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Abstract

Thailand is a typical example of an ASEAN country that has developed economically by
trade expansion and foreign direct investment. The Thai automobile industry has played an
important role in contributing to the economic growth since the 1960s. This paper attempts to
explain the development strategy of the Thai automobile industry. In the near future, the Thai
automobile industry strategy is to produce and export environmentally friendly vehicles.

From the viewpoint of the Thai labor market and population projection, the future strategy

needs improved productivity. The capacity of the R&D sector should be expanded to absorb a

high-tech labor force.
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Fig. 1 Export value of CBU in Thailand (HS code : 8703)
(Top 10 countries only)
Data source : World Atlas 2008
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Fig. 2 Share of E10 sales in domestic gasoline market in
Thailand (2005-2007)
Data sources : JETRO, MOE
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Fig. 3 Job opening to application ratio for R&D sector in
Thailand
Data source : Department of Employment 2006
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