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Abstract:
In this paper, we analyze the determinants of wage inequality in Chile over the

period 1970-2003 by estimating the Mincerian wage function taking sample
selection bias into consideration. We show that the return to secondary education
tends to decrease rapidly to 5% after 1997 and the return to higher education is
relatively stable after 1981. Especially in the late 1980s working in agricultural
sector meant that the wage was higher than that in rndustrial sector. Finally,
being from a higher socioeconomic origin with all the other attributes the same
has the possibility to increase the wage during the period. But they have little
impact on the wage inequality.
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