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A Local Bank Take-over by Speculative Capitalists
Groups : Concerning with the Disturbance of
Stockholders’ Meeting on the Geibi Bank

Isao Ogawa

The Geibi Bank was established in 1920 by merger of seven local
banks at Hiroshima prefecture. The Inui & Co., notorious loan
shark, did a large amount of collateral loans on stocks of the Geibi
Bank to the directors of the Hiroshima Sangyo Bank. But the
Sangyo Bank went bankrupt during the Financial Panic of 1927.
Then the Inui & Co. bade in the controllable stocks of the Geibi
Bank as the collateral. The Kyokujitsu Life Insurance Co., Ltd.
purchased these stocks from S. Nishikawa, a top agent of Inui.
Probably, K. Oguchi, president of the Kyokujitsu wanted to exploit
a large amount of loans & investments from the new subsidiary
bank to his own spinning company, the Yamaju Spinning Co., Ltd.
for extreme shortage of cash flow. Their another partner, T.
Matsuura was a local capitalist in Hiroshima. He was alone
against the main stream of Hiroshima business inner circles, so
called “Hiroshima Zaibatsu.” For this reason, he was forced to
resign president of the Hiroshima Gas & Tramway Co., Ltd. in 1923.
Thus Matsuura agreed to join the take-over syndicate. In the stock-
holders’ meeting of 1928 on the bank, Matsuura and his partners
firmly opposed to merging three local banks at Ehime. In their
superficial opinions, they hesitated to merge bad banks. But in their
real intentions, they hardly wished to elect their partners to new
directors in order to control the bank. The bank was nearly took

over, but it had a narrow escape.



