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Dynare and Dynamic Stochastic General EquilibriumModels:
Application to New Keynesian Models

By Koiti Yano

Abstract

This paper is an introduction to Dynare and New Keynesian, dynamic stochastic general
equilibrium models. In recent years, micro-founded macroeconomic models is a hot topic in
monetary policy analysis, for example, Yun (1996) and Gali (2002). A simple new Keynesian model
is often called new IS-LM. Christiano et al. (2005) propose a medium-scale DSGE model (hybrid
new IS-LM), and the extensions of it are often used in governments and central banks. This paper
shows simulating new IS-LM and hybrid new IS-LM using Dynare. Moreover, we show simulating

hybrid new IS-LM with liquidity-constraint households to analyze fiscal policy.
JEL Classification Number: C15, E00, E50, E62, and D52

Key words: Dynare, Dynamic Stochastic General Equilibrium Model, New Keynesian, New IS-LM,

Liquidity-constraint household
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// New IS-LM, Kato (2006), Walsh (2003), Woodford (2003),
// and Clarida, Gali, Gertler (2000)
// Copyright (c) 2007 Koiti Yano

//Endogenous variables

var pi Y R;
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// Exogenous variables

varexo epi eY eR;

// Paramaters

parameters beta kap mu sig rhom phil phi2 target sdpi sdY sdR;

beta=0.99;
kap=0.5;
sig=1.5;
rhom=0.8;
phil=1.5;
phi2=0.5;
target=0;
sdpi=0.2;
sd¥=0.2;
sdR=0.2;

// Model

model (linear) ;

pi=beta*pi (+1) +kapxY+epi; // New Keynesian Phillips Curve

Y=Y (+1)-sig* (R-pi(+1))+eY; // New Keynesian IS curve

//R=philxpi+phi2*«Y+eR; // Taylor rule (Simple)

R=rhom*R (-1) + (1-rhom) * (philx (pi-target) +phi2*Y) +eR; // Tarlor rule

end;

// Initial conditions

initval;
Y = 0;
R = 0;
pi = 0;
end;

// Shocks
shocks;

var epi= sdpi”2;
var eY = sdY"2;
var eR = sdR"2;

end;

// Simulation

check;
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stoch simul (irf=10) R pi Y;
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DDDDDDDDSGEDDDDDDDDKt+1Dt+1DDDDDDDDDDDDDDDDYNARE
0000000000 K,0¢t000000000

e DYNAREOD O OODODDDODWMdOOOOODODOOOOOGOO

At:pAAt—l"'Ef

DSGEODU0DODODODD A 0000000D0O0OCOOO0DO0DOODODODODO
DYNAREDDAt_llj[l[lDDDDDDE?DDDDDDDDDDDDDDDDDDD

dod0oOO0oooOOobOoOobOoOobOoOooOoooOooooon
// Christiano, Eichenbaum, and Evans (2005), Smets and Wouters (2003),
// Clarida, Gali, Gertler (2000), and Iiboshi Nishiyama, and Watanabe (2005)

// Parameter estimates are described in Iiboshi Nishiyama, and Watanabe (2005).

// Copyright (c) 2007 Koiti Yano,

//Endogenous variables

var Y C I Q Kpi w L rk R;

// Exogenous variables

varexo eC el eQ epi ew ea eR;
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x 10 R x 10 Y
5
5
0
00— —— \/
-5 -5
10 20 30 40 50 10 20 30 40 50
x10° ¢ pi

\/ N~———"
-5 -0.01

10 20 30 40 50 10 20 30 40 50
W x 10 '
2
-0.01 / -2
-0.02 -4
10 20 30 40 50 10 20 30 40 50

O 3 HybridNewISLMOODOOOOOOOOOO

// Paramaters

parameters beta h sigC psi tau rbarK gammaP xiP sigpi alpha gammaW lambdaW;
parameters xiW sigL sigW rhow phi ky gy phiy rhom phil phi2 target;
parameters sdC sdI sdQ sdpi sdw sda sdR;

beta = 0.99;

h = 0.79;

sigC = 1.92;

psi = 0.041;

tau = 0.025;

rbarK = 1/beta - 1 + tau;
gammaP = 0.579;

xiP =0.791;

sigpi = ((1-beta*xiP)x* (1-xiP))/ ((l+betaxgammaP) *xiP) ;
alpha = 0.3;

gammaW = 0.581;

lambdaW = 0.05;
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O 4 HybridNew ISLMOOOOOOCOOOO

xiW = 0.275;

sigh = 2.077;

sigW = (lambdaWx (1-betaxgammaW) x (1-gammaW) ) /
((1+beta) +*(lambdaW+ (1+lambdaW) *sigL) «xiW) ;

phi = 0.288;

ky = 2.2;
gy = 0.2;
phiy = 1.588;
rhom = 0.68;
phil = 1.62;
phi2 = 0.097;
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sdR = 0.015;

// Model

model (linear) ;

= (h/(1+h))*C(-1) + (1/(1+h))*C(+1) - (1-h)/((1+h)*sigC)*(R - pi(+1)) + eC;
= (1/(l+beta))*I(-1) + (beta/(l+beta))*I(+1) + psi/(l+beta)x*Q + eI;
= - (R - pi(+1)) + (1l-tau)/(l-tau+rbarK)*Q(+1) + rbarK/(l-tau+rbarK)*rk + eQ;

~ 0O H 0
|

(1- tau)*K(-1) + tauxI;

pi = gammaP/ (1+betaxgammaP) xpi(-1) + beta/ (l+betaxgammaP) xpi (+1)
+ sigpix (alphaxrk + (l-alpha)*w - ea + epi) ;

w = (1/(l+beta))xw(-1) + (beta/(l+beta))*w(+1) + (gammaW/ (l+beta))*pi(-1)
- ((l+betaxgammaW) / (1+beta))*pi + (beta/ (l+beta)) «pi (+1)

- sigWx (w - sigL+L - (sigC/(1-h))=x(C-h*C(-1)) - ew) ;
L = -w + (l+phi)*rk + K(-1);
Y = (l-tauxky-gy)*C + tauxky*I + rbarK«kyxphisrk;
Y = phiy*alpha*K(-1) + phiy*alphaxphixrk + phiy« (1-alpha)*L + phiy=xea;
R = rhomxR(-1) + (l-rhom)x (philx (pi-target) + phi2xY) + eR;
end;

// Initial conditions

initval;
Y = 0;
C = 0;
I=20;
Q = 0;
K = 0;
pi = 0;
w = 0;
= 0;
rk = 0;
R= 0;
end;
// Shocks
shocks;

var eC = sdC"2;
var el = sdI"2;
var eQ = sdQ"2;
var epi = sdpi”2;

var ew = sdw’2;
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var ea = sda”2;
var eR = sdR"2;

end;

// Simulation
check;

stoch simul (irf=50, LINEAR) R Y C pi w I;

4 O00O0O0OO0OODODODODODODO Hybrid New ISLM

0000 Ercegetal. (2006)0 Coenenand Straub (2005) 0 0 000 0000000000000 0O00
0000000000000000000000000000000000000000000
000000000000 0O00C0O0000O00000000000000000000NOOon
0000000000 Handto-Mouth D D0 OO0 HMOOOOOOOOOO0OOYIHMOOOOO0O
00000000000 000000000000000000000000000000000
0000000000000 000000000WMO00O0O0O00O000000O0oNooog
0oo
0000 @2000000000000

Y =Xo(1 = 7hy — g,)C + Thy L + Pk, 0K + (1= X)) (1 = 7hy — ,)CP™ + ¢,G4

. X . (129
Y =pyak; 1 + ¢pyopil + ¢, (1 — )Ly + €2

D00 C¢MOHWMOOOOOOG,000000)000000000000000000000
D0000000000000000 (2004000000000000X,=060000 60000
D00000000004000HMO0O0O000MOO0OHWMO000O0OO0O0O0OO0OO0OO0
000000000

CP™ = w,L, + TR, (14)

000 TR, O+tO0000000000DOO0O000O0D0DDODOOO0OO0DDODOOOOUWHMODODOOOD
0000D0O000000O0oO0ooDDOO0000dd0o0ooO s)U0oooooooooooao
aooo

CP™ = prum (W1 + L) + 0 TRy (19)

000 ppm =wL/C"™ 0 04, =TR/CP"O000000000000000DD000000DD0O
000000000000 00000000000000000000000000000000
0000000000000D0000000000000000

14+ R, 1)B1 B
G+ TR, + 7 =5 (16)
000 Gy00o00o0B, 0000000, 000000000 0O00O0O0O0O0O0O0OOODOODOAO

G+ prrT Ry + po(Ry + by — ) = oy (17)

URuleof Thumb 0 0000000000 O O Gali et . (2004), Mankiw (2000), Gali et al. (2007) 0 00000 O
oo
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0006 =B/P00000000000000Oprr=TR/G,p,=(1+R)b/(7G), 0, =b/GO O
0000000 G,07TR 0000000000000 00O000O0

é’t = agét,1 + GtG (18)

TRy = argTR;—1 + ¢/ (19

000000 (5),(6),(7), (8), (9), (10), (11), (129, (13), (15), (17), (18), (19)0 000000000000
00000000 TR O0O00D00OOO0OOOOOOO0OS000000000000000000
0000000000000000¢G00000000000WMO0000 000000
00000 Y, 0000000000000000000000000000000000000
00000000000000000000000000

/7
//
/7
//
/7

L 10 R Y c
0.05
5
-0.005
0
-0.01
0 -0.05 -0.015
20 40 20 40 20 40
x 10 ° pi x 10 W '
3 0
2 1 0
i Y -0.02
0 3 -0.04
20 40 20 40 20 40
Chm
0.2
01\\\‘
0
0.1
20 40

O5HMODOOO HybridNew ISLM O OOODOODO

Christiano, Eichenbaum, and Evans (2005), Smets and Wouters (2002),
Clarida, Gali, Gertler (2000), Iiboshi Nishiyama, and Watanabe (2005),
and Erceg (2006) [SIGMA]

Parameter estimates are described in Iiboshi Nishiyama, and Watanabe (2005).

Copyright (c) 2007 Koiti Yano,
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//Endogenous variables

var YC I Q K pi wL rk R b G TR Chm;

// Exogenous variables

varexo eC el eQ epi ew ea eR eG eTR;

// Paramaters

parameters beta h sigC psi tau rbarK gammaP xiP sigpi alpha gammaW lambdaW;
parameters xiW sigL sigW rhow phi ky gy phiy rhom phil phi2 target;
parameters lambdao rhoTR rhob sigb rhohm sighm alphaG alphaTR;

parameters sdC sdI sdQ sdpi sdw sda sdR sdG sdTR;

beta = 0.99;

h = 0.79;

sigC = 1.92;

psi = 0.041;

tau = 0.025;

rbarK = 1/beta - 1 + tau;

gammaP = 0.579;

xiP =0.791;

sigpi = ((l-beta*xiP)=* (1-xiP))/ ((l+betaxgammaP) «xiP) ;

alpha = 0.3;

gammaW = 0.581;

lambdaW = 0.05;

xiW = 0.275;

sigh = 2.077;

sigW = (lambdaWx (1-betaxgammaW)  (1-gammaW) ) /
((1l+beta) » (LambdaW+ (1+1lambdaW) xsigL) *xiW) ;

phi = 0.288;

ky = 2.2;

gy = 0.2;

phiy = 1.588;

rhom = 0.68;

phil = 1.62;

o B

phi2 = 0.097;
target = 0;
lambdao = 0.6;
rhoTR = 0.2;

rhob

1]
o
[y

sigb

I
o
[y

rhohm = 0.2;
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sighm = 0.3;

alphaG = 0.1;

alphaTR = 0.85;

sdC = 0.125;

sdI = 0.045;

sdQ = 0.3;

sdpi = 0.33;

sdw = 0.25;

sda = 0.202;

sdR = 0.015;

sdG = 0.01;

sdTR = 0.5;

// Model

model (linear) ;

C = (h/(1+h))*C(-1) + (1/(1+h))=*C(+1) - (1-h)/((1+h)=*sigC)*(R - pi(+1)) + eC;
I = (1/(l+beta))*I(-1) + (beta/(l+beta))*I(+1) + psi/(l+beta)x*Q + eI;

Q =- (R - pi(+1)) + (1-tau)/(l-tau+rbarK)*Q(+1) + rbarK/(l-tau+rbarK)sxrk + eQ;
K = (1- tau)=*K(-1) + tau=*I;

pi = gammaP/ (1+betaxgammaP) «pi (-1)

+ sigpix (alphaxrk +

w = (1/(l+beta))*w(-1) +
- ((l+betaxgammaW) / (1+beta) ) *pi +
- sigWx (w - sigLxL - (sigC/(1-h))«*
L = -w + (l+phi)*rk + K(-1);
Y

(beta/ (1+beta) ) *w(+1) +

+ beta/ (l+betaxgammaP) xpi (+1)

(1-alpha) *w -ea + epi);

(gammaW/ (1+beta) ) *pi (-1)
(beta/ (1+beta) ) *pi (+1)

(C-hxC(-1)) - ew) ;

= lambdaox (1-tauxky-gy) *C + tauxky*I + rbarKskysphixrk

+ (1-lambdao) * (1-tauxky-gy) *Chm + gy=*G;

Y = phiy*alpha*K(-1)

G+rhoTR+*TR+rhob* (R + b(-1)

Chm = rhohmx (w + L)+ sighm*TR;

G = alphaG*G(-1) + eG;

TR = alphaTR+TR(-1) + eTR;

R = rhomxR(-1) + (l-rhom)x* (philx (pi-target)
end;

// Initial conditions

initval;
Y = 0;
C = 0;
I =20;

+ phiy*alphasphix*rk + phiy=*(l-alpha)*L + phiy=xea;
- pi)=sigbxb;

+ phi2*Y ) + eR;
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Q = 0;
K= 0;
pi = 0;
= 0;
L = 0;
rk = 0;
R = 0;
= 0;
= 0;
TR = 0;
Chm = 0;
end;
// Shocks
shocks;

var eC = sdC"2;
var el = sdI"2;
var eQ = sdQ"2;

var epi = sdpi”2;

var ew = sdw’2;
var ea = sda”2;
var eR = sdR™2;

var eG = sdG"2;
var eTR = sdTR"2;

end;

// Simulation
check;

stoch simul (irf=50, LINEAR) R Y C pi w I G Chm;

5 Oogdg

O0OO00OO0DYNARED OO ODODOOOOOOOOOOODOOODOODOOO0OOOOOOOOoooO
0 Gdi(20020 0000000 NewKeynesanOOOONewISLMOOOOOOOOOOOOOOO
00000 Christiano et al. (2005), Smets and Wouters (2003) 0 0 O O O O New Keynesian 0 O O (Hybrid
New ISLM) O HybridNew ISLM OO0 O0O00COO00OO0O0O0OO0O0OOOOOOOOOOOOOO0OO
Oo0ooooooog
ooo0oooooO0o0oOooUooO0ooOooOoU0OooooooOooooUoooooooooo
0000000000000000000000%00000000000000000000O0
O0000O000O0oOoOoOoOoDbDsSGECD DD O0IODOOOUNO0OOODONDOOOOOoOO DynaRED O

Yano (2008) 0 0 Kitagawa (1996) 0 Gordoneta.(1993) 000 0000000000000 0000000
0000000 Kitagawa (1998) 0 00 000000000000 0000000000000000000
0D000O0DSGEONDOND 1980000 2007000 0000000000000 0000000000000
00
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0000000000000 00000MakovChanMonteCarloD OO0 DSGEOD O OOODODOO
0000000000000 000%10000000000000000000000000A0
goooooboooobooobooobobooobobooobbObOOobOobObObOobDbOOODOO
O0D00O0ODSGEDDODODODOOOYano (200000 000000000000OY¥D

OOA OUOO0bOoooood

go0oob0oooooooboooobooboooooo
http://koitiyano.hp.infoseek.co.jp/dynare/
0o0o0ooooOOoooobobOoobooboooa

1. New IS-LM O O O : newissm.mod
2. Hybrid New IS-LM O 0O O : smets.mod
3. Hand-to-Mouth [0 00 O : h2m.mod

4. Collard and Juillard (2001b) O O 0 examplel.mod (DYNAREO 0 00 00O ODOOOOOO

0O B Collard and Juillard (2001b) O O

0000 Red BusinessCycless 0 O O00OOOORBCOOOODODOO DYNARED OO DO OBORBCO DO
goboooooobboooobooooooboooboobobooobooooOobOoboboOooono
godooooboooooooobooboooOoDObODbbObOOObOOOoOobbObObObOOoOoOoOoOo
goobooooooobooobooooboboobobooobboooDboobobbOobobooobobo
goooobooooboooobooooobobooooboobooobbooobooobobooboDbooo
obOs30oo0oooooboooboooboboooboooooooOoooOooobooDbobooonDO

[}

T—t htl_H/)
By 8 log(cr) — 07 ey (B1)

T=t

O000< /A <1l000000¢O0¢t00000RO¢t000006>00y 2000000000
gobodoobooobodoooobooooboooboooobooooboboooobObOOooonon0oa
goooOoboooobooobooooboobboooo

ct + it = Y (BZ)

ooty oooooboobbooooobboooboobbooooonn

kt+1 = exp(bt)it + (1 — 6)]{3{ with0 < d <1 (BS)

BMCMCODOODSGEDDODDOODDOOODDOODDOOD Schorfheide (2000), Smets and Wouters
(2003)0 Onatski and Williams (2004), Levin et a. (2005), An and Schorfheide (2007)0 Hirose and Naganuma (2007), O O
0000 MCMCOOODODOOODD liboshi et a. (2005), Sugo and Ueda (2008)0 DYNARED 0 0O 00000
00000000 Mancini Griffoli (2007) 00000000

Y“0OoOooO0oDOO0OO0OO0DO00O0000000000000000000000000 Fernandez-Villaverdeand
Rubio-Ramirez (2005)0 Fernandez-Villaverde and Rubio-Ramirez (2007) 0 0 0 0000000

®goo Collardand Juillard (2001) 0 0 0000000 DO0OO0OOOOOOODOOOOOODOOOOODOOO
000000000000 0000000000000000D0000000 FabriceCollard 0 Michel Juillard
gooooo
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s0oooooooodp0bObODODODODOOOOOOO0ODO0O0OD0OUODODODODODOKOO0OOO
oo
00000000000D0000000D0000 Cobb-DouglasOD OO0 00D O0OYO

v = exp(a)k®h; " with0 < o < 1 (B4)

O00«O0000000000000000 ssdowOOOOOOODOODOOODOOO «:006000
oboboooobooooooOtOooobObooobOboooobObOooooOob0o0ooObOO0b000n e O b
goboooobooooboa

-7 + (B5)
.

oo0o

SRS
= =
s &
NN
[
o o

poeo, If t=s

Blew) =1 it ¢
S

=
=
X
N
Il \
—— T —
=R
T
=
~~
|
Vol

goboooobboodooobboooobonolobboooobooooononon

ctGhtH—w =(1—a)y:

BE, Kie"p(bt)c‘ ) (exp(bt+1)0¢yt+l +1- 5)} —1

exp(bi41)ces1 ki
Y = exp(ar)kfh; ="

kip1 = exp(be)(ye —c) + (1 —0)ke

ar = pag—1+ 711 + &4

by = Tas_1 + pbi_1 + vy

OO0O0ORBCOOUODODOOOOOODODOO DynaReDOODOOOOOOODODOO

OO0O0CODyNnaReOOOOO ()OOODOCODOOCOOODODOODDOODOOODOOOO preambled
00000000000 medelD@@OOOOOOOOOOOOOODOOOCOODODOOOOOOO
0000000000000000000000000D0D00D0000000000YO

BCobb-Douglas 0 D00 0000000000000 O0O0OO0ODOOOOO
YOoooooOoOoOooOOoOoOooODoOOoOoOoooo
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Preamble0 00O preamble0 0000000000000 OOOODOOOOOOOOOOOOOO
gobobooooboooooboooobboooobobooooboooo

1. periods 20100;0000000000000C00O000020100000000000000
gooooooooobooo

2.var y, ¢, k, h, a, b; 00000000000000000000000000 (y)O0O
0 (000 OO0 (DO0DD000000000 (2, b)000

3. varexo e, O OOOOOODOODOOOOOOOODOOOODOOO0 00000000 (e)
000000000 @MOObOO

4. parameters; D0 O00O0O0OOOOOODOOOOODODOODOODODOODODOODOOO
parameters beta, alpha, delta, theta, psi, rho, tau
gooooooooo0o0ogogogooooooooo
beta oooo
alpha UOOOOO
delta 0OOO
theta 0O0OO0O0OO0OOO0OOOOOO
psi goooooo
rho persistence

tau cross—persistence

5. 000b00oooboboooooOMaTtLaBd 00000000 OO0O0O0COOOOOCOON

alpha .36;

rho = 0.95;

tau = .025;
beta = 0.99;
delta = .025;
psi =

7

.95;

N O O o o o o

theta

6. pUODO0O0OO0D0ODOOOODOO0O0ODODOOO parameters0 0000000 0OO0O0OO
Ubeboobooboboooobooobobbooobobbooooobobooooooobooo
gooo

phi = 0.1;

000000 0OO0O0O000O0O000000000000D000001000000 model; 00
UbOO00Oend; 00000O0O0O0OOCOOODOOOCOOOODOOOCODOOODOOOODOOO
gooooboO0ooobD 0000000

e o ¢t0000OO0DOOOOODODOOOOxOO0DOO
e xJ¢—1000000000D0DO0Ox(-1)0DO000DOOODOOODODOOOO K, OD000O

e x0¢+100000000D0000Ox(+)0D0C0O0O00OOOOOODOOOOD 0000
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goboooooooooooboboobbOooobbOooobbobooobooboooo

model;

cxtheta+h” (1+psi) = (1-alpha) *y;

k betax (((exp (b)«c) /(exp(b(+1))xc(+1)))*
(exp (b (+1)) *alpha*y (+1)+(1-delta) xk)) ;

y = exp(a)*(k(-1) "alpha)+ (h” (1-alpha)) ;
k = exp(b)*(y-c)+(1l-delta)xk(-1);
a = rhoxa(-1)+tauxb(-1) + e;

b = tauxa(-1)+rhoxb(-1) + u;

0000000000000 TeylorOOOOOOOOOODOOOOOOOOOOODOOOODODOO
ooooo

model;
exp (c) rthetaxexp (h) " (1+psi)=(1l-alpha) xexp (y) ;
exp (k) = betax (((exp (b)+exp(c))/(exp(b(+1))xexp(c(+1))))
* (exp (b (+1) ) xalphaxexp (y (+1))+(1-delta) xexp(k)));
exp(y) = exp(a)«*(exp(k(-1)) "alpha)x (exp(h) " (1-alpha)) ;
exp (k) = exp(b)* (exp(y) -exp(c))+(1l-delta) xexp (k(-1)) ;
a = rhoxa(-1)+tauxb(-1) + e;
b = tauxa(-1)+rhoxb(-1) + u;

end;

000000000000 exp(c)D000OOODO

gobddld poUoOoOoO0oO0oOoO00OO0O0oU0DO0O0OOOO0OOO0DOO0OOOU0OOCOOOOO
gooo

lLO000boboo0oobooobObooooObOooooOobooo0bOOobO0o0b0b00n initval; O
end; DO0O0ODOOOODODOOOOOOOOOOOODDOOODODDOOOOODOOOO
goooooobodobobobooooboOooobOoOobobObOOoooObUoOoobe0wonOoOO
goooooo

initval;

1.08068253095672;

c = 0.80359242014163;
h = 0.29175631001732;
k = 11.08360443260358;
a = 0;

b = 0;

e = 0;

u = 0;

end;
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2 00000000000eO0wO0O00O0O0OOODDOOOOOOOODODODOODOODOO
Sigmae0000OO0OO0O0O0OOCOOO

Sigma e = [ 0.000081, (phi*0.009%0.009);
0.000081] ;

oo0000o0Ob00o0oo0Ob00o0b0OO o.000081000000000O0SigmaeddO00OO
OO0 varexoOOUOOOOOOOOOOOOOODOOODOOODOOOOOODOODOOO
OphilO0O0O0O0O0O0O00O0COO0OO0OCOOO0OOO0O0DOOOO00O0

Sigma_e0000O0OO0O0OD0OOODO shocks; Dend; 0000O0O0ODO0O

shocks;

var e = 0.00972;

var u = 0.00972;

var e,u = phi*0.009%0.009;

end;

3. stochsimul; 00000000 O0CCOCOOO0O0OOCOOODOOOOCOOOOOOODOD
00000000000 decisonrules0 0000000 OO0OOCOODOOOODODOODOOO
gooobooooobooooboooobooobbOobooobOoUoboLoobUoooDbOoOoo
gooooooooo

e DRALGO = [0,1]: Decisonrulesd 2000 000000000000 00%B0[000
000000000 Schmitt-Groheand Uribe (2004) 0 0000000000 0([ 000
O Collard and Juillard (2001) D 00000000000

e AR=0O0:0000C000000COCOODOOOOODO=50
e NOCORRO OO OOODOOOOOOOODOOOOODOOOO

e DROP=00:00C0O0O0O0O0O0O0O0O0OOOOCOOCOOODOOOOOOOCOOODODOOO
obooooooooooboond=1o0d

e IRF=00:00000000000C0CO00DOOOCOCOOODOOOOO=400

o« NOFUNCTIONSO OO OOOOOOooOooooooo

e LINEAROOOOODODOOOOODOOOOODOOOO

¢« NOMOMENTSO OO OOODOOOOOOOODOOO

e ORDER=[12]Tylor OO0 OO OOOOODOODOO=20

e REPLIC=00:IROO0OO0OO0O0OOOOODOOODOOODOODOODOODOODO
Oo0O0O00O0O0O000O00ORDER=10 00O REPLICIDO OO DO O O REPLIC=500

gobobobb0oooobbobob0O000vard varexoOOOOOOOOO MATLABOODOOO
goooooboooDboOoOO0O MaTLABOOODOOOOOOOOOOODODOOOOOIOOO
obooboooooobooobooocoooz20b000b00000O00DbDO0ODOODOOOOO0O0On
goooobODbDynaReD DO OO0ODOO0OOOODOOOCODOOOODOOOODOOODODOO
gooo

goobooooobobooobobbooooboooo

B0oOoOUOODOD DYyNAREVerson4 00000000 OO0 Michel Juilladd 000 00O O
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stoch simul;

Colladand Juillard (2001 D O O 0O O0OO0O0OO0O0O0O0OC 20000000000000D0

gooooo

simul_stoch(dr_algo=1,drop=200) ;

Ooo0b000o0ooDbOO0OO0ODbyNnaRreODDOOOODO

oobOb0o0oooOb0O0o0obocbOO0O0o0oboObOb00Ob DbDynaRe D OOOOOOOO

periods 20100;

var y, ¢, k, a, h, b;

varexo e,u;

parameters beta, rho, beta, alpha, delta,

alpha = 0.36;
rho = 0.95;
tau = 0.025;
beta = 0.99;
delta = 0.025;
psi = 0;
theta = 2.95;
phi = 0.1;
model;

cxthetaxh” (1+psi) = (1-alpha) *y;

k = betax (((exp(b)xc)/(exp(b(+1))*c(+1)))
* (exp (b (+1)) xalphaxy (+1) + (1-delta) *k))

y = exp(a)*(k(-1) "alpha)* (h” (1-alpha)) ;

k = exp(b)*(y-c)+(1l-delta)xk(-1);

a = rhoxa(-1)+tauxb(-1) + e;

b = tauxa(-1)+rhoxb(-1) + u;

initval;

y = 1.08068253095672;
c = 0.80359242014163;
h = 0.29175631001732;
k = 11.08360443260358;

Q
I

b = 0;
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theta, psi,

7

tau;



e = 0;
u = 0;
end;

DYNARE i2 & 2 B FIERI— MGG~ S a L —va v

Sigma e = [ 0.000081, phix0.009%0.009; 0.000081 ];

stoch simul;

0.02

0.2

0.1

y c
0.01
0.005 | —
0
10 20 30 4 0 20 30 4
k a
0.01
0. 005
0
10 20 30 4 0 20 30 40
x 10 h x 10 b
3
2/_\
i
0
0 2 30 4 0 2 30 4

0 6: RBC: Shock to e
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y x 10 ¢
0.01 5
0.005 ’\ 0 /
0 -5
10 20 30 40 10 20 30 40
k x 10 a
0.2 2
1
0.1
0
0 -1
10 20 30 40 10 20 30 40
x 10" h b
4 0.01
2
0.005
0
-2 0
10 20 30 40 10 20 30 40

0 7: RBC: Shock tou

oooboooooboobynaReb0O0OO0O00OO

oooObOb0oooooobObOboooooobObbOo0odbb0ddb0inictval 0 OOOO0OODOOOO
obodoobboodbbbObsteaayd00O000oo0oOooooboooooOOoooooOon
gobobboooooooooooboooooboboooooboooooDbOooo

periods 20100;

var y, ¢, k, a, h, b;

varexo e, u;

parameters beta, rho, beta, alpha, delta, theta, psi, tau;

alpha = 0.36;
rho = 0.95;
tau = 0.025;
beta = 0.99;
delta = 0.025;
psi = 0;
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theta = 2.95;

model;
exp (c) xthetaxexp (h) " (1+psi)=(1l-alpha) xexp(y) ;
exp (k) = betax (((exp(b)xexp(c))/(exp(b(+1))*exp(c(+1))))
* (exp (b (+1)) xalpha*exp (y(+1) )+ (1-delta)+exp(k))) ;
exp(y) = exp(a)x(exp(k(-1))"alpha)« (exp(h)”(1-alpha)) ;
exp (k) = exp(b)*(exp(y)-exp(c))+(l-delta)+exp(k(-1));
a = rhoxa(-1)+tauxb(-1) + e;
b = tauxa(-1)+rhoxb(-1) + u;

end;

initval;
y = 0.1;

c 0.2;
h=-1.2;
k 2.4;

V]
I

i
;

7

0
0
0
0

7

steady;

shocks;
var e = 0.00972;
var u = 0.00972;

end;

stoch_simul (dr_algo=1,drop=200) ;

Ud C NewlsLMOOQO

0000 NewKeynesan(D 0O ODODOOOO0)00000000000000000OO0®0ODOO00OO
oboooooboooboooboooobbooboboobboobboobobooobobbobooooo
gobooooobbooooobboooobbOooooo
goooooooobooooooboooobOooboboooboboobobooobOooooo
uboooobooooobooobOooobOoooooOoboOoOobbOOobobOoOobObOOobOooDbOOOn
gooooooobooobooooboooboooboobboobooboboboboooboOoDo
oobooooooboboooooOooobObOoooobbOoOooObOOobObOooobbOOoobomobooon
gobboooobooooobooobboooooboooooboon

®OoOoO0O0OWash(2003) 0050 400000000000000000000000000O00OOO0
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