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Growth Achievements and Issues

of the Vietnamese Economy
Latest Development and Challenges

Mai Ngoc Lan
Nguyen Van Ba

Vietnam has been demonstrating an impres-
sive growth record recently. It was known that
the turning point was the so-called DOIMOI
policy and it has successfully initiated its eco-
nomic development since then. Such an open
door approach in line with this central govern-
ment’s decision-making has to a greater extent
helped the economy accelerate the growth mo-
mentum. This process of development has
served to attract a lot of foreign investment and
to simultaneously widen her international trade
markets. Manufacturing sectors in Vietnam are
mostly benefitted by this and became the cru-
cial driving force for its growth oriented
approach. However, this policy is likely to ig-
nite various vulnerable factors within the
economy. Notably the increasing dependency
on the imported capital goods and key materi-
als, thus this easily caused the external
imbalances in the Vietnamese trade accounts.
As the paper identified, the exchange value of
the Vietnamese currency is likely to become
very fragile once the external events turn out to
be unfavorable to the Vietnamese economy.
This implies the policy management not so
easy in order to attain both domestic and exter-
nal stability. Also inflation and the lack of
infrastructure are widely pointed out as the ur-
gent policy issues in Vietnam. Otherwise the
intended growth oriented approach would be-
come unsustainable. The paper addresses that
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the issue of efficiency enhancement has to be
tackled as the foremost policy agenda for the
Vietnamese economy. By challenging this is-
sue, the Vietnamese economy would be able to
reduce, even not to wipe out, the social obsta-
cles such like corruptions. As to maintain the
favorable status in the international trade and
investment potential markets, it is rather clear
that Vietnam has to improve efficiency while
keeping more industrializing challenges and ef-
forts. The paper attempts to explain not
necessarily the impressive developmcnt process
and outcomes, but also identifies the areas
which Vietnam has to continuously challenge
to materialize the better society.
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