 H 26 H e
BHHIE61F102EHY), FEEEIHETIE 2w R,
HARDAL O EFARDH LIE < NP A 1T

29) Preamble to Prop. Reg. § 1.894—1(d)(2)(ii), 66 Fed. Reg. 12445, 12446 (2001) ; The Committee on Foreign Ac-
tivities of U.S. Taxpayers, Foreign Activities of U.S. Taxapayers, 56 Tax Law. 1087 (2003).

30) 72721, E4&HAGIZENER%Z%F L CTHB Y, OECD €7 IV ER2ULDEENMYHAIC KT 4L L
DRHH3% % o E.g., Thomas R. May, U.S. Treasury Attacks Domestic Reverse Hybrid Planning, 22 Tax Notes Imt’]

1869, 1872—1876 (2001).

31) THIEBLEO§ T CRBITHR) ] OREM B %,

20054F) 156~157E ¥ 2 1%, WEFAIGED4 D24

21 15 R UHEE 42650 6 O 2 85 5 HOMHIZBWT, WEICB T A EEMAEGRASIHEMT 2320 & L
TYV2FTN - = F =T THEYRY I Ty F - X—= N F =2y 78 %, QRN E 2058 Tw5,



N—= b=y T L ERERRB

IAHZENDL, HRICBIT2HE - KEHEH
119 720 OFBEIR S L CBIRIDSIER 1R &
(B HZTwL ) IcBbhs, /= 1+
=2y THBIEEALNVEEBL A EET A 2 L
Td D H HBNFERD 72D I EFEAE % T RE 7
BR D NERBLICHLD JAA T2\, & D WITHARR
BUCBET AV —VREATH 5, V)R

HHOPL LNy, EARBROBE R L
AR LS, AR T 2T 5 #iH I
DWT RN L BEMBOREELZIT S 2
ENEFLWTH A I,

BB, TAVADF Ly - ¥ - Ky o A8
BERAO X O 2B P AGNE, EEHREG | % 5
KEEDLPZENL, LFEFLWVLDTIE RV,
[ [Fzv 2y ¥ -Kyr2] WBEEHA O
KAH, WO BRI H O WAERAIT &
BEWEDOHEIZFENAL, ThITTRENE
ZAD—=DTHolz BEOLLIEH TV IZENA
DOMBICESZ R T E w70, WAL
WEFRAFFE, FrLwilb—icky, 7209
D% [EFEAE D IPLE A S AP E A~ %
BUn T 2O KIRICHEHEIC R Z L2 TMLT
WP TDTH A P,

I—2. PE- ABERM - AT DA
EEALE DY CIRE) L 756 O HEFRT R
PE, IS ERHOPENLT LOHL 2T
T\, FIZIE, FEREEVHARICBIT A TEM
ERARBLHEMEGIHRE L22S, BHEE
FEEEHHIARTEH L2 EXRWGE, 4
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