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Effects of Business Diversification on Firms’ Productivity:
A Study of U.S. Electric Power Utilities

by Mika Goto

Abstract

This paper examines the impacts of business diversification of parent companies in terms of productivity of operating
companies. For this purpose, this study applies an econometric analysis to the data of U.S. electric power utilities, not been
analyzed in previous studies, during the period of deregulation. The author extends previous studies by the two aspects. First,
results of previous studies are reviewed using data regarding electric power utilities. Second, this study examines effects of
the financial constraint measured by such as the cashflow and dividents on productivity. In particular, the author investigates
how higher or lower financial constraint of parent companies influences productivity of operating companies through the
effects of the diversification. The empirical results indicate that the diversification negatively affects productivity at a given
point in time during the observed period, while dynamically it positively influences its productivity. In addition, the results
imply that the managerial decision-making regarding the diversification is differently motivated under different conditions of
financial constraints. The empirical results support the view that the financial constraint is an important factor for corporate

business diversification.

(Socio-economic Research Center, Rep.No.Y07018)
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KETIE, 1980 FFAR2 5 90 FARITHNT TR OIFMIZ K 0 BHFE BT
H, AREDUANAOFEIERT BRI REOLSAMDPERT L L & BT, 1992 4L
e, M ORATREZEST B2 OBHIFEFMCHEHH L~ L D AR EER RS YE (Public
Utility Holding Company Act 1935: PUHCA) OfEfI3FEhi Sz, L LARR s, £
AL LTIZAREOTIITZDBRAKEIIEIFT LD A 6N, AN EED/ ST +
— v VAL Z DI ONWTIBIED L T AR RITAE L TR,

B i)

Fitk ettt oL A, FEILOEEMICEG A DREIZHOWT, KEOEX
HEAZABIIRGET 5. b1, ZAICMAMEROME (Ga) HRRIOKR
INDS, Zffb il U CARE DA PEMEI R T B2 o+ 5.

ERANEES

(1) KREFEERFES 124 £10 1990 405 2003 FEO T — X X412, (a7
Ay M, (O)FE BmaN—T 4 U —VERE, OB EN—T 4 X — VR, () FE
NEFELRE WS, 4 DORBRDLZAIEEZER L, AR EEMNEIZER D
WEBORIEEZIToT2. TORE, WINOEEIZOWTY, FHUEI O B ST
Rz, ZAMITEEELIRT I LHE (RITA—ZITA) ZH L TWIZHR,
B 72 2L TR &, ApEMZ FR S8 B (T A—HX|TIE) Z2AL T\ =
(F£1). ZHEPEERICAEERDIPANZAE LTS LWV KREORERIZ, KEO
FLESEICET 5T E DA TH D,

(2) MBI Zam (20 LiEE) DAEERICE 2 H2EEIZONTIE, FrEannR
L TWAEE (EH) ITITAERICADEELZRKIZL W LR En, E4
FRIZEVALREENGT SN TWD AREMENA R I (£ 1).

(3) kL (2) oaHTicinz, S LICMBRRRBORE (20 LIWWEHEEE)
DEMDEND, ZAbEE L CTREOAEENEICHEZ DB ONTHON L. £
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KETIE, 1980 1025 90 FARITHNT T,
BREFEA VDAL OFEICERT D241
23ERE LU7=. Jandik and Makhija (2005) (2 X
X, #oN OV EEEREFEZEDOT
TNDIL, BHUSNOET A VBT 5%
AL, 1980 2 43% ThHh o772 DN,
1997 FAZIE 57% I E THML, & & IZHLH
LD FEZEITE AL LT REITFRRIC 8%
D 34%I2FE THEINL72. Joskow (2000) 23
WTH, 1995 FELFNCITERFEEE OA DT
FEAER N>, TNUFEBLTE
(2000 =) FETIZHK 60 tFOAPERH Y, ZD
25 A0%IFIME L2 <SEPFT, 72 20%I1FE
NeTADETHSL EHESN TS, Lo
LA D, A LEZREORICE, RILE
TELHD—FHT, RELIINTBENT-FEIZ
L CENELL, Z2ALLI-FEL TR
LCAREICHER LIz ¥Eb D E, ZAD
BRIE—RETIE 2R W

®EOL AL L EEMEOBEFKIE, = —F
L— K77 A4 T RZBITHEERIRET —~
D—DEMBEDTOENTE., 207D, 21
FETICZ L DIFEFIC L > TS I E RN
HABREQOLNTEZ., L, AN EEm
EIZL > TEDREZLEZ 500, HDHWVITW
WCADEEE 525 DNZONTIE, EIEH
WZEoTWTFhofRbELNTEY, BIED
LZALTLHM—ARFERICE > TR,
Z DT, EEOZAITAEMERE 7
+—~ AWM EICEBRT 200, HLH0IEEN
RO OOV TIE, BUE D Eim O R HAN
Tk, BRARHERESE, FHUMMICS
WTHRLIHMROERPRLEL SN TWD,

FERESHT OB AT R E < 2 ORI XSy
T&E%. 1 DX 2000 FFZAETOMET, %
LT OITERE R, A LT ZED R ZEAM
T —F I FT 2 RO EMED

WML HIENE NS, Wb b ZALE S
(diversification discount) 23 g S T&7=.
Tibb, MY D LIk o TREMEN
Hxbid &V ERICEE > —F, 2000
LRI D b, EROBNREN LY LA
M AMEAN DD Z LR L, LALE S
T WD Y o TV OWE R RO Y 12
K42 & LT, EBITHEOMBICENZ 235
ML TER., &5, REMEL ITRZRD
MW I B FEN ZBET DO DNRT f—< R
FBEE LT, REHZEAEM (Total Factor
Productivity: TFP) ZFH#IL, ZiL & ZMA{bo
BAfRZ #4258 b T & 7=,
AWFFECiE, AN EEEICE 2D EE
IZDWT, KEOEFEHEE A RITRAEZAT S .
FATHIE TIE, BREFEO LA EMES
EFEMICE 2 D BITIF LA E TSN TZ 2
Mmofo. T, BIE¥ERE L RO L
Yity, BUEIDOHTRERICE 2 2B % ST 5
TENHLL D EVSBRES, THLT LM
I PE 2 AR B 0 B A 72 < FFER T, AT 7R
BLROK BRI THoTZE VI FEENSAELTED
DOTHDH. LnL7ens, BE{EAERLZE
ETIE, ZOEIRRWHEILSOH 5.
AKX, BERFEICETLI0ME21T29
ZETCREROIFRICH LR EMZ DL LD
2, Z2AORRLT, REOMBEN (Be
1) HR DR (FrEael EMBRIRIBOKR
INDZ L KRILTIELL FIZ B W T B HlK &
WO XEEM D) BEMIE T TAEEMIZK
ETREE ST HZ T, RATHIEE IEET
HZEHEAMETS.
AKEORRIZUTO LB THDH. 5 2 =
TIEKREIZBT 2EBRFEEOZHILOE R L,
FATHFZEDBIC >N TE LB D, 53 ETIE
KWFZEDZHT DT L— BT — 7 & F—Z[TOU
THHT . o7 L —2U—27 T, 4£%
PE, B RO AR A FENEIC KT T 22 5
THDOHEREZTIRT 5. SHRERICON
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2. BHZALODERELETHR

 RKEIZETSENZALDER

2.1.1. EFORF

1960 FRE 00, KETIRERLR L%
fiznbwd Tarrsua<ly FEHF] I
Lo EEZMLORE TP AT, —TF
1980 AERIC72 % &, FEREFED L A(LITAR
FEMEZRNRD &V BTN —RIZIEAY, &
(OB EERITmNI> EENEML L
(Comment and Jarrell, 1994; Liebeskind and
Opler, 1993) . = D=, ZALT 5K TR
YL, AT HEELETET HEEDOSE
LR 55 XK 527 -7~ (Lichtenberg, 1992;
Comment and Jarrell, 1995) .

—Ji, BREEFIZOVWTIIMDOMESE 1T
W OB X N4 I AL72. Jandik and Makhija
(2005) (XA, B oAV EEES K
BEOFTNDHH, BHUSNORT A &
9 52 MR ET 1980 2 3% ThoTo b
DB, 1997 FITIE 57T%ICETHEML, =51
Bl R OFEIEIZ L AL L T 22X
RFHIZ 8% 705 34% (2 THIM L 7-.

BREEEOLAMICET 2BMOE RIC
BRI OREN DD, T OMERIT 1935 FDR
%t F ¥ R0k & 1k (Public Utility Holding
Company Act of 1935: PUHCA) (ZF CTi#15
PUHCA (X GFE % Bt 5| & B &= (Securities and
2t LTS R
Rtz Bl DR Z 5 L7,
NIRRT, (WEICRE S, W
PFRCER SND VAT L] THDHZ LN

Exchange Commission: SEC)

Zhicky,

BEEOBBREZRZIRWEIRIChE 5 %M - 251
ZALTWAEEKR HAENCE.

S, PEENTEo—F 49 TAREE
HREEELSDFESE.

2 - =

B

SN, TOX D BREEL, BEARDMEITE
HEDOTT, 1 DOBEN, BENTAKFHE
EIENIREFEBTERAI 2TV, FIEBIRIZ XD
*Hﬁ%ﬁ%bﬁﬁzbhé ZEERMHIETHZER, &
MR TBEZOMEEARET L LAHM L
LW/,

NS E LS DEFE~ D IZ OV T,
ZRN B2 L0 THY, FERFERICHE
U oORER LD THDH I L DEFINT.
ZL T, ZOEMERH-TZ®, SEC 1L 2 »
DOFAIEELIR L. BAEMHICE, (1) Y4%F
ENERFELBENRBEERD D BOMNE D
2y, (2) ZAIIAFKDOI LR DD TH D0
E9M), OD2RTHD.

ORI BEFEAEFREDLD, KITET
PUHCA @ F CTORGFRSHHIEL 10 LR T
bHol-. £ OEET, BEHHRALE 2R
PYIT, RRFEEPIENEFELITO F2MN
%*@MW(Lt#oT%*@%ﬁE&QE$
¥ZBSOBEMTICEIND) THRETD, W
b o R R St L e D Z L ARINL -
O ThHD.

Z Ok 9 pE AR R ST SEC I &
LEMITHEH SN0, ZORDYIT,
NI FEOMBHRLE.ZEL S, RN LETE
RBEENNRFETITRL D L E AL
SEC I[C X VA zkE SN, MOATEFEHRE
B2 (Public Utility Commission: PUC) (Z f] /¥
NERALNDZ E LT,

1992 £ D T /b ¥ —E KL (Energy Policy
Act of 1992: EPAct 1992) A%, #HHilFEFIIC &
LB OFEXMIEFmOER Lz, HiklfEfm e
& B2 SEC IX PUHCA Z#EFfIL, HiERAOIZHE
NiesttEH L, FBHETAOEMH R EE
Wb FmIIZmhoTz. & LT 2005 FoD
EPAct TI¥, PUHCAI1935 OfEINARE L,
2006 4F 2 H b Ei S 7.

2.1.2.  WOREH
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—J7, PUC IZBWVTH, N FEOLAL
ICOWTIHIER TH 72, RERLIE, £
T2 TYFO—RICELDAY v M2
5508, DULATFERITHEAFHFEIILIVAE
CHMM7ea A v A7 #8352 LT
TAY Y NEZITDOTIEROND, EE 20
LbThb. LML, MNOL~LTiX, PHUCA
D& RO FEDOL AT D — M RIE
BIFE LR o T,

ZDXIIT, PUC ODARFELAILITHT
DD DR TIEARVRLO T, MEED

LT — DN BNV BENSE T, BERFE
FDOZAIE 1980 FERICHIM L 7=, Z 05

21X, PUC OB X OB HD. Tobb,
NI EENIENRFEIEL LA 258
12, BESCHRIZITH OO —HO T X 2 B
VR T I R IEROMERR 22, BRI U LRI HERY
2 (B9HpERS 2 U C) 95 PUC O,
1980 =725 1997 = ORIZfEH L (FigeE 1) °,
EREFELITE > TUEZAMB LT VRIS
Rol=DTH 5.

EBHIZ, ZOXD B RIBNHERZ A L
720 PUC IZB W TH, BERFEEDOZANLD
BRREIZOWTHEDREHZIT, JBERO
M RET D720, (1) AEFELIEALT
¥IIFE LRt o2 TEStTh o THilS
theT 5L, 2) FREMOESIIX PUC @
EEOT, B L viThn, WNEH A
Bidfthbenwz &, Q) FEARFEO Y =TI
TN IVWKETH D L, el EBSEE L
TFRiEE LD PUC BNk EeoT-. filx
1Z, 1985 @ED Y 4 23 v O ERTIE,
HRBRFEEOEEIINBRFEDERED 25%%

S 7L, PUCIZZD LY T4 AT52LT
NWEEOL AL FBMBAICHELE Lz Tldk
<, IREEREBETH 722 LITELIT 2.
L L, AREHEITE > TEAI~ DI DS e
SNTEEVWIHTREREBNLTH 7.

ERETBZE, TR LTAEFERLITHONT
X PUC DHIWriz L v ERRERF & EFoins
e ERRr® 5L (Malko and Edgar,
1988) .
2.1.3. ZAHIEDEH
EREEE DL AT 1980 FL D KERG
DIEHNE ST E o7, 1970 ERUTITE
NTBEEORERDD T%REE TH - 72)3, 1980 4F
RETFEITIFE XL X — D5 F ) OB D1

IZRY 2%RBEICETIRTLE. 207D, &
HEEDOLEMEMMET L, EXRFEE IMOK

B BR LIADT-. S 512 EPAct 1992 X°
Z D% OBHLHEIZ LY, PUHCA O%h )3
Nirw, ERFEFICZALOBEEHZXD 2
Lotz

BRFEFTFLICESTLERR2FT v v v
27 —0fVWEE LT, (1) BAEEOEWRE
LIZk W EFTICERZEILT D, (2) BY %
RF, Q) ABEZRET L, 4 Bexsls T
F5, mENAfEL eotn. R, BREFEE
DHFIITED XS RFIERE A ERLIZ DD b
ooy, REBOFEROWIEIZ, Bifloxt
GHDOFEEICEET L ETREZERNT S
DTholz. TDOEHIZ, FFEEICEAILL,
Ut —/VA MY — MIXUREM®E T E—L T
LIt EZEETLHLOLE Abhi-. £
NHFHEEORTIE, RELITEBEROR
WHb O b EENTEY, #l 21X Potomac
Electric Power |¥ KLM (KLM Royal Dutch
Airlines) <° v AR — AMIZEITHZERE U —
A L7V, FPL Group |ZfRIREFEZEGL7ZD
L7z,

ZOX D RERFEH DL MO R,
FROX Yy v v alTEKFELTERLEATHD.
Shleifer and Vishny (2003) (Z&H 25 & BV,
1990 AFfRICREZE T E L L THALZHRIZL -
THEEBNAZED DI L, BREEEDSE
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%, Jandik and Makhija (2005) (ZR&Ehbd L
D, 1980 LUK 1990 4ERIZNT T, F ¥ v
2 DRAEEMSEL—HT, BEITHO>VTIE
LLAKRBICHS THmMEZ R L. 202 &M
bh, BEXAFEEANEY LV L ZAKEEICS
Yy varMHLEZ ERHERIIESND.

— 5T, BHUNDOFEETHRLINE %,
PUC IZE VW EFoENDDTERND, &
WO FEEHRMOBE L H -T2, EEE, W on
DM T, FEARFEIIHTLIZALTHE LN
TEIAR L, AT HEREOBRMFTFIEICE L, PUC
DEBIZE T, BFRIIZLAZ 9 TRWIZL
AEBERINDMEMBHY, Bl ErA2TF
PUC ®ZE X, Central Louisiana NE& D H| &=
ETHEEE LIZBRIS, WA 7T v HET
Bl A RBERICETLT D X9 EHF L
(Business Week, Dec.14, 1983, p.132) .

&, EMHEE~OZAICX
STHEUREEKT, NRFEOMBRIMRERMENR
BirInoEML R L.
Service D124 Td 5 West Pinnacle 1%, H7#%
12— ERIT A~ D AL D JJBC T FE ST RO MK HE
{272V, F£7= FPL Group TR EH~DL A
EORBTEELFR L. ZORRNDL,
FPL Group [ZETOLMALEENLHORL, &K
EDBEBNIHEBT LI EHRELE.

[Fl#£1Z American Electric Power (AEP) &,
— NI ALz M LW ens, HifFL7F]
WITFONT, BUEITE) L IZBERO R NFE
ER2IZEAL, BN ELIZE YR AET
NEMFEL TS, B 70 =7 8 fatkL
ANZIZEIE TG BIEFITIT > TV, £h

Arizona Public

Tk RBEBREEEOL AL, SEEIN

B9 % 2 SO, T2bbO HifilEfe Lo
Va v 7L BN - REMEK T, S¥EEI
EHIEEZIT, tWnobol, @ RMEKIZHE
SN TV DH e, HALHRICLDIEEERD
AT 7BmETSENIY—F v FRY
TR L, FiE (O) OERICESAIBD L
EZzobhb.

UIBRIXEAEG b L2 T, BEFEIE
A, BAEEREER L L COREHT#%ED
TW2%. AEP TiX, Fkath s FESHOR
FARME T RINOHERF LT D2, 20
EURTHEE LB IZ 0, R ERER 2R i
WD, KOO EIE LT EE~ DA Z 21T
Ry, BUEE, FESITHR Y OB EIRERE
REZFHELTWD., Zhuk, BhEEEERL
LC, Hugd PUC & L0 EHERERAMEL,
B 72 s, e —A 7 EB{To TV 72D
VELEEZTHDINLTHD.

Zo Xk oz, KEOEIESE TIEARERR
ORWH RO DD, EEOHMEMOKS O
RGE, 2ALFENABRELOMBEREMEE
BT EIFENTHY, ZHKLTHDIEA
T, FFRRSHLHESCHBNIC X > TAFET
REINLTWD, tWoI2bDTHo7= (PR
Newswire, July 24, 1989

http://Www.prnewswire.com/) .

2.2. /TR

2.2.1. BALUSET HHR

T, R¥EOZAE L AR EAMEO BRI,
SEBFIEOHR TEHERT —~D 1 DELEST
H#LT&7-. Lang and Stulz (1994) <> Berger
and Ofek (1995) (T & 2 K[ERHEDHEIEDHTIC
£V, A LEEEOREME R 1%,
B3 F T 2 HER OB EMIE DO KT
bV EnS, Wb ZAE T
(diversification discount) 23fEfii 7=, i
F3 bbb, ZAET DI LI L > T RANfE
BN D & S RIRIZHE V> <. Berger
and Ofek (1995) 1%, HEMEDHAITHL~,
2T D 2 L TEY 13%00 5 15%0 & A4l
EERPELTVD &L, RIZ, FEEXSOME
iz (FEEOREMEOE) EERLOZ AL
FEHREADRELS D EEEM L. Eo,
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ZOLX O REAIC LB IROMEEB L LT, #&
EHANR O N FE~DOBKERES, EER
B 72 B 20 & AL P ~ D N B AE BLAH Bh % Fa i
LTW5.
IRBHOFEN T E LT 1980 D05 1990
EMRORPEOT —FEZHWNTWDHDICH L, £
ALLLRT O WF 98 T & 5 Matsusaka (1993) X
Hubbard and Palia (1999) TI¥, 1960 At Dk
EREOT =X ZMH, ZHORRT v K
BitHlasnzZ LTk, L2,
Lang and Stulz (1994) 35 X UOF Berger and Ofek
(1995) DOHFZELARE, KIELSDOEZEICET S
MR b ED, AEOHENZLITbR

(Servaes, 1996; Lins and Servaes, 1999, 2002) ,

MBI DFEN R EHRRIND L DI
785 T /=, F7=, Lins and Servaes (1999) T
%, BAR, ®EE, FAYokikizcky, EiZk
> TEAFIBIORENR R D Z L 2L,

FNNEEDT AT ADEWICER TS L L.

Z LB OIRKR O R ERE LT, W
HEART S OMBER DS ER LTV 5  (Rajan,
Servaes, and Zingales, 2000; Scharfstein and Stein,
2000, Scharfstein, 1998; Shin and Stulz, 1998) °.
TRbb, SMEARTS L ITReY, ZAL
TeAREONEEARTS TIE, REFITHMEO
EARORL & il TET, IR IZERDR
ELDHETD.

L L#Z D%, Campa and Kedia (2002) <°
Graham, Lemmon and Wolf (2002), Villalonga
(1999) , Chevalier (1999) , Hyland (1999)
1, ZALEINCET D gER R ICEME R L
BT, HHIE, EROBWRENLY XA
ZigT oMM AH L Z L afah L, ZAMMN
REMBEEER > TVDHOTIERL, &%
LM A2 A LTz & LThH, oHric
AW 7 ofFvIcER LT A{LE s

S =T, WEEARTHOR R ZH L TV
IZ Alchian (1969) , Weston (1970) , Williamson
(1975) 72ENH 5.

(LLTQ) GRS TV D AREER H 5 & LT,

Campa and Kedia (2002 ) & Villalonga
(1999) TiZ, ZD &I Yo T AERO A
TR LIEZ R A T D, JilE TiE, ¥
LUV OBVEE S VY, E-%E T, A
A 27 (propensity score matching; Rosenbaum
and Rubin, 1983) |2 &2 FiELf~ T, RN
AT ADEEEREMLEL S & L.

Villalonga (2004) <TIi%, ZEfTHFETHW D
NTELET—FRX=ADEBT A MERD, &
TLHEE RS E SO TEREINTZHDT
FERWEZRERL, KVFEMAREETL LD
T—=2 W TorTniX, B8RP H6
nNHZExERLIZ.

b oMEIZK L, & 61T Schoar
(2002) T, ZALBEEICE 2 DAL
WRBEES D LRAT=. 200, AT
D2 < TRFEMEIZK T 2 BN ST
7=dlzxt L, Schoar (2002) Tix, 7 b L
NN DT —ZIT K HREFAEFENM (Total Factor
Productivity: TFP) &, ®¥DZA{LOEGEE
STl ZORR, ZALIEEETIE, B
—HFEINEFETLIRELV L, HDOIFRTR
EHEBIET T FOEEEREN—HT, £
AL LI RIFRI 2 8 e & & BISEEEMET
T HMMm A b LTz,

NP ILRIRE e JOF SR (b N i [ ates
FEVEIC B2 DB ONTIE, Tk mbd e
THEDOREL, Hied LW RADEEDOW
DRGEES N TR Y, FHUREHCE, d5L45
PEERFHTIEIC L 2 Th, RARDIMERINRS
NTND.

2.2.2. BAHICAIT L7

1 ECTHEMLEEBY, ERFESICH
THEAEOFEIESHTIEIINETIFEAETD
ATV, ZiUE, ERFEICRELT, Mo
NIRFELGRMBER, WERYE, SR RIS
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TORHROEEREZEZ GNDHHDIZHONTIT,

Z & A EDFTITIIE THMTxt G RIS LT
BY, ZLORAMEEDOHREZNGEL L TND
MWHTHhDH. FIsE LT, Sing (1987) &
Jandik and Makhija (2005) %25 Z &N TX
%. Sing (1987) TIiX, | & HADBEN 2
FU—HRICONT,  TFEFHOREM] OB
AEZATVY, ZOREE, PR EERBIC
T F V=% (FHORFEOIFE) 25
ETHRREHFTND.

70, KEOBEBRFEEL LT LE L,
BREEEOSALNBEMEICE X D HEE
FiEE L 7= Jandik and Makhija (2005) TIiZ,
1980 4E70 5 1997 DO HHAM %2, ALk
L CTHA B9 B A3 ks T o o 7o THLHI
(1980 75 1992 4F) | &, ZDHk D [HIH

FEMBHAR (1993 EX D 1997 4E) | ITR4 L,

HIE TIE, REFCZALOE~RNH > THH
HlZ £ > TEALRHIR S IR FAE L7
7o, HEMREITER[EFEIIHL, EELHE
729 KHEIZ E T KRB E & Lo v etk & fR i3
HEEHIZ, AL LIEAEETITHESNICKE
BRCEENT-Z LD, ZAEED XY v
M3 i CnWeZ EER L. —HT, Hil
ER#ZIIT Z O X 5 RAARtey 2 283N, £
LD AY » MIPFETIERL kol Z & %215
L7,
2.2.3. ZAEDAY Yy k- TAYyY
FDERME R

LA B9 2 B 22 B JE Tk, £ A1k
DAARNEAYy NOWEGREwHLELNTEY,
ELLM—HNELWET D8RG ZITES
7R, ZHURBE R D B EIE TR R IC b
YTIEEHZLETHA.

ZlbDOAY v hELTIE, ROLI %D
DONRFETFToND. (1) RRDFEEZHHNIC~
FVARTHZET, X 0ARHTIEED

B E B ATRE & 72 5 (Chandler, 1977) . (2)
ZT 5 2 &L THIEARTTHEZMEL, ER
IRRILEND . Z O HEIG| BAEMAE A
E &7 IO E#KSE, K52 e
< EFTTE D (Weston, 1970; Stulz, 1990) . (3)
WASEY M DRI D FHEAMAGDOEDLZ LT,
X e A E AR I N KT 5 (Lewellen,
1971) . =D, VAL PEEL ML,
EANBAZHRNT D ENAREERD.
2T AUy hELTIE, UTOHO
BETOLND. (1) ZAAEEITRA R REH

SDNIEENZVWEFEZEIZH LT, BREET S
BEMEDY S D (Stulz, 1990) . ZHITHOWTIE,

Jensen (1986) DT —V = v —[jEE T EEHE
THRMBIERENL TS, (2) E/NEL
TEEITHMTIIFRCE RV, ZAbA3E
DG IINEF BT LV FERTRE L 22 D,

BAFR 3D & AL & e O BEER 72 4 H 2
L DA M & D5 (Meyer, Milgrom and
Roberts, 1992) . (3) %A1k L 7= {3 CIL Rtk
DO EH L FEILOREFZ O THERD

RIS X DB AN AT D (Myerson,
1982; Harris, Kriebel and Raviv, 1982) . Z® Xk

SRR

DREMIHERE (LLITZENI
¥) fovbvarvrsr~ly MEEBOMREICE
TRELI 2D,

Fio, ERETHIETITERRSN TN
Lok LT, B %ﬁftk#%‘é SR (AN
b D, BEZAITIER®E L ALIZE T,
B ER 2 MEEEoh ChETELD
m%ﬁﬁ:tofi@ﬁ@%%%ﬁ#é
(Rumelt, 1974) &\ 5 DX, BFFEDT
7 v RIRHiH DR F D FES & S Ml 5
HEBHEZ AL LV b P %ﬁmbﬂﬁ*lk#ém
#wd D (Nayyar, 1993) . Zi 6 OWFITIE
BEZ A2 IEBE L AL L 0 b FEAMEIC &
STEVEDEBEERIFTIZEE2EHRLTND

INHIZHOWT, EHICELBEERGICHR
T5HL, BIZIELLFO X125, 213 BT
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WBARTZEEY, 1980 FD D 90 FRUTHT T,
KEOBEBREXEZIZFLICERHLILX Yy v a
Ta—OfWEE LT, W OnDORIKZ S
7Z. LnL, ZLOEXRFEEIIBNT, KE
~OETRREIIETT LY S, Z2ALICED
Bl R BEERSORBENRIRI N, I,
BRI E~DOEITLZITR D Z LT PUC I X
LWMMEDOFEENE L 0D L BB LI L
WOFEEFELEZXLNLD. LL, —RICEHEIC
BIFDZOL D 2ATENIRRR Z LTIV
B4 5 FpllL, =— Y= > —[ME (Jensen
and Meckling, 1976; Jensen, 1986; Denis, Denis
and Sarin, 1997) IZBWTHETEY, 4
EDOREFEIL, ZAHKERSITIDEERK
PER=P, THUTHE D B E OB BMERDILK & 45
357, 7V—Fyvayun—xFiL
WCHERLDALTHD LT 5.
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IRt IL—LID—5 &
Sy

A

4

3.1. AEM

AT, REDNT+—~ A% TFP
WX VEHIIT . BRI R, (EED-
WATEHR) LLTIADIENTE LM, TFP
X, BEEOAFEY & BEANBERITE S EFEED
FECTHY, ToLHDOLEEY, BRAEMLRET
5. TFP OFHANCIE, fREICE S b0, &£
PFERIECE HB SIS b OB DD, &6
\CEAE T, RN T a T 47 FEST—4
WREHTIE TR IS Ko CTRHT 2 5EH 2 <
WHNLTWN D (EEMSHT O FIEDOTHIZ O
TIEH &, 2001 55, 2001 25 ) .

AR TIX, TFP #HlO7=®iz, FF AN
JIEERBEHET D, b T Au AR
X, RAZERICONT, RERLEZDLRETO
WHEETel=®, HRHE#s = &2 <
BREONRBEARENELZZET LN TED &
WIOBEWT, a7y« ¥ 77 AMHKS CES B
ICHART LR T AR TH L. BARITIT,
2AEFETERICKY | AFEMEATET HEEE S
25780, LLTOEERBEZIET .

lnYit = at +ﬂvt lnxvit +ﬂﬁ lnxﬁt

1
+ E yvvt (ln xvit )2

+ 7 Inx, In X; (1)

+ %7.1.% (ln X )2 +e,,

t=1..,T,

ZIT, ox,lE, B i G=1,...0) Dt (=
L.,k 5 E£E LiiEEMERE R
(Operations and Maintenance Cost: O&M % )
THY, x4 IR O HMTBTLEARR
Fy 7 ThHD. HETNEANTA-FTq,,

Bur» By Vour Vo Y CTHD. g 13#E
HART.

AR#aTIX, Lichtenberg (1992, Ch.2)X° Schoar
(2002) & [EERIC, HEE LI AFERIBDIR =%
Ftho TFP L LTERT L. T72bb, ki
X (1) oHtEKAEe, & TFP & LTERT D.
Zo%A, LV IEMIZIE, KE8FED TFP O,
L TFP 226 OTEREE (%) ZaRbo L
RIRNTE 5. ZTD=®, ZOMHEMNETHILEF
¥) TFP # LEl>TkbV, ATHIILTE ST
WoHZ EERT.

3.2. L& TFP, & & UBAFEHIHIK

AHFFETIX, Schoar (2002) MG DT —
X EANWTATH T2 HEEIZHOWT, KEOER
(EOT—FIZLVBREET 5. £DDIT,
(1) ZAMNEFEEICE 2 2 EEBZONT, i
DERITZBRERET TS5, 20 LT, 2) &
PEPEZ 63 2 FBS BOIRD oD 58 55 D 52 BT DU T
SHTEAT S . bk, ARTo THBRHIKOMR
591 LiX, mEN, MEBER (Ber)) REH/N
SVREEDY, REWVRENEZRT LD T, AL
B, UFFABEOBE®RTHWS b bDOET . &6
2, (3) MBHHIKID, Ak is U CAmENE
52 BB ONTHITT 5.

B2 EERXOEEIZILULTO LB TH
5.

(1) Ak & A
TFP =f (¥R, ZALIEE)
() Ak, MBRIHIK & AN
TFP = f ({EZERUE, ZAIEE, MB

RO FEAR)
(3) Zfaft, MBRIHIK, 725 MBS T
TO% Mk & AEPEN

TFP = [ ({3, LML, M5
HIFRIFEEE, B KO AIEE & W5
HIHIRINCBE S % & X — AR D R FHETH)
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NS DOHEERIZTOWT, Schoar (2002) (2
eV, BRI T OB EIT IS 1T D ) T
DN &, R R E WD bt O 7
TR0, bbb, FFEOFHRRER O
Mroo 7=z iX, Fama-MacBeth #EE (FM #
7E : Fama and MacBeth, 1973) #Z M L, K¢
W72 b & B2 HTic >V TiE, "R T—4
WL DEEMEET L (Fixed effects model)
ZHEMT 5.

FM #5813, BEEHIM 0T — % 2418 T OLS
HEEL, TOFELIRERAEICESE t EEF
BIo2 LT, #HERENAEIZO & RARD0
EIONERIET LD TH DS, T, #
TEAE AT 1 28 OB 2 IR A &
IR TE D, 0, EEHRET VLTI,
EBIE B3 2R 2 U T —E O RAMEHK

DL, TRTEERRE LTI A—=HIZ
WAESND. ZOID, MOBTHERDOHE TR
Bx, BAZEEOREE 72 22 b 3 gk A U
H 2 DREHM R B LRI 52 LN TES.

B, T TORBMREoRE L IX
HLETHARAT —ZIZBITFLI2ROFVDZ L
EEoTED, BRI THWLND K97,

AL DRI 72 T 7 % o CTHEMRIC R B %
G222 LORBGEZEX LIZb DO TERW. 72
B, TITEMHEKLE LTI TWD R
1%, 78 L@ EARERBEOENRAEEEIZS X

DA 7B E a2y o — T 57HIC A
WTW 5.
3.3. T—4
3.3.1. #i&E
STV S 7 — 2 ITKEOEBEK[FES 124

6 FEMMIZ DUV TCl Fama and MacBeth (1973) % &R
STz,

D 1990 E0 D 2003 FEOFERT —H TH D

(ffiFma 2) . oWl PICRR St L FES
FOBBMPERE SN2 b DIZ 2N TIE, &27TO
RStz L T

P TNREOREREL HOBRER XD
e, ETEFR~D/NEREE &R
100,000 MWh LI ED 3% 3t et v 7 L
ET 5T TFP HMlO =D DOT — XX, 4EY
ELTHRERFREZR~OWREENELY, BAER
ELUTCEEMEICEB L -EREFEII» DD IE
AR OB, A%, WMAEIEEE
) BLOPEARR My 7 EZHWD., T—FIFK
[EH o gL — Bl Z B2 (Federal Energy
kv akasn
TW2% Form 1 »HHiHLTWa (HiFa®k 3) .

wIZ, ZALIRER X OM BN EEIC

DWTIE, TFP FHAl THW-EBRFER OFfk
St BT A A, SEC AEfEL TV D 10-
KZ77ANRY =7 %A FOF@R»HESE L.
Bz 1E, B HEIITHONT, FHHIR P EkE
SHENEEEINTZGE S, LT — 20 b
ERHZENTED. £z, Fikatto LAk
RMBEFNCET 2T — X1, AZ U H—
K72 K77 —X® Compustat 7>5 b Fuft
LTW5. KETIE, BZ AL FLULDREH
BAZRIX 1977 4 12 A 15 H2>% FASB (Financial
Accounting Standards Board: K [E %2 5t A v
HFH2) No.l4 B LY SEC OFflIC L v Zisk
SNTN5.

RHFZE T, ZALOREZ WS 570
ICHEEOEEEZ WS, BERICIE, Ao
BREZRTT—X2ELTUTO4EEEZ V.
(1) BZ7 A2 M OREME, 2) ELa~—7
+4 A — V5% (Herfindahl Index: HI) *3% L O

Regulatory Commission: FERC)

TOREORRE R, KEOE %%%@ﬁ’rﬁ
RERIT - TIERWED, 70N EIC
b\TﬁBﬁ\@jﬂiT:’/FD%/DTZDM%%)&)%).
S oN—=T 4 U HE— VFEEIX, N—Ya~vionNn—T 4
V=V (HHID) & L EENn, BREFZOSE
THHOEREZRHEEE L TULELIEAVS
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(3) BEN—T7 4 U HX— % (HD , (4) Ik
AIEEELR (R EEICED DA EED
e hERmOLE) , THhbd (HimE 4 . bk,
QB LVTGIZONTIE, MOEELE FHzEA
e 50, LTI NLBLDZ LT, 44
bT 21 ERERELS RLEEL LTHWS.
Ihbodh, NN FELELINL,
Comment and Jarrell (1994) 72 EW\W< DMk
TZECHL AL TS, B, 22Tk
A MLV DL, BRSO TICHD LD
FEDLEIET.

B 5 K o B2 B o v THE,
(1986) T#mshTWbz—Y = v —RiE
WOWTHGEET 2N ® 5. T70bb, B
FIIZEDO7 ) — - Fx v a7 —3RNI
FIEL, DOHFOEHRTICH DB,
ENEREICELTHED L, ©LAMELZA
HE RN ICESTHAICH D LA fE R
Sha. Zok)efalllx, BRTLGNLEE
EAIT I, NERTTS TR B IR - &5
DEERMNTR VN H T, FlziE=a7 - BV A
CIEMTEENRT, IERELORLS WG %
T D AHEMEN H D . T DX ) R EEICIT,

Jensen

WIE - BREEORIRRT7 4 b EbHT26 L,

IR T 4y b ELTL S 720 EREN
EEND.
FOROARRETIE, MBI ER,

BEDTDIIHBESEMNDLERH L56 L,

Z 5 TRVWEEIE, REEOZAICETHA
VREVT 4 TRRBITENC R D REN D &
THRIL, ZAMPEEEICS 2 5EEOFMmIC
BRLZNEBET .

MBRER 2 R HIE L LT, ABFETIX

—fRiZ,

5. bOEEOEPELZFNT HH8HE, HiHic
ZALTWAERED~Y—T v =T O FD
MELTERIN, TP REWVIZEHSE
FENELS, MEMEmARNEHEIND., A
TIHIh%E | £ (Fkat) oFERFEICY T
X, ZAEEE LTHWS.

Kaplan and Zingales (1997) @ KZ g% (KZ)
EHWD. ST AEOERREED S EE
WOEMMBERENEL, TICESNTRE
DOMBHIHK ORE ZFHI L TV 5. BARRIC
X, MBREIRERS 5 SORFHEREZH - T
lEfFpw >y NETVEHEE L, KZ OFHIEZ1T
AREFFETIE, OB HEE LZIEF2 Yy
FNETNDONTG A= &S 5 2 & CTEBIME
¥0 KZ #FHAIL, a0 MBRHIKIC
B2 MREAHE L THWD. KZ DR 72l
LR D%, WMBRIHIKITR S, WIZ KZ 230
fE L 2 DAL, MBEIRIZES» &
FExbND. 7k, WBRIEIRI D AEPEMEI RIT
TRBORMARZZE L, KZ 11X 1 #Fio
T2 05,

KZ OHAEHZRHRERIIL TOLEEBY THD.

> 7.

KZ, =-1.001909% L

it-1
+0.2826389*Q, .
+3.139193* Leverage,

Dividends,

)

-39.3678*
it-1

_1314759% %M

-1
ZZT, CF iI¥ v v =7 —, PPE (IME
BE, QX h—Er® q, Leverage (XL /3L v,
Dividends (F3CFAV VAL Y4, Cash I ZRAF v v
vaThb.

Z OFEEX, Lamont, Polk, and Saa-Requejo
(2001), Baker, Stein, and Wurgler (2003), 3 X O
Malmendier and Tate (2005)72 &, KEEAZ
72 % OEATMHE TEOAIEN R S, s+
R RBREER 2SN TN D.

3.3.2. ZALERLEUBIFIHDHE
%

2T, KRaogirEdt, o4
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HEDOLRCCHBHROE, E0k 5 ICHB L 0 .

o), KTHRTS. £79, 2ALORES g;‘
RTREOHBIZOWT, B 31k 7 AL b 06
BOFHE, B 32T OMOMERE (178 iy
& HI, 1—&FE HI, ENmFELE) OH 03
0.2
BaRT 01
0.0 ' '
45 ) o - N w E=y o [=>] ~ [e] © o - N w
40
35—_—”_’////”’\\— X 3-3: KZ OH#R
&30
N 25 f
~ 20 F Fig. 3-3: Trend of KZ Index
M 15 -
10 ¢
g INHONG, FBIEG, T
228g82g2gegeggsEs SFLOREITRE LB LTND Z L25Hh
i %. KT, 1998 AELLFE VT OFEE b KIEIC
S, EHLTEY, ZAEZRNTHIEIFEETN
% 3-1: SIAN T
” B L 720k % R LTV 5.
Fig. 3-1: Trend of Number of Segments —7, 335, oA RICBIT AR
BHIFN EHIZE S R o TWND Z EBand.
05 - /NFEE AL R L2 1996 LIS, KZ $51E
05 - = = 1-FZLEEH N N ~ N
00 | o gan N EFLIZTD, FET 2000 FELIREN S KE <
B0 o nEEEHE ERLTWS ZEBNN5.

DX D, £ KZ OHERIL, KEIC
B 5EKXFEOBRGREROREH & 5522 B
LTW5a. +4bb, 1996 #1354 888, 889

‘ -
__________ NONONN . " N N
g8g88gg88ggess8sgs DS, EFBEBMR~OT 7 AREBLSH

# BLEBIT, B THAL=T RO — T A5
R EWL SO T, BHFERENATR S
n, MFEEBHBHAADRBEBEINL TS, 51

X 3-2:3 SO EAILEEOHERE

Fig. 3-2: Trend of Tree Measures of Diversification 1999 4EI1Z 1%, 54 2000 %5 S, HUREE
ORI e E, s BHREOERNK LN

X BHiz, 33U M B HK 2 s T . TOLIREROT, BERELEIEYS
Kz OHER EmT 81l 2 B R WA 2 AR IR AT L, 2 0

R, ZALOREORED & & BB
KN EALTELRF R INLDOKNLBES
no.
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4. HEMR

1. ZEKXETI

#Fz 1@t F 1b)ITix, ThEnHdE0)ic
B9 % FM HEE & SR L D EEDRE T M K
HHEERE R AR LTS, #EX() %z BRm
WCRHBLTDHELEUTOEEY THD.

In(TFP) = a +b, In(OPSIZE) + b, In(PSIZE)
+¢,In(NSEG) +¢,(1- SALEH))
+¢,(1- ASSETSH) + ¢,(NONUTIL)

- =
— —

APSH T4 f{LFEHE NSEG, (1-SALEH), (1-
ASSETSH), 3 X U8 NONUTIL & [FIBfICHEE (2

FAWNWD L W) BT, 207D, WTih
N1 OEHERICED, o 3 S>OFHFEIZHOWN

T, UToRIZHD LB S
(AFWUTFEERTH D) .

ZEf & L CRT

7% 1(a) : TFP & £ (FM [BlF)
Table 1(a): TFP and Diversification (FM

Regression)
Model 1 Model 2 Model 3 Model 4
. Coefficients Coefficients Coefficients Coefficients
Variables . . . .
t-ratio t-ratio t-ratio t-ratio
0.044 ™7 0.046 " 0.044 ™7 0.041 ™
OPSIZE 12.39 10.28 9.58 10.52
0.035 ™" 0.030 ™" 0.029 ™" 0.024 ™"
PSIZE 5.07 4.59 4.30 6.87
-0.089 "
NSEG 319
-0.137 ™"
1-SALEH 433
-0.186 "
1-ASSETSH
-5.50
-0.288
NONUTIL 821
0.110 ™ 0.053 " 0.058 " 0.049 "
CONS 3.31 5.80 6.08 6.54
R-squared 0.042 0.040 0.044 0.050
No. of Obs. 1542 1540 1519 1446

# 1(b) : TFP L Zfaft ([ E R RIER)
Table 1(b): TFP and Diversification (Fixed Effects

Regression)

Model 1 Model 2 Model 3 Model 4
. Coefficients Coefficients Coefficients Coefficients
Variables . . . .
t-ratio t-ratio t-ratio t-ratio
0.053 " 0.06 0.051 " 0.067
OPSIZE
1.78 2.04 1.69 2.26
-0.031 ™" -0.029 ™ -0.034 ™" -0.036 ™"
PSIZE 3.86 3.77 421 -4.85
0.027 ***
NSEG
3.29
0.077 ™"
1-SALEH
s 3.39
0.087 "
1-ASSETSH
3.82
0.055 "
NONUTIL
1.74
Adj. R-squared 0.914 0.914 0.915 0.933
No. of Obs. 1542 1540 1519 1446
[E) wax, *x I ZNEIAEKYE 1%, 5%, 10% TH

ERENVEETCHDZ L 2mT.

OPSIZE : F ¥ 4b5¢ @ o xt#kfii, PSIZE : £
B Ah5E b o x4, NSEG: B2 A v Mg, (1-
SALEH) : 1-5& k& HI, (1-ASSETSH) : 1-& 3 HI,
NONUTIL : A FHEE LR, 2 nThmx
T LT 2 LA TH IR,

# 1 OWEMKREND, AIRO 4 SOLA1L
BEY S, WERZHWEEA S, HERET
MENCHEETH Y, ZALREFEEI L
HHEELTWDZ ERDDD. BREOFFIE,
%1@&%1@?£ﬁofﬁb b5 —HFRT
RI-54A (£ 1) 121X, FESToZA0
%%%ﬁ@i%ﬁ:ﬂbﬁ? A DOEE (K
T) 2RIET 5T, BRI ARZELLTRS L,
ZALITAEFEMNEICK LIE (R 082 RIF
LTWABZ ERGND.

Bz1E, TV 1 O, 7 A2 Nk TFP
DORRIZOWTRTH L. 7 A v Mk
ECTHDHD, BT AL MEDRT A =2
TFP D)7 6 O TEBERIZ 53 2 MR 2 7= .
TDWD, HDH—RERTRESSA, B AV B
B 1% 5 &, TFP X5 0.089%
HIZTBEST 2 —F, FHE(LTRL L, B X
VRN 1%HEINT 5 Z & T TFP X EH 5
0.027% LG ICTERET 5 Z L 2R LTV DY,

Ok, 32 BTHAREZLEBY, AFo#E T
FESHEBIVRKESHOBEKZ X T LMK
(OPSIZE B L *PSIZE) 1%, = b — ¥ L
LCRERBEOBEWVCEDHBE~DEELZT R
KTEDIZHWTWDS., 2070, ZhbDOEHIC
DUNTIEFFIZ TFP | ﬁ#é%%@%ﬁiﬁofw
BN BHaTHhkRBETDHE, £ 1 OBFE, £4F
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WIT, ZAALIERE &[RRI B B R 2 7R
THELZELHERQICSOWT, #HEEM
REFK2a) &R 20)IITT.

HEXQ) Z BRI REATHELUTO LB
DThs.

In(TFP) = a + b, In(OPSIZE) + b, In(PSIZE)
+¢, In(NSEG) + ¢,(1- SALEH)
+¢,(1— ASSETSH) + ¢,(NONUTIL)
+d,KZ

ZOHAEL, ZAILOEEIZ OV TITME
BRI EZ BB L TRV EREER T LIZIEREED
FER DR S 4L, D OMBRIHIK 2R KZ OH#E
EREE, WThoET L THLHETHREIFNICE
Bllhol, bbb, FHESHOMBRIHIK
WIBWIGEEITIE, FEILOEEERLK TS
LEEERITT I ENRINTND. ZhT,
W HIF R LW AT, AEEEm ESE
HEIBBELVEREOMAERH T LTYH
FITTET, ZOLIRDIREIMHLTLED
thEBEZOND.

# 2(a) : TFP, ZfA{bds L OMBRIHIK (FM
=] )
Table 2(a): TFP, Diversification and Financial
Constraints (FM Regression)

Model 1 Model 2 Model 3 Model 4 Model 5
. Coefficients Coefficients Coefficients Coefficients Coefficients
Variables . N . . N
t-ratio t-ratio t-ratio t-ratio t-ratio
0.026 0.030 0.031 0.030 0.032
OPSIZE 5.33 5.62 5.56 5.52 5.25
. 0.037 " 0.030 " 0.024 0.027 " 0.021 ™
PSIZE 4.90 4.07 2,97 3.93 4.74
-0.068 "
NSEG 50
-0.031
1-SALEH 0.6
-0.107 ™
1-ASSETSH 230
-0.036
NONUTIL 0.4
Kz -0.080 " -0.093 " -0.085 " -0.093 " -0.094 ™
-4.86 -5.57 -5.10 5.72 -6.02
0.040 ™" 0.103 ™ 0.037 * 0.057 ™ 0.033 °
CONS 4.94 371 2.12 4.56 1.78
R-squared 0.052 0.052 0.053 0.056 0.060
No. of Obs. 1513 1434 1432 1411 1343

TIEHEESTEOBBER K E AT TFP BFEXH
WCEWA, — TR ZREBIETRD &, FES
HOBEOHE K TFP ICK LADKE L 5 2 T

# 2(b) : TFP, ZMA{kE L OMBEMHIK ([EE
P SEIN)
Table 2(b): TFP, Diversification and Financial
Constraints (Finxed Effects Regression)

Model 1 Model 2 Model 3 Model 4 Model 5
. Coefficients Coefficients Coefficients Coefficients Coefficients
Variables N . . . .
t-ratio t-ratio t-ratio t-ratio t-ratio
. 0.097 ™ 0.085 0.086 0.090 " 0.098 7
PSIZE
ops 3.18 2.90 2.96 2.98 3.07
-0.001 0.003 0.004 0.007 -0.021 ™
PSIZE 0.13 0.36 0.46 0.83 266
3 0.012
NSEG Lol
. 0.035
1-SALEH Lol
0.016
1-ASSETSH 07
0.065
NONUTIL 1.96
Kz -0.009 0.016 * -0.016 ™ -0.021 ™ -0.024
-1.31 -2.54 -2.53 -3.08 371
Adj. R-squared 0.885 0.902 0.902 0.902 0.916
No. of Obs. 1513 1434 1432 1411 1343

1E) KZ 13X KZ $5#&.

WzX, ETN 2 O, EEFHTHREEED
HLHE (NSEG) DREZRTHDL. DK
RTHRD L, ZORENR 1 BAENL 54,
TFP (X5 0.068% F I TBET 5 A3, KF
MIZE L TR &, FEIEN 1 AL L7254,
TFP X F¥ 5 EHIC 0.012%a kT 5 2 &2
SinDG . MBHERIICOWTIE, —EES0RS
HIRFMMZILTRIZSG S, AEEICKT 5%
BOHILE LT, ZOLMILIERE 1 B
M4 % &, TFP IZENZEN 5 0.093%3
LV 0.016% FHICTEHET 2 Z L3RS T
5.

WA, ZAIREE & B EIHLR RIS 2,
MBI Z2HR OS5 (385) (BT 24 I -4
BeLAWIBREDOREZREZEALEET L (M
ER (3) ) 12T, #HEMREEE 3 ITRT.

HE Q) D BB ZREIIIUA T DO LB T
»H5.

LZENRENTNDS.
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In(TFP) = a + b, In(OPSIZE) + b, In(PSIZE)
+¢, In(NSEG) + ¢,(1 - SALEH)
+¢,(1- ASSETSH) + ¢,(NONUTIL)
+d,KZH +d,KZL
+e, In(NSEG) * KZH + e, In(NSEG) * KZL
+ f,(1-SALEH)* KZH + f,(1- SALEH)* KZL
+g,(1—- ASSETSH)* KZH + g, (1 — ASSETSH)* KZL
+h,NONUTIL * KZH + h, NONUTIL + KZL

KX@B)Tix, MBEIHIICETLIEET LD
SMEOMELZ L VHAKICT 2720, FEIZHOW
T, KZ OKENE W (HHIHIHI 238 %1912

BN BTV AL 13 O I —45 4% (KZH)
&, KZ OKHEDPMR (I ES Il 23 F8 k12
FIWNIRW LRSS TV 13 DX X —
BH (KZL) #FNnEThERT 5. 2L T, %
WO X I —EHE ZAIRIE L DR EEEAERK
L, AL L TMATn5. 25,
AHEE O SIE, MBS OMEIC X D
WEOENTH LD, FENRET LVDOHOD
WEZITRD.

#3:TFP & £/, MBEBHHE LOREE

Table 3: TFP, Diversification, Financial Constraints and Their Cross-temrs

Model 1 Model 2 Model 3 Model 4
. Coefficients Coefficients Coefficients Coefficients
Variables . . . .
t-ratio t-ratio t-ratio t-ratio
0.075 ™ 0.075 ™ 0.076 0.095 ™
OPSIZE 2.58 2.58 2.55 3.00
0.003 0.003 0.004 -0.025 ™
PSIZE
S 0.40 0.34 0.50 313
0.028 ™
NSEG 550
0.076 ™
1-SALEH 545
0.052 *
1-ASSETSH 1
0.096 ™
NONUTIL 501
-0.023 -0.029 ™ -0.035 ™ -0.027 ™
KzH -1.58 2.14 253 226
0.059 ™ 0.060 ™ 0.057 ™ 0.025 *
KzL 3.78 4.03 3.92 1.93
-0.003
NSEG*KZH
SEG -0.18
-0.064 ™
*
NSEG*KZL 139
0.018
ALEH*KZH
S 0.45
-0.191 ™
£
SALEH*KZL Py
0.021
ASSETSH*KZH
SSETS 0.54
-0.185 ™
*
ASSETSH*KZL 158
0.027
ES
NONUTIL*KZH 0.46
NONUTIL*KZL -0.073
-1.39
F statistics 15.94 23.43 22.10 3.23
P value 0.000 0.000 0.000 0.073
Adj. R-squared 0.904 0.904 0.905 0.916
No. of Obs. 1434 1432 1411 1343

TE) ek ek k3 Z N FNA EKUE 1%, 5%, 10% THE THDH Z & a2RT.
KZH : KZ OKUEN BN 1/3 OV T s+ b4 I —28%, KZL : KZ OKHEN TN 1/3 OV 7

NZHT B & I =K.

©CRIEPI



# 3 OHEMENSH/HBONDRBIZLL T O
LBV THD. £7, £ 1(b)FB LTVE 200)DfE
B LR, ZACREOREICET D55,
ETHBICEDMEER>TWD. —F, MEDN
R B3 24850, KZH (c>W\WTiEET L

1 OB T A "VEEREETHEIZAIL, KZL
WKCOWTIHRAETEBICECHTEEINS., 202

ED D, FEER SO W B H R 2 RS
(KZH) 121%, FESLOEERLZIKRT S
LHEBEHRTDHILENRSI, % 2(), F 2b)
D, REHRLOGE EFREOHERTH S,
W2, KZH B X ONKZL & LA iE D%
FIZOWTIE, 7 A M ERAVDLET L I
EhrE, £2TOEFT LT KZH L EABEED
AT OHEEFR IS IE, KZL & Z AR
RAHEDOBRENRA LR, FICHEICOWTIE,
AW FELEUANTHRIMICHEETH .
KZH & 2R & o EHE 1%, MEHIK
DWERVEAF T CEA LTS A IS S AL A e
PEICH 2 2B D560 T, W KZL %
FALIEIE & DA ZETEIY, MBHIF DR
FETTCOZMAIDORELERT D, LD,
Z OHEERERIL, WMBHI R ERI D3RR R0 e Sk
TCRENZANT D2HE1TE, EEMEITH L
BOEE (IKTF) 2REFTLE2RLTNS.
T XD R (MBRHIOE VR LA
fbZ@ U CTABEMIC R 2842 KITT) 1%,
KZH & Z A O R A OHEERE L,
KZL & Z MR ORZEHOHEERE D, A
WIZE LW E T DR ERBLEZ R E (F B
E) L7eAis, T XTOET LTI B
FEHEINDZENO LR THIENTED
(£3DOTE, FRE) . ZOMEIE MEN
DR 72 (FRICHR2F Yy vy v aTnm
—NdD) HEIZ, BERTEEMEZER D
L O BRLAEEEAITR O WRER DD LT 5
Jensen (1986) O — = P —MEICEET %

Emr RSO THLEEBEL LD

BARE 72 R B ORI SV TUE, Bz
FET N3O, BETRICEXEPEICLLS
AILFRIE TR TH S, KZH 78 1| OBE (F4E
D KZ 23 EAL 13 1A D B HYHIK 23 58N
), TRUAMICH ST TFP X EH N5
0.035% F 5 ICTEBEL, KZL 2% 1 DA (K4
D KZ A FAL 1/3 1A Y HBHHIF 23550 e
Ligenemd) , TSI~ T TFP (X
IS 0.057% 07 ICTREEST D, & 512 KZH
01 oA (WENHRKARWES) 22 A1k
AN 1 B A T2 &, TFP X LA
0.021%TEHEL, ¥iZ KZL 2% 1 04 (WEn
FIAI 353V E) (T ALERIEDS 1 AL LA
% &, TFP X FHIC 0.185%MHET D 2 & 3R
INTN5D.

#40%, R 3 ERERCHEZ, WIETIZES
AL MR Z T REORELY T TV
WV, FERORGEEZIToT2b D TH D, T,
3 OHETIE, ZAMOREREIC OV TELDR
IRWREEY T NVICED TV DH D, EhZ
Ko TRERBANAL T A% ZT T D ATREMEZ K
FET A7 ThHDH. LL, X4OHERERIZ
K3 LIFEFFRETHY, XA T AORBEIIRAS
NIRNWZ ENERTE D.

10 7272 L, NONUTIL O#tEREIZONTIE, M5
B Ea br— Lk 200 THEICETH
v, F7-% 3 TIL NONUTIL HIKIZMo$EHE L [E
KRIZHEBIZIETH D —F T, NONUTIL & KZL @
RAEHIZOWTEIME—-FRETIERWVE W I FEREN
BoNTEY, oL AR L ITE TR 56
MARLND., 202k (F7bb TFP X LT
HSLERBhER) D, BREFELOEARFTES
AL, MBS b b TAEEMICE 5 T
EORBEHETLELEZLND.
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# 4 :TFP L 2 A1, MBEBHHNB LOREE (737 0)

Table 4: TFP, Diversification, Financial Constraints and Their Cross-temrs (sub-sample)

Model 1 Model 2 Model 3 Model 4
. Coefficients Coefficients Coefficients Coefficients
Variables . . . .
t-ratio t-ratio t-ratio t-ratio
0.069 0.069 0.070 0.092 7
OPSIZE 2.30 2.31 2.27 2.81
0.003 0.002 0.003 -0.025 ™"
PSIZE 0.32 0.24 0.36 -3.15
0.030 ™
NSEG 262
0.084 ™"
1-SALEH
S 2.61
0.061 *
1-ASSETSH 193
0.102 ™
NONUTIL
u 2.07
-0.025 -0.032 -0.039 ™ -0.029 ™
KzH -1.66 -2.27 -2.69 -2.25
0.072 ™" 0.073 ™ 0.070 ™" 0.033 ™
KZL 4.39 4.65 4.54 2.41
0.000
NSEG*KZH
G -0.02
-0.073 ™
*
NSEG*KZL 4381
0.025
*
SALEH*KZH 0.58
0217 ™"
£3
SALEH*KZL 522
0.027
*
ASSETSH*KZH 0.65
-0.210 **
*
ASSETSH*KZL 5.03
0.036
NUTIL*KZH
NONU 0.61
-0.090 *
*
NONUTIL*KZL 166
F statistics 20.55 29.22 27.38 491
P value 0.000 0.000 0.000 0.027
Adj. R-squared 0.903 0.904 0.904 0.916
No. of Obs. 1358 1356 1335 1269

) *xx ek KT TN FNAEEKEE 1%, 5%, 0% THAETHDHZ L Z2RT.

KZH : KZ OKHEN EGL1/3 OY T NAZkET 2 4 I —E48, KZL : KZ OKENRFAL 1/3 DY T zHktd 5

5 =R

EiFE 1, R2BIOERIALHELND, £
AL X OB RIHK A TFP I XIE 75
BIZOWT, 1 DORICEHLIZHONE S &
#6 Thd. HERKIIETNZN, PHLEN

1 BB, (B A "D 1%) FR LSS
(2, TEP MEH S A%TElET 5032~ LT
5.
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# 5: TFP ~DREDOEMH
Table 5: Summary of Effects on TFP
HEE R (M HERIHHIELL) HERE (MBHIRHESY)

ZRILLUBIFH SEEOHAZEH

—Ba Bz —Ba BNz
w5 A -0.089 0.027 "
. 1-5E L&HI -0.137 0.077
SRR 1-&EHI -0.186 0.087
JENIEEFRLLE -0.288 0.055 S
e padior b Kz -0.09

) HEHNT A K YE 10% CTHREFHICAE B TR Mo b D &R T,
HI 31— 7 ¢ » Z— 365, KZ 1M BRI 2 £ k.
BMEREOHS  AEMEICH LT IR (LF) o8 Ao5a v~ 572 (KT) oE.
T A L FEIZOWTIT MR A 2.

# 6 : TFP ~D B DR
Table 6: Summary of Effects on TFP

AL EMBERNHEIK AEMORAZEH HEERHY

BT AR 0.028
L 1-FEERHI 0076

SRR 1-REHI 0.052
FREHEREE 0.096

g cdiabEs] KZH -0.0335 ~ —0.023
KZL 0.025 ~ 0.060
45 A MR X KZH :
5 A x KZL
(1-% _E&HI) x KZH

ZH{LIBIE x BRI (1-5e _E&HD X KZL

(1-& EEHI) X KZH
(1-& EEHI) X KZL
JENIETFEEEE xKZH
eI EE X KZL
) MBI A EKE 10% TRHMICEE TR o b D ERT.
KZH : MBS B 1/3 O X2 I —E5K.
KZL : MBEHREE N TAL 1/3 02 S —EHK.

BAEMNIE : EFEMHICK LT T T AOEE. BENA . ~A T ADOEE,
A NEIZHOW TIPS & T,

—18— ©CRIEPI



4.2 TREMEDTF v

AREITIL, 41 BEBTRLEHEEMFEIZONT
DT = v 7 2175, £, AREIOEKRS
Frfi R TiE, MEBRHKZ R THEES LT KZ
EHONTWDEN, REOMBNHKEZRTZD
DR EH WG B ICHERITE D RDTH A
I ZHUTOWTHRGET 5729, AFTIEA
YHLAR ALy (IC) & KZ DbV
WCHWAZ T, MROBEMEERIELZ. £
DFER, KZ # Wiz & & LIZIZRBRORE R %
O ENTE, MRAOHEBMEN RSN,

I I, HEIREOZEIZ OV T S RGEEE
Tol-. ZTDHIZ, 1996 FLREIZ 1 &7
2 =% (Reg96) ZHVy, HBUMZAH L & ¢
WCE AR OREHZ GO THEE L (R
7) M ORER, B RN O R A HEE I
RTHEERERII/ DN oo, TS D
FAEEIZONW TR I OFERLIZIEFR L TH
D, THIZOWTHREROEEMEN RS LT,
ZOFERIE, HERERSAERENEIC SRR K
ELTWRRNnEWS X0, oL AHBIFEmMO
R FT, EREEEOLMAL (HIL - A0
WERL, 0K REZAIOERNEENIC
WBERIT L, CMIRTE5.

WA T, FHAIM A (1990 4E22 5 2003 4F) 12
HAFER O ERT X I —EHE LT, 1996 4F
WICEBLTWD. 1996 FITEEROA—T T 7
T RICBET A4S 888 mEMNKATIN, FlHY
T A N=T e E— B0 CTE RSO AR X
/05 A LSRR S NTZECTH D
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F7:TFP & £k, MEBHIKE LOGEE (ICD5EE)
Table 7: TFP, Diversification, Financial Constraints and Their Cross-temrs (in case of IC)

Model 1 Model 2 Model 3 Model 4
. Coefficients Coefficients Coefficients Coefficients
Variables . . . .
t-ratio t-ratio t-ratio t-ratio
0.075 © 0.073 © 0.075 0.092 7
PSIZE
ops 2.52 2.44 2.45 2.78
0.004 0.002 0.005 -0.026 "
PSIZE
S 0.52 0.25 0.58 3.15
0.037 ™
NSEG
2.58
0.071 *
1-SALEH
1.86
0.086 ™
1-ASSETSH
SSETS 516
0.066
NONUTIL
0.06
-0.023 -0.029 ™ -0.033 ™ -0.027 ™
KZH
-1.56 2.14 245 224
0.059 ™" 0.060 " 0.057 ™" 0.025 *
KZL
3.80 4.02 3.94 1.94
-0.002
NSEG*KZH
-0.16
-0.064 ™"
NSEG*KZL
-4.38
0.018
1-SALEH)*KZH
(s ) 0.45
-0.191 ™
1-SALEH)*KZL
(s ) -4.77
0.022
1-ASSETSH)*KZH
( ) 0.56
-0.185 ™"
1-ASSETSH)*KZL
( SH) -4.58
0.021
N TIL*KZH
ONU 0.37
NONUTIL*KZL -0.077
-1.45
0.009 0.002 0.012 -0.002
Reg96
e 0.90 0.16 1.29 0.26
-0.014
NSEG*R
SEG*Reg96 115
0.003
_ *
(1-SALEH)*Reg96 0.10
(1-ASSETSH)*Reg96 '0'102;
0.037
NONUTIL*Reg96
0.94
F statistics 16.00 23.41 22.29 3.12
P value 0.000 0.000 0.000 0.078
Adj. R-squared 0.904 0.904 0.905 0.916
No. of Obs. 1434 1432 1411 1343

TE) #%x kx93 Z N FNA EKYE 1%, 5%, 10% THETHD Z & E2rT.
KZH : KZ O/KHENR BN 1/3 DY TSk T B 2 I —E%k, KZL : KZ OKEN TA 1/3 OV T icxt3 5

53— I,
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5. F&H

AT, RKEOFEERHFESR 124 0O
1990 4725 2003 &2 K RIZ, FikattoZ% A
LN FEESIEOEFEMICE D L 9 R E MIE
FTONESH L. EHIT, FRStoMER
A ORI, EEEB L OZALE@EL T,
BV E D X D B E KET OMNIIONT
BT L, AT OIRE A A T2

FORER, PRS0 L, FRE
HOBEOFBEELH L TRDL L, BERLO
APEMEZ IR T S TWVWA D, KRR THR
L, BEME LA SELIEELZAELCNED
ERRENT.. ZTOX I REERIT, ZEDO M
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D AL EFEMEICKR LIS A E R
WELZRIFT LWV JIZOWTITEAENTH
5.

F70, MBHREICOWTIE, AEMICK

LADKE (IKT) 2RIELEI ENRINT.

— 5T, BRETLOMBRIRIFIOENTES L

Z AL DB O TN LR L2562,

SRR A RO EBITIN 2, MBERHIRE
RDREE T TCOLALITEEEEZR TS ES
LA L TWEZ & MNREN, Jensen
(1986) DT— = —MBEIZEET Dikim &
BT DR L o7, Tbb, BREHIL,
EEOMBRIFIK RS TRTICHER 2 E 4
Do D%E, BOOHERIZIER > THREDH

12 e [H] o BUTE 3 % kG243 HF L 7= Schoar (2002) T
X, IR oFEORBICE L TIX, £A{Lot
PEMEICKRI T2 IEORE (ERHXED) BrahT

W5 —GT, BERRZEE D RBIZ OV T,

M T 2AORE (RTEE5) BREN
TW5., ZOXHRfERIT, ARook iz
HDHD, S HBRLHEN R D720, 20k
RAEROBVEVIYALY DB LETHY, K
TEOSWERIZRALGHEE 725 H O TRV,
WT O RICBWT Y, 2N AEEMEIC
H 2 DR ICEBEREEIRIES L.

& NE e B RN XD 2RI LA S DN AL
BBERHIZFEITLNLTHY, TORRELEL
THAEEDOER TZHBNTND, L) ZEMRT
x5.

RO XD i R R 2 B AT &
DIEMEMED F = v 7 RBHFEM O KL 2 b
2= LG ETHHEYT LD THL I L%
B L7z, 72721, BflREMmoRBIZ OV T,
AEFEVEICKRT T D EEA R BIT R oo T
Loo, ARfkic kY BERFEETOZ AL (H
- 00 BERL, 0 X5 s albotkRE
DAEFEMICRBE RIE LT MR T 5.

BB, SH%OFMELE L TUTOANRE
bD. FH—I, AR TR INTZE A0
BERIHIK O PEVEIZ )3 2 BT >\ TiE, £
DJRR & 72 D AREREH OREITENCMEIED A
NI AEEE ST D 2 8T, SO HTE
ROFKERDEREZLZTHLNTES.
AT, APEM & ZALOREBIRIZOWTIE,
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(HEE) ARBFZEIE A ANA AWLKFE TR AR
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Appendix Table 1: States with Authority for Approval of Utility Diversification
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Appendix Table 2: List of Sample Firms and Holding Firms

Number Company Name Parent Company STATE Number Company Name Parent Company STATE
1 AEP Texas Central Co. American Electric Power Co., Inc. X 63 Kingsport Power Co. American Electric Power Co., Inc. TN
2 AEP Texas North Co. American Electric Power Co., Inc. TX 64 Louisville Gas & Electric Co. LG&E Energy KY
3 Alabama Power Co. Southern Co. AL 65 Madison Gas & Electric Co. MGE Energy Inc. WI
4 Alaska Electric Light & Power Co. Alaska Energy & Resources Co. AK 66  Maui Electric Co., Ltd. Hawaiian Electric Industries, Inc. HI
5 Appalachian Power Co. American Electric Power Co., Inc. OH 67  Minnesota Power, Inc. ALLETE MN
6 Aquila Inc. Aquila, Inc MO 68  Mississippi Power Co. Southern Co. MS
7 Arizona Public Service Co. Pinnacle West Capital Corp. AZ 69 Monongahela Power Co. Allegheny Energy, Inc. PA
8 Atlantic City Electric Co. Atlantic Energy Inc NJ 70  Montana Dakota Utilities Co. MDU Resources Group, Inc. ND

Conectiv 71 Mount Carmel Public Utility Co. Mount Carmel Public Utility Co. IL
PEPCO Holdings, Inc. 72 Nevada Power Co. Sierra Pacific Resources NV
9 Avista Corp. Avista Corp. WA 73 New York State Electric & Gas Corp. Energy East Corp. NY
10 Baltimore Gas & Electric Co. Constellation Energy Group, Inc. MD 74 Northern Indiana Public Service Co. NiSource Inc N
11 Bangor Hydro-Electric Co. Emera Inc. ME 75 Northern States Power Co. Xcel Energy, Inc. MN
12 Black Hills Power Inc. Black Hills Corp. SD 76  Northern States Power Co. Wisconsin Xcel Energy, Inc. WI
13 Boston Edison Co. NSTAR MA 77 NorthWestem Energy, NorthWestern Corp. MT
a Division of Northwestern Co
14 Cambridge Electric Light Co. NSTAR MA 78  Ohio Edison Co. FirstEnergy Corp. OH
15 Carolina Power & Light Co. Progress Energy, Inc. NC 79  Ohio Power Co. American Electric Power Co., Inc. OH
16  CenterPoint Energy Houston Electric, LL( CenterPoint Energy Inc. TX 80  Oklahoma Gas & Electric Co. (OG&E) OGE Energy Corp. OK
17 Central Hudson Gas & Electric Corp. CH Energy Group, Inc. NY 81  Orange & Rockland Utilities, Inc. Consolidated Edison, Inc. NY
18  Central Illinois Light Co. CILCORP Inc 1L 82  Otter Tail Power Co. Otter Tail Corp. MN
AES Corp. 83 Pacific Gas and Electric Co. PG&E Corp CA
Ameren Corp. 84 PacifiCorp Pacificorp OR
19 Central Illinois Public Services Co. Ameren Corp. L 85  PECO Energy Co. Exelon Corp. PA
20  Central Maine Power Co. Energy East Corp. ME 86  Pennsylvania Electric Co. FirstEnergy Corp. PA
21 Central Vermont Public Service Corp. ~ Central Vermont Public Service Cory VT 87  Pennsylvania Power Co. FirstEnergy Corp. OH
22 Cincinnati Gas & Electric Co. Cinergy Corp. OH 88  Potomac Edison Co. Allegheny Energy, Inc. MD
23 Clark Fork & Blackfoot, LLC NorthWestern Corp. MT 89  Potomac Electric Power Co. PEPCO Holdings, Inc. DC
24 Cleco Power LLC Cleco Corp. LA 90  PPL Electric Utilities Corp. PPL Corp. PA
25  Cleveland Electric Illuminating Co. FirstEnergy Corp. OH 91  PSC of Colorado New Century Energies Inc. co
26  Columbus Southern Power Co. American Electric Power Co., Inc. OH Xcel Energy, Inc.
27  Commonwealth Edison Co. Exelon Corp. 1L 92 PSC of New Hampshire Public Service Co. of NH NH
28 Commonwealth Electric Co. NSTAR MA Northeast Utilities
29  Connecticut Light & Power Co. Northeast Utilities CT 93 PSC of Oklahoma American Electric Power Co., Inc. OK
30  Connecticut Valley Electric Co., Inc. Central Vermont Public Service Corp NH 94 Public Service Co. of New Mexico PNM Resources NM
31 Consolidated Edison Co. Of New York IniConsolidated Edison, Inc. NY 95 Public Service Electric and Gas Co. Public Service Enterprise Group, Inc  NJ
32 Consumers Energy Co. CMS Energy Corp. MI 96  Puget Sound Energy, Inc. Puget Energy, Inc. WA
33 Dayton Power & Light Co. DPL, Inc. OH 97  Rochester Gas & Electric Corp. R G S Energy Group Inc. NY
34 Delmarva Power & Light Co. PEPCO Holdings, Inc. DE Energy East Corp.
35  Detroit Edison Co. DTE Energy Co. MI 98  Rockland Electric Co. Consolidated Edison, Inc. NJ
36  Duke Energy Indiana, Inc. Duke Energy Corp. N 99  San Diego Gas & Electric Co. ENOVA Corp. CA
37  Duke Power Co. Duke Energy Corp. NC Sempra Energy
38  Duquesne Light Co. Dugquesne Light Holdings, Inc. PA 100 Savannah Electric & Power Co. Southern Co. GA
39  Edison Sault Electric Co. ESELCO Inc MI 101 Sierra Pacific Power Co. Sierra Pacific Resources -OLD NV
Wisconsin Energy Corp. Sierra Pacific Resources
40  El Paso Electric Co. El Paso Electric Co. TX 102 South Beloit Water, Gas & Electric Co. ~ Alliant Energy Corp. WI
41 Electric Energy, Inc. Ameren Corp. L 103 South Carolina Electric & Gas Co. SCANA Corp. sSC
42 Empire District Electric Co. Empire District Electric Co. MO 104 Southern California Edison Co. Edison International CA
43 Entergy Arkansas, Inc. Entergy Corp. AR 105 Southern Indiana Gas & Electric Co. Vectren Corp. IN
44 Entergy Gulf States, Inc. Entergy Corp. TX 106  Southwestern Electric Power Co. American Electric Power Co., Inc. LA
45 Entergy Louisiana, Inc. Entergy Corp. LA 107 Southwestern Public Service Co. Southwestern Public Service Co. TX
46  Entergy Mississippi, Inc. Entergy Corp. MS New Century Energies Inc.
47  Entergy New Orleans, Inc. Entergy Corp. LA Xcel Energy, Inc.
48  Fitchburg Gas & Electric Light Co. Fitchburg Gas & Electric Lt.Co. MA 108  Superior Water, Light & Power Co. ALLETE WI
Unitil Corp. 109  Tampa Electric Co. TECO Energy, Inc. FL
49  Florida Power & Light Co. FPL Group, Inc. FL 110 Texas-New Mexico Power Co. PNM Resources TX
50  Florida Power Corp. Florida Progress Corporation FL 111 Toledo Edison Co. FirstEnergy Corp. OH
Progress Energy, Inc. 112 Tucson Electric Power Co UniSource Energy Corp. AZ
51 Georgia Power Co. Southern Co. GA 113 Union Electric Co. Ameren Corp. MO
52 Green Mountain Power Corp. Green Mountain Power Corp. VT 114 Union Light, Heat & Power Co. Duke Energy Corp. KY
53 Gulf Power Co. Southern Co. FL 115 United Illuminating Co. UIL Holdings Corp. CT
54 Hawaiian Electric Co., Inc. Hawaiian Electric Industries, Inc. HI 116 Upper Peninsula Power Co. Upper Peninsula Energy Corp. MI
55 Idaho Power Co. IDACORP, Inc. D ‘WPS Resources Corp.
56  Illinois Power Co. Ameren Corp. 1L 117  Virginia Electric & Power Co. Dominion Resources, Inc. VA
57  Indiana Michigan Power Co. American Electric Power Co., Inc. N 118  West Penn Power Co. Allegheny Energy, Inc. PA
58  Indianapolis Power & Light Co. IPALCO Enterprises Inc. N 119 Westar Energy ‘Westar Energy Inc. KS
AES Corp. 120 Western Massachusetts Electric Co. Northeast Utilities MA
59  Kansas City Power & Light Co. Great Plains Energy Corp. MO 121 Wheeling Power Co. American Electric Power Co., Inc. OH
60  Kentucky Power Co. American Electric Power Co., Inc. OH 122 Wisconsin Electric Power Co. Wisconsin Energy Corp. WI
61  Kentucky Utilities Co. KU Energy KY 123 Wisconsin Power & Light Co. Alliant Energy Corp. WI
LG&E Energy 124  Wisconsin Public Service Corp. ‘WPS Resources Corp. WI
62 KGE, A Westar Energy Co. Kansas Gas & Electric Co. KS

Westar Energy Inc.
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Appendix Table 3: Descritive Statistics of Data for Productivity Measurement

fiiEma 3« AEPENET — # DRt HEEH R

EOWGe R EMMEREH BAANY TEP (%
(MWh) (Mio. $) (Mio. $) (%)
EHiE 16,903,495 656,582 40,808 -1.164E-17
1990 sXiE 77,644,663 4,480,057 291,805 2.627
=/IMiE 152,138 6,112 80 -2.456
EERE 17,511,839 766,060 50,829 0.455
TiyiE 17,852,856 675,846 42,094 -7.25806E-09
1991 sz—dtﬂ‘s 78,601,111 4,922,941 305,339 2.727
=/ME 149,566 6,396 80 -2.479
BERE 18,209,189 801,922 52,602 0.467
EiE 18,091,555 685,000 43572  3.22581E-09
1992 =XIE 75,679,641 4,987,734 320,560 2.931
=/ME 152,858 6,149 80 -2.620
BEERE 18,259,265 806,281 54,590 0.468
EiiE 18,893,569 713,250 45,201 8.06452E-10
1993 =KIE 87,760,911 4,567,470 333,692 2.887
=/ME 160,498 6,227 81 -2535
EERE 19,250,882 812,117 56,560 0.466
EiiE 19,094,127 724,340 46,658 —7.25806E—-09
1994 =XIE 85,171,430 5,151,705 346,360 2.855
=/ME 165,856 6,719 82 -2510
BERE 19,270,428 840,500 58,400 0.456
EiE 19,735,661 715,002 47833  4.03226E-09
1995 BAIE 91,352,869 4,777,262 359,280 2817
2/ME 159,628 6,913 83 -2.483
BERE 19,810,981 800,847 59,870 0.465
Ti5{E 20,831,392 754,998 48792  -5.64516E-09
1996 BAIE 91,274,958 4,835,340 371,084 2.736
B/ME 162,771 6,218 83 -2.535
BERE 20,736,426 841,836 61,144 0.475
TiiE 22,194,586 808,063 49,700 3.22581E-09
1997 BAIE 105,291,878 5,322,203 383,650 2873
=/IME 147,909 6,889 84 -2.800
BERE 22,679,647 917,704 62,374 0.514
Ti5{E 23,061,451 871,570 50,623 -8.06452E-10
199g BAIE 97,639,128 5,330,280 392,732 2914
=/ME 145,041 7,826 85 -2.816
ZAERE 23,334,821 989,129 63,429 0.500
EiE 22,652,835 865,048 51610  3.22581E-09
1999 EAME 102,987,884 5,079,682 399,429 2.843
=/ME 143,310 7,215 86 -2.867
BERE 22,303,299 925,452 64,533 0.504
EiE 23,471,599 1,037,016 52,722  -4.83871E-09
2000 g:;—dchig‘ 111,746,891 8,674,834 406,156 3.088
=/ME 145,174 7457 89 -2.831
BERE 23,417,642 1,233,631 65,809 0.524
EiiE 25,997,633 1,245415 53909  8.06452E-10
2001 gzijdrg 182,193,729 6,364,874 411,262 3.053
=/ME 148,784 7513 92 -2.814
BERE 31,329,126 1,338,925 67,060 0.554
EiiE 22,888,114 927,058 55117  8.47458E-10
2002 szijtﬂ‘s 132,670,645 4,530,591 414,843 3.029
=/ME 151,636 8,666 97 -2.768
BERE 24,060,316 947,337 68,176 0.548
EigiE 22,687,673 995,448 56,199  —7.56303E-09
2003 =AE 175,284,324 5,724,469 417,972 3.047
=/ME 148,269 3,232 99 -2.828
EERE 25,439,418 1,100,642 69,119 0.597
EiiE 21,014,171 833,903 48917 -1.21739E-09
2 H7RS =AIE 182,193,729 8,674,834 417972 3.088
7 =/ME 143,310 3,232 80 -2.867
BERE 22,163,355 962,716 61,239 0.499

1E) {H % D TFP fE1E1X, KFICHBIT 5 TFP 6 OFEEER (%) THH7-O, FEFEBMETIHIZIFO
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Appendix Table 4: Descriptive Statistics of Diversification Data

ITEREE ITRE  gusmg simsin
TANE N—Ta =T Mfﬁtlzé‘s i

_ A—)LIEH 4 —ILiEH A=

EHE 1.867 0.168 0.150 0.117 0.050

1990 =AME 6.000 0.729 0.645 0.660 2519
=/IME 1.000 0.000 0.000 0.000 -1.208
BERE 1.107 0.203 0.192 0.157 0.611
B 1.883 0.171 0.154 0.119 0.108

1991 =AME 6.000 0.718 0.645 0.650 2.844
I/IME 1.000 0.000 0.000 0.000 -1.307
BERE 1.086 0.208 0.194 0.160 0.687
SEH{E 1.876 0.185 0.161 0.125 0.125

1997 BAIE 6.000 0.729 0.642 0.649 3674
BI/IME 1.000 0.000 0.000 0.000 -1.308
BERE 1.069 0.217 0.194 0.162 0.750
EH{E 1.967 0.194 0.170 0.134 0.082

1993 BAME 6.000 0.738 0.649 0.702 3.621
=IME 1.000 0.000 0.000 0.000 -1.853
BERE 1.135 0.222 0.196 0.170 0.766
EH{E 2.041 0.198 0.181 0.135 0.128
1994 BATE 6.000 0.725 0.669 0.702 4006
BIME 1.000 0.000 0.000 0.000 -1.287
EHEEE 1.195 0.220 0.202 0.165 0.745
B 2.090 0.200 0.193 0.138 0.086

1995 BATE 7.000 0.745 0.808 0813 4030
BIME 1.000 0.000 0.000 0.000 -1.243
1EERE 1.317 0.222 0.215 0.175 0.750
E{E 2172 0.221 0.206 0.144 0.182

1995 =AME 7.000 0.728 0.794 0.879 4041
=I/IME 1.000 0.000 0.000 0.000 -1.059
BERE 1.383 0.232 0.224 0.197 0.685
EH{E 2.369 0.250 0.235 0.166 0.194

1997 BAIE 7.000 0.737 0.730 0.938 3072
=I/IME 1.000 0.000 0.000 0.000 -0.963
ZERE 1.511 0.249 0.239 0.224 0.580
EH{E 3421 0.320 0.336 0.178 0.270

1998 =xKXE 8.000 0.771 0.781 0.911 2.976
=IME 1.000 0.000 0.000 0.000 -1.369
BERE 1.575 0.244 0.237 0.216 0.671
EXE 3628 0.343 0.377 0.192 0.189

1999 BAME 8.000 0.781 0.820 0.949 2.944
BIME 1.000 0.000 0.000 -0.005 -3.478
1ZEERE 1.466 0.216 0.219 0.220 1.023
B 3.701 0.409 0.423 0.224 0.345
2000 EAIE 7.000 0.762 0.783 0.946 2.771
B/ME 1.000 0.000 0.000 0.000 -1.219
ZERE 1.286 0.191 0.211 0.246 0.724
E{E 3828 0413 0.432 0.241 0.266

001 BAIE 8.000 0.772 0.797 0.962 2677
BI/IME 1.000 0.000 0.000 0.000 -2.425
ZERE 1.415 0.213 0.211 0.247 0.976
EH{E 3.691 0415 0.433 0.232 0.653
200y EAIE 9.000 0.758 0.780 0918 2.609
I/IME 1.000 0.000 0.000 0.000 -1.322
ZERE 1.346 0.201 0.206 0.215 0.719
SEH{E 3.606 0.382 0.390 0.209 0.784
2003 EAIE 9.000 0.789 0.792 0.910 3.492
=IME 1.000 0.000 0.000 0.000 -1.489
BERE 1.490 0.224 0.237 0.224 0.817
EHiE 2.653 0.268 0.262 0.161 0.227
S8 BAlE 9.000 0.789 0.820 0.962 4041
MR 2 NME 1.000 0.000 0.000 -0.005 -3.478
BERE 1.534 0.238 0.238 0.200 0.775
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