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In July 1999 the Bank of Japan made a drastic amendment to the flow-of-funds statistics which it had
released from time to time since 1958. With this step, economic unit sectors are now categorized by
"function", in linewith theongoing der egulation, instead of the previouscategorization by " typeof business'.
"Transaction items', that is, all financial instruments (products) on the market, have also been segmented
in response to the emer gence of many new financial instruments. Other amendmentsinclude the adoption
of the system for market-price appraisal of assetsand liabilitiesaswell asimproved consistency with other
important statistics.

Theflow-of-fundstable has been analyzed by many resear chers as presenting a bird's-eye view of the
Japanese financial market. From thistable have derived many discussions, regarding the advantages of
indirect finance, balance of funds by economic units, and sizes of personal assets and postal savings.

Theflow-of-fundstablealso providesthe most useful statisticsasthematerial for discussing and teaching
the subject of corporate finance. The amended version seemsto contain many pointsthat remain to be
identified. Further monitoring of thisvital data should help us perceive how the financial " big bang" as
well asthe prolonged recession have been affecting Japan'sfinancial structure.
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Asssets(Liabilities), Stock (Flow) statistics, Financial surprus(Deficits), Financial inter mediaries, Depository
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