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Analysis of styles and usage in English-language currency market articles
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The dollar showed little movement above [J 118 Monday in Tokyo, with Japanese
investors finding it difficult to adopt positions amid continuing uncertainty over the lraq
situation.

Market players are unable to predict what will happen after Hans Blix, chief U.N.
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weapons inspector, submits a report to the U.N. Security Council on Friday, remarked a
Japanese bank official.

At 5 p.m. , the greenback was quoted at O 118.060 09, up from O 117.730 76 late
Friday. It traded most actively at 0 118.22, compared with Friday’ s 0 117.750

Market caution was also fueled by the prospect of policy-setting meetings at the
European Central Bank and the Bank of Japan this week, the officia said.

As a result, the trading range was limited. The dollar, for instance, was trapped in a
range between [0 118.00 and O 118.300

The euro was quoted at $1.07920 0795 at 5 p.m., compared with $1.97450 9748 late
Friday.O Jiji Pressd
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The dollar was dlightly stronger Monday amid optimism that a U.S.-led war with Irag
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might be delayed or averted, encouraging foreign investment in American assets.

Irag destroyed some banned missiles and Turkey voted against allowing U.S. troops to
use its bases. Signs that war could be delayed tend to help the dollar because a conflict is
seen as likely to crimp U.S. confidence and growth, discouraging global investors from
buying the country’ s assets, analysts said.

The euro fell to $1.0788 from $1.0800 late Friday, and the dollar rose to 1.3550 Swiss
francs from 1.3529 francs. The pound rose slightly to $1.5741 from $1.5739. The dollar
also wastraded at 0 117.975, down from O 118.1050

“ When you get rising tensions, foreign investors tend to hold off buying U.S. assets,”
so when those tensions recede, it helps the dollar, said Tony Dolphin of Henderson
Global Investors. Dolphin favors the euro over the dollar because he expects the United
States to have difficulty attracting enough capital to offset its current account deficits.
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The euro yesterday rose to its highest level in a week against the dollar and the yen as
downside pressure on the | atter two left the euro on top of the pile.

The yen started the day higher but suspicions that the Bank of Japan was defending the
dollar at around [0 117.9 0 after data last Friday revealed a second month of covert
intervention U capped the upside for the Japanese currency.

In early U.S. trading, weak U.S. data virtualy reversed an early raly for U.S. stocks
and capped any strength in the dollar. The Institute of Supply Management’' s monthly
activitiy index fell to an unexpectedly weak 50.5 in February, barely registering any
growth in the sector from 53.9 the month before.

With pressure on both the dollar and the yen, the euro made progress, reaching $1.084
against the dollar and O 117.7 against the yen by midsession in New Y ork.

“ It s not that anyone loves the euro, it is just they dislike the others more,” said Nick
Parsons, head of FX strategy at Commerzbank. “ This has been described as the' ugly
contest’ in that investors are debating which they hate the least.”
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A combination of worse-than-expected U.S. data and a test of the Bank of Japan’s
resolve to keep its currency weak sent the dollar into new territory against itsrivals.

During afternoon trading in New Y ork, the dollar nosedived against the yen as a
breach of technical support levels ignited heavy selling, despite speculation the Bank
of Japan would defend the dollar against further weakening. The U.S. currency
quickly rebounded from its lows for the global session but failed to move back above
117.80 yen.

Meanwhile, lackluster growth in the U.S. manufacturing sector weighed heavily on the
dollar, forcing it out of what had been an ironbound range against the euro and pushing it
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to four-year lows against the Swiss franc.

Late Monday, the dollar was at 117.61 yen, up from its 117.19 yen intraday low, but
down from 118.12 yen late Friday in New Y ork. The euro was at $1.0895, up from $1.08
late Friday in New York and above $1.0850 that had been the top range for weeks.
Against the Swiss franc, the dollar was at 1.3376 francs, down from 1.3526 late Friday
New York. Sterling was at $1.5786, compared with $1.5738.

Softer U.S. equities also contributed to the dollar’ s losses. The Dow Jones Industrial
average ended regular trading at 7837.86, down 53.22.

After declining gradualy throughout the global session to the 117.80 yen area, the
dollar went into a tailspin when stop-loss orders were triggered amid heavy selling,
according to currency strategists. The dollar dropped about 0.60 yen in secondsto 117.19
yen before rebounding above 117.50 yen, considered to be a crucia support area. Traders
had believed earlier that the Bank of Japan stood ready to bolster the dollar against the
yenif it fell below 117.80 yen.
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The dollar moved in a narrow range above [0 118.50 in Tokyo on Wednesday [l March
190 as traders took to the sidelines ahead of an expected war in Irag.
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The dollar settled in below O 120 on profit-taking in afternoon trading Thursday, after
oscillating wildly following the start of the U.S.-led war on Iraq in the morning.
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Aswar with Irag gathered steam, the dollar was almost a frozen bystander Thursday
o0, edging moderately lower toward the end of the day as investors remained unclear as
to how the conflict was going in the early stages.
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The dollar surged across the board Friday, breaking three-month highs against the yen
and two-month highs against the Swiss franc and the euro as traders seized on some signs
of progressin the early stages of the U.S.-led war in Irag.

Late Friday in New York, the dollar was trading at [0 121.40, not far below earlier
global session highs.
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The dollar dlid below 00 120 in afternoon trading Tuesday in Tokyo as hopes receded
that the U.S.-led war in Iraq would end quickly.
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The dollar on Tuesday hit its lowest level against major currencies since the war
against Iraq began six days ago, as markets worried that fighting could take longer than
they had initially expected.
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The dollar fell on Monday, eroding last week’ s gains, as investors' hopes of a
peaceful solution to the crisis over Iraq dissipated.
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The dollar rose to its highest level against the euro in two months Tuesday on
speculation that a U.S.-led war against Irag will begin this week and be short.
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The dollar roseto 0 119.105 from OO 118.335.
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The dollar fell against the euro and the Swiss franc Thursday as worries about a long
conflict snuffled out early gains made on news that the United States had gone to war
with Irag.
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Thedollar fell to 0 120.23 from O 120.500
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The dollar rose Friday. heading for its first two-week gain against the euro since
November, on speculation awar in Iragq would be over in weeks.
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On the day the U.S. finally went to war with Irag, foreign exchange markets reacted
somewhat mutedly.

Although uncertainty appeared to have been removed from the market, some
participants were already looking ahead to what happens next.
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A second week of gains for the dollar ended yesterday with the currency pushing
higher, aided by news of progressin the war against Irag.
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“ There is some speculation that the two will agree on more aggressive measures to
boost money supply and perhaps even weaken the yen,” said Marc Chandler, currency
strategist at HSBC.
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The dollar stepped higher across the board as investors braced for the beginning of
what appeared certain war, leaving traders preparing for an expected surge in foreign
exchange market volatility.

The dollar’ s inroards appeared to stem, once again, from a sense that a U.S.-led war
will likely be swift and decisivein ousting Iragi leader Saddam Hussein.

But while the possibility of a fast war has certainly seemed to be the driving force in
currency markets so far this week, the dollar s direction over the next few days will
depend on initial reports out of Irag, analystus argue.
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Late yesterday in New York, the dollar wasr't far below global session highs, at
120.48 yen, sharply up from 118.84 yen late Tuesday..
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While the dollar edged higher across the board, it was particularly volatile against the
yen, climbing swiftly above the 120-yen line during the New Y ork afternoon session and
hitting its strongest point since Feb. 17.

Part of that strength appeared to be due to the dollar breaching some option barriers
that in turn propelled the currency higher. But analysts said the yen was also simply
falling in a delayed reaction against the dollar, in line with declines in other key rivalsin
recent days, in particular the euro and the Swiss franc.
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As war with Iraq gathered steam, the dollar was almost an idle bystander, edging
moderately lower toward the end of the global day as investors remained unclear as to
how the conflict was going in the early stages.

On a day when traders across the financial markets anxiously scanned television
screens for clues on progress on the first day of war, analysts said investors with little
appetite for risk were simply sitting on their hands.
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Late yesterday, the dollar was changing hands at 120.21 yen, down slightly from
120.32 yen at the start of New Y ork trading and from 120.48 yen late Wednesday.
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