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The Dynamic Theories of Economic System after the

Second World War

Toshihiro Fukuda

This paper aims to survey the dynamic theo-
ries of economic system after the Second World
War. In the first half of 19605 a dynamic theory
of economic system appeared that exited much
controversy on the international scale. At that
time J. Tinbergen, J.K. Galbraith, P. Sorokin , P.
J. D. Wiles and others advocated a theory that
the capitalist system in the Western countries
and the socialist system in the Eastern coun-
tries were showing a converging pattern.

The different opinions were raised against
this convergence theory .They are divided into
the two groups, i.c. the transformation theory
and the parallel movement theory. K. P. Hensel
advocated the theory of transformation from
the Eastern type of socialist system to the West-
ern type of capitalist system and predicted that
DDR would been merged into BRD in the fu-
ture. On the contrary Marx-Leninists of the
Eastern countries, for example E.Bregel, L.Le-
ontiev, H.Meissner and others, argued the
transformation theory from the Western type
of capitalist system to the Eastern type of so-
cialist system.

K. C. Thalheim, P. Knirsch , M. Ellman and
others, who were engaged in the Ostforschung
, argued the parallel movement theory, i.c. the
theory which the capitalist system and the so-
cialist system were in the parallel movement

process.

The Dynamic Theories of Economic System after the Second
World War

B. Horvat and O. Sik advocated the conver-
gence theory in the midst of East European
Revolution of the year 1989. Horvat argued
that the capitalist system and the socialist sys-
tem would converge into the socialism with
worker’s self-management enterprise and par-
ticipatory democracy. Sik advocated that the
capitalist system and the socialist system would
converge into the Humane Wirt-
schaftsdemokratie(the democratic economic
system with a human face) in the future. Their
convergence theories did not receive attention
at all because Horvat’s socialism and Sik’s Hu-
mane Wirtschaftsdemokratie were unrealistic
armchair models.

Author argued in the year of 1988 that the
Hungary’s market socialism was approaching
to the French and Japanese type of guided capi-
talism with the indicative middle and long
term macro economic planning. As far as au-
thor knows, there is no other theory like this in

the field of comparative economic systems.

Toshihiro Fukuda o71



