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Characteristics of Fraud 4. Misstatements in the financial statements can arise from fraud or error. The distinguishing
factor between fraud and error is whether the underlying action that results in the misstatement of the financial
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Fraud - Any illegal acts characterized by deceit, concealment or violation of trust. These acts are not dependent upon
the application of threat of violence or of physical force. Frauds are perpetrated by parties and organizations to obtain
money, property or services; to avoid payment or loss of services; or to secure personal or business advantage.
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