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Abstract

Capitalism is based on the principle of competition, and as such is a system that inevitably pro-
duces inequality. Such inequality neither vanishes nor diminishes, regardless of economic develop-
ment.

In Japan, reduction of the regional income gap has been achieved during the course of high eco-
nomic growth, and a stable equality society, in which most people feel they belong to the middle
class, was developed. Now that Japan has achieved a mature economy, there is concern that social
classes might be fixed and that the gaps of both assets and income have increased. It is considered
necessary that certain actions be taken to deal with such a situation.

In case of the developing countries, each has its own inequality problem according to its situ-
ation and stage of development. This is one of the conditions that restrict future economic develop-
ment.

In Thailand, many feel that the regional income gap is larger than that of surrounding countries,
and that the fruit of recent economic growth has not been distributed fairly.

In China, in spite of the recent high growth rate, the problem of two Chinas existing has arisen

in which there are at the same time a developing China and a developed China, with a widening in
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the regional income gap.

These countries are earnestly considering policies to correct inequality, and they are attempting
to positively learn from the Japanese experience. It will therefore be important for the Japanese
government to respond to such requests both with technical assistance and by extending ODA
loans, although as the situation varies from country to country, it may not be appropriate to apply

the same principle across the board.

Dealing with the theme of inequality from a variety of angles, such as economic development,
poverty, economic assistance, well-being, etc. is a never—ending task. It is necessary to continue

this research by joining forces in an all-out effort.
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