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The Origin of Securities Brokerage Industry

Kiyoshi Nikami

The role or function of a securities broker is
said to be searching of a counterpart in securi-
ties transaction on behalf of customer. Then,
the raison d'etre of a broker is to be economiz-
ing of transaction cost. However, an investor
might be able to enter in a marketplace such as
coffee house and to search a counterpart by
himself. Also, a brokerage industry could not
be established by just economizing transaction
Cost.

This paper discusses that an establishment of
a securities brokerage industry is inextricably
linked to a foundation of securities exchange.
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