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Abstract

This paper analyzes the applicability of CVM (Contingent VValuation Method),
which has been extensively utilized in the field of Environmental Economics, for
example, for the economic assessment of new medical technology. In doing so,
by focusing on the discrepancy between WTP (willingness to pay) and WTA
(willingness to accept), which often appears in studies on environmental policy,
we separate the discrepancy between income and endowment effect according to
the method used by Morrison [1997, 1998] and Tsukahara and Takeuchi [2000].
We also closely examine the endowment effect, and break it down into several
factors. It was noted that the portion that was thought to be the endowment
effect contains imaginary as well as subsidy biases, and the endowment effect is
not as large as previously estimated. In addition, we analyze whether WTP or
WTA should be adopted for assessing medical technology. From the results of
estimation, it was concluded that by considering various biases, the margin of
discrepancy between WTP and WTA has the tendency to be very small. It is
therefore difficult to select an appropriate one, since both equally contain these
biases. For assessment of medical technology, which includes at least the subsidy
effect, both are required to be estimated and the range of discrepancy examined.
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