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1. As information technologies such as personal computer and Internet progress and diffuse, we

have many discussions about copyright. In Japan, most of such discussions are based on
juristic view of copyright. However, there are many articles about the economic analysis of
copyright in the U.S. where “economic analysis of law” is one of very popular areas in
academic world. In this paper, we review several important research papers in the U.S. and

show the importance of economic view point to design new copyright rules in the digital age.

. When the extent of copyright protection is lower than the optimal level, an increase in copyright

protection increases the author’s profit and then number of works created. However, an
increase in copyright protection beyond the optimal level reduces the total welfare because it

raises the cost of creation, access to the works, and consumer surplus.

. According to the research in the U.S., there are important three factors to analyze the effect of

private copying on economic welfare: (1) marginal cost of copying, (2) substitutability of copy
to original, (3) direct or indirect appropriability. The economic impact of private copying
depends on the combination of these three factors. For example, under such assumption that
the marginal cost of copying is constant, copy is a imperfect substitute of original, and

appropriability is direct, private copying may raise the economic welfare.

Several research papers in 1990s deal with the impact of sharing information goods. These
papers argue that authors can increase their profit by appropriate pricing strategy based on the
demand structure of goods even if users copy and share information goods. These analyses

can apply to the pricing strategy of companies which sell information goods.
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